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SUMMARY  OF  OPERATIONS,  FISCAL  YEAR  1965 

Price  support  extended  on  1964  crops  through  June  30,  1965, 
totaled  $3,060  million,  as  compared  with  $3,420  million  extended 
on  1963  crops  through  the  same  date  a  year  earlier. 

Inventories  owned  by  CCC  as  a  result  of  price-support  operations 
were  valued  as  of  June  30,  1965,  at  $3,892,240,000,  acquisition  cost 
basis.  Price-support  loans  outstanding  on  the  same  date  totaled 
$2,494,387,000.  The  total  investment  in  price-support  loans  and 
inventories  thus  totaled  $6,386,627,000.  This  amount  represented 
47  percent  of  the  $13,539,814,000  of  borrowing  authority  the  Cor¬ 
poration  had  in  use  as  of  June  30,  1965. 

Commodities  with  a  cost  value  of  $2,487  million  (excluding 
inventory  carrying  charges)  were  moved  out  of  CCC  inventories 
during  fiscal  year  1965.  Proceeds  from  these  dispositions  totaled 
$2,048  million.  Of  this  total  $628.3  million  represented  sales  for 
dollars;  $117.3  million,  barter;  $263.7  million,  operations  under 
titles  I,  II,  and  IV  of  Public  Law  480  (83d  Cong.)  ;  $153.1  million, 
transfers  to  other  Government  agencies ;  and  $885.3  million,  dis¬ 
positions  under  payment-in-kind  programs.  Donations  totaled 
$374.1  million  (cost  value  basis) . 

CCC  also  handled  the  financing  operations  under  the  feed  grain 
and  wheat  stabilization  programs  and  continued  to  handle  the 
financing  and  operating  functions  under  the  International  Wheat 
Agreement  Act  of  1949,  National  Wool  Act  of  1954,  the  Agricul¬ 
tural  Trade  Development  and  Assistance  Act  of  1954,  cotton  equal¬ 
ization  program,  and  other  special  legislation. 

The  major  activities  of  Commodity  Credit  Corporation  are  car¬ 
ried  out  under  the  price-support,  feed  grain,  supply  and  foreign- 
purchase,  commodity  export,  and  the  storage  facilities  programs. 
In  addition,  the  Corporation  barters  agricultural  commodities  in 
exchange  for  strategic  and  other  materials  produced  abroad,  and 
performs  certain  financing  or  operating  functions  authorized  by 
specific  legislation  or  to  meet  emergency  situations. 

CCC  sustained  a  net  realized  loss  on  price-support  operations 
for  fiscal  year  1965  of  $1,307.7  million.  The  Corporation’s  total 
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net  loss  from  all  operations,  including  adjustments  to  reserves  for 
losses,  amounted  to  $3,353.7  1  million  for  the  fiscal  year  1965,  as 
compared  to  $2,709.5  million  for  fiscal  year  1964. 

Commodity  Credit  Corporation  programs  were  carried  out 
through  the  personnel  and  facilities  of  the  Agricultural  Stabiliza¬ 
tion  and  Conservation  Service,  other  agencies  of  the  Department, 
and  Agricultural  Stabilization  and  Conservation  State  and  county 
committees. 

PRICE  SUPPORT  PROGRAM 

Price  support  extended:  The  dollar  volume  of  price  support  ex¬ 
tended  by  Commodity  Credit  Corporation  on  1964  crops  through 
June  30,  1965,  totaled  $3,060.5  million.  The  total  was  comprised 
of  loans  made — $2,116.6  million ;  value  of  commodities  covered  by 
applications  for  price  support  executed  by  producers  (excluding 
quantities  pledged  under  price-support  loans) — $448.6  million; 
and  purchases  of  commodities  not  covered  by  applications  for  price 
support — $495.3  million. 

The  following  table  shows  the  volume  of  price  support  extended 
on  selected  1964  crop  production  through  June  30, 1965,  in  relation 
to  1964  crop  production  of  these  crops. 


Commodity 

Unit 

Price 

support 

extended 

1964  pro¬ 
duction  a 

Price  support 
extended  as 
a  percentage 
of  production 

Mil.  units 

Mil.  units 

Percent 

Cotton,  upland 

Bale  _ _  _ 

7.3 

15.2 

48.0 

Barley  _  _ 

Bushel. 

26.0 

402.9 

6.5 

Beans,  dry,  edible  _ 

Hundredweight— 

1.6 

17.8 

9.0 

Corn _ _ 

Bushel _ _ 

352.5 

3,583.8 

9.8 

Flaxseed 

__  do _ _ 

8.9 

24.4 

36.5 

Grain  sorghum _ 

_do _  __ 

107.4 

491.9 

21.8 

Oats _ _ 

__  __do _ 

69.9 

880.1 

7.9 

Rice,  rough _ _ 

Hundredweight— 

25.3 

73.1 

34.6 

Rye  _ _ _  _ _ 

Bushel _ _  _ 

8.3 

33.3 

24.9 

Soybeans _  __  _ 

_  _do  _ 

39.3 

701.9 

5.6 

Wheat _  _  _ 

_  -do  _ 

293.0 

1,290.6 

22.7 

a  Crop  production  report  of  Dec.  20,  1965 


1  See  note  N  in  “Notes  On  Financial  Statement.” 
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Price  support  investment  and  reserves:  The  June  30,  1965,  esti¬ 
mate  of  the  loss  which  will  be  realized  upon  ultimate  disposition 
of  price-support  inventories  amounted  to  $1,228,357,000,  comprised 
of  $256,042,000  estimated  loss  on  commodities  under  loan  and 
$972,315,000  estimated  loss  on  inventories.  A  comparison  of  total 
investment,  the  reserves  for  losses,  and  the  net  book  value  as  of 
June  30,  1965,  and  a  year  earlier  follows: 


Investment 

Reserves  for  losses 

Net  book  value 

June  30,  1965: 

Loans _ 

$2,494,386,485 

3,892,240,227 

$256,042,000 

972,315,000 

$2,238,344,485 

2,919,925,227 

Inventories  _  _ 

June  30,  1964: 

Loans _ _ 

6,386,626,712 

1,228,357,000 

5,158,269,712 

2,759,652,459 

4,338,274,655 

257,786,000 

863,591,000 

2,501,866,459 

3,474,683,655 

Inventories _ 

7,097,927,114 

1,121,377,000 

5,976,550,114 

The  following  table  summarizes  financial  data  concerning  the 
CCC  price-support  activities  in  fiscal  years  1965  and  1964 : 


[In  thousands  of  dollars] 


Fiscal  year 
1965 

Fiscal  year 
1964 

Loans: 

Loans  outstanding — beginning  of  year  __ 

2,759,652 

2,530,629 

Loans  made  ___  __  _ _ _ 

2,134,922 

2,764,313 

Producers’  repayments _ _  _ _ 

1,015,495 

898,177 

Loans  cancelled  by  forfeiture  of  collateral. _ 

1,364,863 

1,602,171 

Other  reductions  to  loans  _ _ _ _ 

19,830 

34,942 

Loans  outstanding,  June  30  _ _ 

2,494,386 

2,759,652 

The  bulk  of  the  price  support  loans  outstanding  on  June  30,  1965, 
was  accounted  for  by  four  commodities  as  follows: 


Tobacco  ___  _  _  __  _  _  .pounds.. 

Cotton,  upland  _  _  bales.  _ 

Corn.  ...  ______  _ bushels.  _ 

Wheat _ _ _  _  do _ 

1,149,363,837 

5,291,664 

578,966,751 

90,619,117 

$826,325,693 

767,242,280 

615,649,596 

136,395,952 

148,772,964 

Other.  _  ____  ...  ___ 

Total _  _ 

2,494,386,485 

[In  thousands  of  dollars] 


Fiscal  year 
1965 

Fiscal  year 
1964 

Inventories: 

Inventory — beginning  of  year  __  _ 

4,338,275 

2,005,051 

36,261 

2,487,347 

3,892,240 

4,725,923 

2,305,010 

41,129 

2,733,787 

4,338,275 

Purchases  and  loan  collateral  acquired _ 

Other  additions  or  deductions  (net) _ 

Cost  of  sales,  donations,  and  other  dis¬ 
positions  _  _ 

Inventory  at  June  30 _  _  _ _ 
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Items  in  the  price-support  inventory  of  CCC  as  of  June  30,  1965 
were: 


[In  thousands] 


Commodity 


Quantity 


Value 


Feed  grains: 

Corn _ 

Barley _ 

Grain  sorghum _ 

Oats _ 

Rye - 

Total  feed  grains _ 

Corn  products _ 

Mixed  feeds _ 

Wheat _ _ 

Wheat,  rolled _ 

Wheat  flour.  _ _ _ 

Bulgur _ 

Rice,  rough  and  milled _ 

Cotton: 

Extra  long  staple _ 

Upland _ 

Dairy  products: 

Butter _ 

Butter  oil _ 

Cheese _ 

Milk,  dried _ 

Total  dairy  products 

Soybeans _ 

Peanuts,  shelled _ 

Flaxseed _ 

Linseed  oil _ 

Tung  oil _ 

Vegetable  oil  products _ 

Beans,  dry  edible _ 

Exchange  commodities _ 


bushels.  _ 

..do _ 

__do _ 

__do _ 

...do _ 


482,974 

19,542 

564,302 

42,218 

5,922 


$594,737 

16,609 

648,026 

25,368 

6,351 


1,291,091 


_ pounds.. 

hundredweight  _  _ 

_ bushels. . 

_ pounds.  _ 

_ do _ 

_ do _ 

hundredweight.  _ 


6,359 

109 

646,310 

424 

682 

1,455 

1,312 


234 

231 

1,296,655 

24 

36 

86 

6,780 


bales.  _ 
do _ 


99 

6,640 


1 


pounds.  _ 

__do _ 

__do _ 

..do _ 


158,991 

1,592 

2,089 

282,620 


do 


445,292 


_ bushels  ._ 

_ pounds.. 

_ bushels.  _ 

_ pounds.  _ 

_ do _ 

_ do _ 

hundredweight.. 


2 

43,195 

2,449 

80,000 

14,717 

3,418 

476 


26,158 

,096,859 


93,522 

1,230 

793 

41,286 


136,831 


6 

6,996 

7,254 

9,494 

3,524 

654 

3,585 

5,742 


Total 


3,892,240 


Support  prices:  The  average  support  prices  in  effect  for  1964 
crops  (or  1965  production)  as  of  June  30,  1965,  were  as  follows: 


Commodity 

Unit 

Support 

price 

Commodity 

Unit 

Support 

price 

Basic  commodities 

Designated  nonbasic 

commodities 

Wheat _ 

Bu. 

a  $2 . 00 

Corn _ _ 

Bu. 

b  1 .25 

Dairy  products: 

Cotton,  Upland: 

Butterfat _ 

Lb. 

$.594 

Middling  1-inch, 

Milk  for  manu- 

average  location. 

Lb. 

b.335 

facturing.. 

Cwt. 

3.24 

Cotton,  E.L.S- _ 

Lb. 

.4925 

Wool _ _ 

Lb. 

.62 

Peanuts. _  _ 

Lb. 

.112 

Mohair.  _  _ 

Lb. 

.72 

Rice _ _ 

Cwt. 

4.71 

Honey,  extracted _ 

Lb. 

.112 

Tobacco: 

Tung  nuts.  _ _ 

Ton 

63.34 

Flue-cured _ 

Lb. 

.572 

Tung  oil _ _ 

Lb. 

.24 

Fire-cured _ _ 

Lb. 

.400 

Barley _ 

Bu. 

b .  96 

Burley _ 

Lb. 

.589 

Grain  sorghum. _  __ 

Bu. 

b  1 .12 

Maryland _ _ 

Lb. 

.523 

Oats _ 

Bu. 

.65 

Dark  air-cured _ 

Lb. 

.355 

Rye  _  _ 

Bu. 

1.07 

Sun-cured  _  _  __ 

Lb. 

.355 

Cigar  filler  and 

Permissive  commodities 

binder 

Lb. 

.295 

Cigar  binder.  _ 

Lb. 

.408 

Beans,  dry  edible _ 

Cwt. 

6.32 

Puerto  Rican _ 

Lb. 

.306 

Flaxseed  ... 

Bu. 

2.90 

Soybeans. _  _ 

Bu. 

2.25 

Cottonseed _ _ 

Ton 

44.00 

Crude  pine  gum: 

Unprocessed  basis. 

Bbl. 

30.80 

Processed  basis _ 

Bbl. 

35.60 

a  Support  for  domestic  food  use  (loan  rate  of  $1.30  plus  $0.70  certificate). 
Support  for  export  wheat — $1.55  (loan  rate  of  $1.30  plus  $0.25  certificate). 

b  Includes  price-support  payments  as  follows:  Corn — $0.15,  barley — $0.12, 
grain  sorghum — $0.13,  and  upland  cotton — $0,035. 

Producer  Payments:  Feed  Grains,  Wheat,  and  Cotton 

The  Corporation  made  both  price-support  and  diversion  pay¬ 
ments  to  producers  of  specified  feed  grains  who  complied  with 
legislative  provisions  for  acreage  diversion  programs. 

Diversion  payments  were  made  to  producers  of  wheat  for  the 
voluntary  reduction  of  their  base  acreage  and  putting  that  acreage 
into  conservation  uses.  Cotton  producers  who  cooperated  in  re¬ 
ducing  cotton  acreages  under  the  domestic  allotment  program 
received  a  price-support  payment  per  pound  based  on  the  normal 
yield  of  cotton  established  for  the  farm. 

With  the  exception  of  wheat,  these  payments  were  made  by 
issuing  negotable  payment-in-kind  certificates,  or  by  making  cash 
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advances  in  lieu  of  issuing  certificates,  to  producers  who  elected  in 
advance  to  have  CCC  market  their  certificate  rights.  Payments 
for  wheat  were  made  by  issuing  sight  drafts  which  could  be  pre¬ 
sented  for  payment  through  normal  banking  channels  or  used  by  the 
original  holders  to  purchase  CCC-owned  wheat. 

There  follows  a  table  of  payments  to  producers  for  diversion  and 
price  support: 


Fiscal  year 
1965 

Total  to  date 

ACREAGE  DIVERSION  PAYMENTS 

1964  program: 

Feed  grains _  _ 

$513,449,670 

32,537,862 

400,705,323 

2,988 

$886,421,016 

32,537,862 

400,705,323 

2,988 

Wheat _  _ _ _  _  _____ 

1965  program: 

Feed  grains.  _  __ 

Wheat _  __  _  _ _ 

Total _ _ _  _  _  _ 

946,695,843 

1,319,667,189 

PRICE  SUPPORT  PAYMENTS 

1964  program: 

Feed  grains  _ _ _ _  _  _ 

282,173,258 

39,376,790 

11,838,118 

282,173,258 

39,376,790 

11,838,118 

LFpland  cotton  _ _  __  _  _ _ 

1965  program:  Upland  cotton  _ _ _  _  _  _ 

Total _ _  _  __  _ 

333,388,166 

333,388,166 

Cotton  Equalization  Program 

Under  the  cotton  equalization  program,  payments  were  made  to 
domestic  users  and  handlers  of  eligible  raw  upland  cotton  through 
(1)  the  issuance  of  payment-in-kind  certificates,  or  (2)  by  making 
cash  advances,  in  lieu  of  issuing  certificates  to  cotton  users  who 
elected  in  advance  to  have  CCC  market  their  certificates. 

Payments  to  domestic  users  and  handlers  under  cotton  equaliza¬ 
tion  programs  follow: 


Fiscal  year 
1965 

Total  to  date 

1963-64  program  _  _ _ 

$25,364,137 

424,985,673 

$87,974,103 
a  424  ,985  ,673 

1964-66  program _ _ _ 

Total _ _  _  _ 

450,349,810 

512,959,776 

a  Includes  payments  under  Public  Law  480,  title  I,  of  $13,238,431,  and  title  IV, 
of  $2,142,398. 
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Payments  have  been  made  under  the  1964-66  program  on 
6,553,688,352  pounds  of  upland  cotton  of  which  4,065,480,328 
pounds  have  been  used  for  domestic  consumption,  and  1,182,229,488 
pounds  have  been  used  for  export.  Proof  of  use  has  not  been 
received  for  1,305,978,536  pounds. 

Wheat  Marketing  Allocation  Program 

Under  the  1964  and  1965  wheat  program,  wheat  marketing 
certificates  are  issued  to  eligible  producers.  Wheat  processors  and 
exporters,  prior  to  marketing  food  products  produced  from  wheat 
or  exporting  wheat,  must  acquire  and  surrender  domestic  or  export 
marketing  certificates.  The  Corporation  purchases  and  sells 
wheat  marketing  certificates  and  records  the  surrender  of  certifi¬ 
cates  by  processors  and  exporters.  The  Corporation  is  authorized 
by  legislation  to  sell  certificates  in  excess  of  certificates  purchased 
and  is  obligated  to  purchase  all  unused  certificates. 


Detailed  activity  of  the  1964  program  follows : 

Certificates  issued  to  producers _ $409,  769,  592.  56 

Certificates  purchased  by  CCC _  409,  761,  964.  27 

Certificates  sold  by  CCC _  516,  422,  456.  33 

Certificates  surrendered  by  processors _  396,  295,  071.  81 

Certificates  surrendered  by  exporters _  156,  956,  212.  47 

Refunds  and  adjustments  of  certificate  value  in  connection 
with  wheat  products  exported  (excess  of  domestic  certifi¬ 
cate  cost  over  export  certificate  cost) _  36,  828,  827.  95 

Certificates  outstanding _  7,  628.  29 

Certificates  sold  by  CCC  in  excess  of  certificates  purchased 

and  certificates  outstanding _ a  106,  652,  863.  77 


a  This  amount  is  more  than  offset  by  certificate  refunds  and  subsidy  pay¬ 
ments  to  exporters  on  wheat  and  wheat  products  exported  and  the  value  of 
marketing  certificates  included  in  the  price  paid  by  CCC  for  wheat  products 
purchased. 


Costs  of  Maintaining  Inventories 

Commodities  are  acquired  by  CCC  under  the  price-support  pro¬ 
gram  by  direct  purchases  or  by  forfeiture  of  collateral  pledged  for 
price-support  loans.  From  the  date  of  acquisition  until  the  com¬ 
modities  can  be  disposed  of  in  accordance  with  the  various  legis¬ 
lative  provisions,  CCC  incurs  certain  carrying  charges.  CCC  also 
makes  payments  to  producers  for  storage  of  grain  under  price- 
support  loan  on  which  the  maturity  date  has  been  extended  under 
the  reseal  loan  program.  Costs  incurred  for  storage  and  handling 
expense,  transportation,  and  reseal  loan  storage  expense  during 
fiscal  years  1965  and  1964  are  detailed  in  the  following  tabulation. 
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[Fiscal  year  1965] 


Commodity 

Storage  and 
handling 

Transporta¬ 

tion 

Reseal  loan 
storage 
expense 

Millions 

Millions 

Millions 

Corn  _  _  _  _ _ 

$83.7 

$22.7 

$62.5 

Wheat-  ______  _  _  _ 

97.9 

57.6 

8.7 

Grain  sorghum  _ _  __  __ 

78.8 

17.2 

4.4 

Cotton,  upland  _  _ 

33.2 

3.3 

Barley,  oats  and  rye  __  _  _ 

7.1 

5.2 

5.8 

Dairy  products _ _  _  _ 

4.5 

10.1 

Flaxseed.  _  _  _  _ _ 

1.4 

1.1 

Beans,  dry  edible  _  _  _ 

.8 

.9 

Rice  __  ____  _  __  _ _ 

.7 

.5 

Soybeans  _  _ 

.2 

(a) 

.6 

Other  commodities _ _ 

2.7 

2.0 

Total  carrying  charges _ 

311.0 

120.6 

82.0 

a  Less  than  $50,000. 


[Fiscal  year  1964] 


Commodity 

Storage  and 
handling 

Transporta¬ 

tion 

Reseal  loan 
storage 
expense 

- 

Millions 

Millions 

Millions 

Corn _ _  _  _ _ 

$87.9 

$24.1 

$61.2 

Wheat  _ 

139.6 

110.4 

9.3 

Grain  sorghum  ___  __  ___ 

85.3 

13.8 

3.8 

Cotton,  upland _  _ 

30.0 

4.5 

Barley,  oats  and  rye _ _ _ _ 

6.8 

6.1 

4.9 

Dairy  products _  _  _ 

10.2 

14.7 

Flaxseed _  _  _  _  _ 

1.1 

2.0 

Beans,  dry  edible  _ _ 

.7 

.6 

Rice.  _ _ _  __ 

.9 

.6 

Soybeans  _  _ 

.1 

(a) 

09 

Other  commodities _ _  _. 

2.8 

1.3 

Total  carrying  charges  _  _ 

365.4 

178.1 

79.2 

a  Less  than  $50,000. 


Dispositions  of  Commodities 

During  the  fiscal  year  1965,  CCC  disposed  of  commodities  with 
a  cost  value  of  $2,487.3  million  (excluding  inventory  carrying 
charges)  and  received  $2,047.7  million  in  proceeds.  Sales  for 
dollars  accounted  for  proceeds  of  $628.3  million,  31  percent  of 
the  total.  Losses  on  sales  for  dollars  during  the  period  totaled 
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$86  million.  Such  losses  represented  about  12  percent  of  the  cost 
value. 

The  cost  of  commodities  donated  from  CCC  inventories  for  fiscal 
year  1965  totaled  $374.1  million,  of  which  $163.1  million  were 
domestic  donations  and  $211  million  were  foreign  donations. 

The  Agricultural  Trade  Development  and  Assistance  Act  of  1954, 
Public  Law  480,  83d  Congress,  authorized  the  Corporation  to  dis¬ 
pose  of  surplus  commodities  under  title  I  by  making  them  available 
to  domestic  exporters  for  sale  for  foreign  currencies;  under  title 
II  by  making  them  available  for  transfer  to  friendly  nations  to 
meet  famine  or  other  urgent  relief  requirements ;  and  under  title 
IV  by  making  them  available  for  long-term  dollar  credit  sales  to 
foreign  countries.  Provision  is  also  made  for  full  reimbursement 
to  the  Corporation  for  commodities  made  available  and  related 
costs. 

From  inception  through  June  30,  1965,  commodities  having  a 
reimbursement  value  of  $5,476,158,760  had  been  disposed  of  under 
provisions  of  titles  I,  II,  and  IV. 

Various  agricultural  commodities  were  delivered  by  the  Corpo¬ 
ration  under  barter  contracts  in  exchange  for  strategic  and  other 
materials  and  services  produced  or  performed  abroad.  The  ex¬ 
change  value  of  the  agricultural  commodities  delivered  during  fiscal 
year  1965  totaled  $119,724,046.  Strategic  and  other  materials 
delivered  to  the  Corporation  during  this  same  period  had  a  value 
of  $36,750,318. 

During  fiscal  year  1965  transfers  of  material  by  the  Corporation 
amounted  to  $39,215,070  at  cost  value,  and  at  June  30,  1965,  the 
strategic  and  other  materials  in  the  Corporation's  inventory 
amounted  to  $5,741,758. 

The  cost  value  and  sales  proceeds  for  all  dispositions  according 
to  type  of  outlet  for  the  fiscal  years  1964  and  1965  are  shown  below. 
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Price  support  program:  Dispositions  of  commodities  by  type  of 

disposition ,  fiscal  years  196U  and  1965 


[In  thousands] 


Type  of  disposition 

Fiscal  year  1964 

Fiscal  year  1965 

Cost  value 

Proceeds 

Cost  value 

Proceeds 

Sales  for  dollars: 

Domestic  a 

$261,754 

$252,490 

$396,074 

$352,754 

Export  b _  _  __ 

849,931 

650,986 

318,218 

275,568 

Public  Law  480  (export) : c 

Title  I  d _ 

291,999 

453,632 

107,936 

162,417 

Title  II _ 

99,068 

150,057 

61,977 

81,754 

Title  IV  d _ 

7,655 

13,330 

13,510 

19,529 

Barter  (export)  b_  _ _ 

142,942 

138,364 

136,478 

117,296 

Payment  in  Kind: 

Unrestricted  use  e _ 

170,107 

173,482 

754,240 

722,119 

Export _ _ 

220,230 

250,376 

173,882 

163,211 

Transfers  to  other  government 

agencies: 

Domestic  (includes  sec.  32) _ 

41,703 

42,472 

140,700 

146,378 

Export  (includes  AID) _ _ 

10,373 

4,878 

10,250 

6,691 

Donations: 

Domestic _ _ _ _ 

292,688 

163,106 

Export _  _  __ _ _ 

345*337 

210,976 

Subtotal: 

Domestic  dispositions  _  _ 

766,252 

468,444 

1,454,120 

1,221,251 

Export  dispositions _ 

1,967,535 

1,661,623 

1,033,227 

826,466 

Total  dispositions _ 

2,733,787 

2,130,067 

2,487,347 

2,047,717 

a  Includes  sales  of  cottonseed  oil,  flaxseed,  and  rough  rice  to  processors  under 
conditional  contracts  which  provided  for  repurchase  by  CCC  in  processed  form. 
Also  includes  sales  of  farmers’  stock  peanuts  to  oil  refiners  under  contracts  pro¬ 
viding  for  the  repurchase  of  peanut  oil  by  CCC. 

b  In  the  case  of  proceeds  from  sales  of  wheat,  includes  export  differentials  not 
paid  by  the  purchasers  but  charged  to  the  commodity  export  program  or  the 
International  Wheat  Agreement. 

0  Proceeds  represent  the  Corporation’s  investment  in  commodities,  recoverable 
from  specific  appropriations. 

d  Includes  deliveries  of  commodities  in  redemption  of  export  payment  certificates 
earned  for  exportations  under  Public  Law  480.  This  includes  cotton  which  is 
not  required  to  be  exported. 

e  Commodities  delivered  as  payment  in  kind  for  exportation  under  Public  Law 
480  are  reported  as  dispositions  under  Public  Law  480  and  are  not  included  in 
this  classification. 
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COMMODITY  EXPORT  PROGRAM 


The  Corporation,  under  this  program,  makes  export  payments 
on  commodities  exported  from  commercial  stocks,  including  com¬ 
modities  acquired  from  the  Corporation  at  domestic  prices,  and 
sells  commodities  at  reduced  prices  for  export.  Export  payments 
on  wheat  products  are  made  in  cash.  Export  payments  on  other 
commodities  are  made  by  issuance  of  certificates  which  may  be 
used  to  pay  for  the  same  or  other  designated  commodities  obtained 
from  price-support  inventories  of  the  Corporation  or  from  price- 
support  loans,  except  that,  in  the  case  of  wheat,  payments  include 
refunds  or  credits  against  the  amount  payable  by  exporters  for 
marketing  certificates.  Export  payments  and  differentials  on 
wheat  and  wheat  products  exported  under  the  International  Wheat 
Agreement  and  export  payments  and  differentials  on  commodities 
exported  under  titles  I  and  IV,  Public  Law  480  are  reimbursed 
from  appropriated  funds  and  are  not  recorded  as  costs  of  the 
commodity  export  program. 

Export  payments  recorded  under  the  commodity  export  program, 
excluding  Public  Law  480  and  I.W.A.,  in  the  fiscal  year  1965  were 
as  follows : 

Millions 


Cotton,  upland _  $3.  4 

Wheat _  8.  5 

Rice  _  38. 4 

Cotton  products _  1. 1 

Nonfat  dry  milk _  19.  8 

Wheat  products _  2.  6 

Butter  _  22. 3 

Flaxseed _  .  2 

Milkfat  products _  2.  6 


PUBLIC  LAW  480— COST  OF  FINANCING 

Title  I 

The  Corporation  financed  the  export  sales  value  of  commodities 
exported  under  title  I  plus  ocean  transportation  and  other  related 
financing  costs  in  the  total  amount  of  $1,433,771,270  during  fiscal 
year  1965.  This  includes  export  differential  payments  and  allow¬ 
ances  made  to  exporters  in  the  total  amount  of  $126,138,505,  and 
payments  totaling  $13,238,431  made  under  the  cotton  equalization 
program  for  cotton  exported  under  title  I. 

The  Corporation  sold  commodities  having  an  investment  value 
of  $52,522,789  from  price-support  inventories  for  exportation 
under  title  I,  and  the  sales  value  of  these  commodities  was  $32,321,- 
097.  The  Corporation  also  delivered  commodities  having  an  invest¬ 
ment  value  of  $109,894,246  from  price-support  inventories  to 
exporters  in  redemption  of  export  payment  certificates  valued  at 
$58,685,378,  which  had  been  issued  for  exportations  under  title  I. 
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The  total  cost  of  financing  title  I,  including  the  excess  of  invest¬ 
ment  value  over  sales  or  certificate  values  for  commodities  de¬ 
livered,  was  $1,505,181,830. 

Title  IV 

The  Corporation  financed  the  export  sales  value  of  commodities 
exported  under  title  IV  plus  ocean  transportation  and  other  related 
financing  costs  in  the  total  amount  of  $201,705,173  during  fiscal 
year  1965.  This  includes  export  differential  payments  and  allow¬ 
ances  made  to  exporters  in  the  total  amount  of  $19,410,092,  and 
payments  totaling  $2,142,398  made  under  the  cotton  equalization 
program  for  cotton  exported  under  title  IV. 

The  Corporation  sold  upland  cotton  having  an  investment  value 
of  $7,664,240  from  price-support  inventory  for  exportation  under 
title  IV  and  the  sales  value  received  was  $4,678,353.  The  Corpora¬ 
tion  also  delivered  commodities  having  an  investment  value  of 
$11,865,852  from  price-support  inventories  to  exporters  in  redemp¬ 
tion  of  export  payment  certificates  valued  at  $6,329,559,  which 
had  been  issued  for  exportations  under  title  IV. 

The  total  cost  of  financing  title  IV,  including  the  excess  of 
investment  value  over  the  sales  or  certificate  values  for  commodi¬ 
ties  delivered,  was  $210,227,353.  Of  this  total,  $172,845,114  is 
repayable  by  foreign  governments  under  long-term  credit 
arrangements. 

INTERNATIONAL  WHEAT  AGREEMENT 

The  1962  International  Wheat  Agreement,  which  became  effec¬ 
tive  on  August  1,  1962,  for  a  3-year  period,  was  extended  by 
protocol  for  a  period  of  1  year  through  July  31,  1966. 

During  the  fiscal  year  1965,  the  Corporation  made  export  pay¬ 
ments  for  exportations  under  the  International  Wheat  Agreement 
of  $28,130,155  on  110,368,818  bushels  of  wheat  and  $3,938,173  on 
10,815,  226  bushels  of  wheat  equivalent  (2.28  conversion  rate)  of 
wheat  flour,  and  allowed  export  differentials  totaling  $2,032,285 
on  8,354,941  bushels  of  wheat  from  the  Corporation’s  inventory 
(see  discussion  covering  the  commodity  export  program).  These 
payments  and  allowances  for  wheat  totaled  $30,162,440  on  expor¬ 
tations  of  118,723,759  bushels  for  an  average  of  25  cents  per  bushel. 
The  payments  for  wheat  flour  averaged  36  cents  per  bushel, 

SUPPLY  AND  FOREIGN-PURCHASE  PROGRAM 

Under  the  supply  and  foreign-purchase  program,  the  Corpora¬ 
tion  may  procure  agricultural  commodities  in  the  United  States 
and  in  foreign  countries  to  meet  domestic  requirements,  as  well  as 
requirements  of  U.S.  Government  agencies,  foreign  governments, 
and  international  relief  and  rehabilitation  organizations. 
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Domestic  purchases  totaled  $432,048  during  the  fiscal  year  1965 
compared  with  a  total  of  $240,156  during  the  fiscal  year  1964.  The 
major  items  procured  during  fiscal  year  1965  were  processed  and 
packaged  commodities  and  foundation  seeds. 

There  were  no  agricultural  commodities  procured  in  foreign 
countries  during  fiscal  years  1965  and  1964. 

STORAGE-FACILITIES  PROGRAM 

The  Corporation  purchases  and  maintains  granaries  and  equip¬ 
ment  for  the  care  and  storage  of  Commodity  Credit  Corporation- 
owned  commodities  in  areas  where  privately  owned  storage  facili¬ 
ties  are  not  adequate,  makes  loans  for  the  construction  or  expansion 
of  on-farm  storage  facilities,  and  undertakes  such  other  operations 
as  are  necessary  to  provide  space  adequate  to  carry  out  the  Corpo¬ 
ration’s  programs. 

As  of  June  30,  1965,  the  Corporation  owned  bins  having  an 
aggregate  storage  capacity  of  865,493,000  bushels.  This  repre¬ 
sented  a  decrease  of  74,787,000  bushels  from  the  940,280,000-bushel 
capacity  in  owned  bins  at  June  30,  1964. 

Loans  made  for  construction  of  farm  storage  facilities  totaled 
$229,238,428,  for  a  capacity  of  822,923,337  bushels  from  inception 
of  the  program  in  1949  through  June  30,  1965. 

BORROWING  AUTHORITY 

The  borrowing  authority  at  June  30,  1965,  of  $14,500  million 
was  authorized  by  Public  Law  864,  84th  Congress,  approved 
August  1,  1956.  The  Corporation  reserves  a  sufficient  amount  of 
the  borrowing  authority  to  purchase  at  any  time  all  loans  and  other 
obligations  held  by  financial  institutions  under  the  Corporation’s 
programs. 

As  of  June  30,  1965,  the  Corporation  had  in  use  $13,539,814,000 
of  the  $14,500  million  authorized;  actual  borrowings  from  the 
Treasury  amounted  to  $13,111  million  and  obligations  to  financial 
institutions  financing  commodity  loans  amounted  to  $428,814,000. 
This  left  a  statutory  borrowing  authority  available  of  $960,186,000. 

During  the  past  fiscal  year  borrowings  from  the  Treasury  aggre¬ 
gated  $4,449  million  and  during  the  same  period  $5,328  million  was 
repaid  (excluding  refinancing  for  fiscal  year  1964).  The  repay¬ 
ments  include  funds  appropriated  by  Public  Law  88-573  and  Public 
Law  89-2,  approved  September  2,  1964,  and  February  11,  1965, 
respectively,  for  authorized  costs  as  follows:  $100,000,163  reim¬ 
bursement  for  the  balance  of  realized  losses  for  fiscal  year  1962; 
$2,573,999,837  as  partial  reimbursement  of  realized  losses  for  fiscal 
year  1963 ;  $81,838,000  to  repay  the  Corporation  under  the  Inter¬ 
national  Wheat  Agreement  Act;  $220,453,000  to  repay  the  invest- 
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ment  in  commodities  furnished  for  emergency  famine  relief  to 
friendly  peoples;  $1,862  million  to  repay  costs  incurred  under  title 
I,  Public  Law  480 ;  $235  million  to  repay  costs  incurred  under  title 
IV,  Public  Law  480 ;  $92,860,000  to  repay  the  Corporation  for 
strategic  and  other  materials  transferred  to  the  supplemental  stock¬ 
pile;  and  $87,769,  763  to  reimburse  costs  under  the  National  Wool 
Act  of  1954  (title  VII  of  the  Agricultural  Act  of  1954) . 

Operating  Results 

The  net  loss  from  all  operations,  including  adjustments  to  re¬ 
serves  for  losses,  amounted  to  $3,353,736,325  for  fiscal  year  1965. 
For  the  fiscal  year  1964,  the  net  loss  was  $2,709,523,976. 

The  Corporation’s  net  losses  for  the  fiscal  years  1965  and  1964 
are  summarized  as  follows : 


Fiscal  year  1965 

Fiscal  year  1964 

Realized  program  gains  and  losses — Com¬ 
modity  inventory  operations: 

Losses  on  dispositions 

Storage  and  handling  _ 
Transportation 

*$439,547,044 

*311,002,338 

*120,600,005 

*$603,693,476 

*365,385,207 

*178,065,617 

Export  payments  and  allowances 

Cotton  equalization  program  payments _ 

Feed  grain  diversion  payments 

Wheat  diversion  payments 

Cotton  price-support  payments 

a*871 , 149,387 
*98,698,991 
*434,968,981 
*914,104,855 
*32,540,015 
*51,214,  908 
*282,148,489 
19,456 
*81,988,039 
81,814,439 

*1,147,144,300 

*212,017,776 

*62,609,966 

*646,089,513 

*114,650,350 

Feed  grain  price-support  payments 

*382,409,240 

*79,169,092 

*79,236,088 

*33,494,085 

1963  wheat  price-support  payments 

Reseal  loan  storage  expense 

Other 

Total  program  losses  _ 

*2,684,979,770 

b*560 , 532 , 555 

*2,756,820,410 

*469,949,566 

Interest  and  other  general  income  and 
expense  (net) 

Total  realized  losses 

*3,245,512,325 

*3,226,769,976 

Adjustment  of  reserve  for  losses: 
Price-support  program 

*106,980,000 

*1,244,000 

515,196,000 

2,050,000 

Other  _ 

Total 

*108,224,000 
b*3, 353, 736, 325 

517,246,000 

*2,709,523,976 

Net  total  loss  _  _  _ 

indicates  loss. 

a  This  amount  includes  $791,684,794  relating  to  commodities  acquired  from 
1961  through  1965  production. 

*’  See  note  N  in  “Notes  On  Financial  Statement.” 


218-58G-  66— 
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FINANCIAL  CONDITION  AS  OF  JUNE  30,  1965 


ASSETS 

1.  Cash _ _ _ 

2.  Loans: 

Commodity  loans  held  by  Commodity  Credit 

Corporation _  $2,  075,  311,  502.  02 

Commodity  loans  financed  by  financial  institutions 

(sec  item  13) _  419,  074,  983.  04 


Less:  reserve  for  losses  (note  C). 


4.  Accounts  and  notes  receivable _ 

Less:  reserve  for  losses  (note  C). 


5.  Accrued  assets _ 

6.  Fixed  assets  (net) _ 

7.  Wheat  marketing  certificates _ 

8.  Advances  on  pooled  payment-in-kind  certificates. 

9.  Other  assets _ 


$48,  059,  001.  97 


2,  494,  386,  485.  06 
256,  042,  000.  00 


Storage  facility  and  equipment  loans  held  by  Commodity  Credit  Corporation. 

Loan  to  Secretary  of  Agriculture _ 

3.  Commodity  inventories  (cost)  (note  B) _  $3,  892,  361,  812.  93 

Less:  reserve  for  losses  (note  C) _  972,  315,  000.  00 


874,  024,  014.  03 
7,  331,  000.  00 


2,  238,  344,  485.  06 
39,  527,  308.  34 
46,  400,  000.  00 


2,  920,  046,  812.  93 


866,  693,  014.  03 
7,  811,489.  24 
71,  984,  964.  26 
88,  903.  44 
2,  248,  316,  967.  36 
10,  161,  027.  04 


Total  assets _  8,  497,  434,  033.  67 


LIABILITIES 

10.  Accounts  payable _ 

11.  Accrued  liabilities _ 

12.  Trust  and  deposit  liabilities _ 

13.  Obligation  to  purchase  commodity  loans  financed  by  financial  institutions _ 

14.  Obligation  to  redeem  payment-in-kind  certificates  (notes  E  and  G): 

Certificates  pooled _  $2,  248,  316,  967.  36 

Certificates  not  pooled _  92,  531,  512.  41 


15.  Deferred  credit  for  Public  Law  480,  title  IV  receivables  (note  D) _ 

16.  Other  liabilities _ 

17.  Deferred  income _ 

18.  Investment  of  U.S.  Government: 

Borrowings  from  U.S.  Treasury _  $13,  111,  000,  000.  00 

Capital  stock _  100,  000,  000.  00 

Deficit* _  *  «  8,  845,  870,  842.  34 


Total  liabilities _ 

“  See  note  N  in  “Notes  On  Financial  Statement.” 


155,  251,  131.  93 
«  646,  090,  674.  96 
248,  717,  400.  37 
419,  074,  983.  04 


2,  340,  848,  479.  77 
291,  551,  334.  61 
29,  193,  424.  43 
1,  577,  446.  90 


4,  365,  129,  157.  66 


8,  497,  434,  033.  67 


NOTES  ON  FINANCIAL  STATEMENT 

A.  Storage  Facility  ancl  Equipment  Loan  Commitments 

Firm  commitments  to  make  loans  on  farm  storage  facilities  and 
drying  equipment  are  made  by  the  Corporation  prior  to  disburse¬ 
ment  of  the  loan.  Such  commitments  outstanding  at  June  30  were 
in  relatively  minor  amounts  and  are  not  recorded  in  the  accounts. 

B.  Commodity  Inventories 

Inventories  are  valued  at  acquisition  cost,  plus  the  cost  of  any 
packaging  or  processing  performed  after  acquisition.  The  amount 
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of  cost  allocated  to  commingled  commodities  removed  from  price- 
support  inventories  is  computed  on  the  basis  of  national  average 
unit  cost  of  the  commodity  acquired  from  the  oldest  crop  year  for 
which  any  quantity  remains  in  the  inventory  accounts  (determined 
on  the  first-in,  first-out  basis) .  Cost  allocated  to  other  commodities 
removed  from  price-support  inventories  is  computed  on  the  basis 
of  average  unit  cost  for  the  crop  year  inventory  from  which  the 
specific  lots  were  removed.  Average  cost,  without  regard  to  crop 
year,  is  generally  used  for  costing  reductions  of  supply  and  foreign- 
purchase  program  inventories. 

C.  Reserves  for  Losses 

The  amounts  established  in  the  accounts  for  reserves  for  losses 
on  commodity  loans,  commodity  inventories,  and  accounts  and  notes 
receivable  reflect  the  estimated  loss  on  ultimate  disposition  of  the 
respective  assets,  based  oil  estimated  realizable  values  after  giving 
consideration  to  all  known  factors.  Estimated  realizable  value 
for  commodities  to  the  extent  practicable,  is  based  on  estimated 
recoveries  from  foreseeable  dispositions  of  the  commodities.  Esti¬ 
mated  realizable  value  for  quantities  of  storable  commodities  which 
are  in  excess  of  foreseeable  dispositions  is  based  on  the  lowest  of 
cost,  market  price,  or  the  Corporation's  price  for  export  sales.  The 
estimated  loss  on  commodities  to  be  delivered  from  inventory  in 
redemption  of  payment-in-kind  certificates  (including  pooled  cer¬ 
tificate  rights),  except  certificates  issued  for  exports  under  Public 
Law  480,  is  based  on  the  difference  between  inventory  value  of  the 
commodities  to  be  delivered  and  the  sales  price  to  be  paid  by  sur¬ 
render  of  certificates  or  certificate  rights.  Reserves  equal  to  the 
full  inventory  value  are  established  for  quantities  of  perishable 
commodities  which  are  in  excess  of  foreseeable  dispositions.  Re¬ 
serves  are  not  established  for  commodities  in  the  supply  program 
inventory  since  they  usually  are  acquired  pursuant  to  commitments 
providing  for  disposition  on  a  basis  calculated  to  recover  full  costs 
to  the  Corporation. 

D.  Public  Laiv  480,  Title  IV,  Receivables 

Amounts  to  be  paid  by  foreign  governments  and  private 
trade  entities  for  agricultural  commodities  and  products  thereof 
delivered  under  agreements  entered  into  pursuant  to  title  IV  of 
Public  Law  480,  83d  Congress  (as  amended),  are  reflected  as  re¬ 
ceivables  on  the  books  of  the  Corporation,  pending  payment  under 
long-term  credit  arrangements.  Accrued  interest  is  added  to  such 
receivables  at  the  end  of  each  fiscal  year.  Inasmuch  as  the  collec¬ 
tions  on  such  receivables  are  to  be  applied  as  reductions  in  the 
costs  of  Public  Law  480  to  be  reimbursed  by  appropriations  from 
the  Congress,  the  total  amount  of  the  receivables  is  offset  by  a 
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deferred  credit  account.  The  amount  of  the  receivables  is  shown 
as  an  asset  and  the  deferred  credit  as  a  liability  in  the  statement 
of  financial  condition. 

E.  Liability  for  Payments  Under  the  1965  Feed  Grain  Program 

Pursuant  to  legislation  applicable  to  the  1965  crop  of  feed  grains, 
the  Corporation  makes  diversion  and  price-support  payments  to 
producers  for  acreage  reductions  of  specified  feed  grains  by  issuing 
negotiable  payment-in-kind  certificates,  or  by  making  cash  ad¬ 
vances  in  lieu  of  issuing  certificates  to  producers  who  elect  in 
advance  to  have  the  Corporation  market  their  certificate  rights. 
Approximately  42  percent  of  the  diversion  payments  were  ad¬ 
vanced  prior  to  June  30,  1965.  The  Corporation  was  contingently 
liable  at  June  30, 1965,  to  make  final  diversion  payments  and  price- 
support  payments  in  estimated  amounts  of  $554.3  and  $412.0  mil¬ 
lion,  respectively.  Such  payments  were  not  due  and  the  amounts 
cannot  be  determined  until  compliance  with  the  terms  of  the 
program  has  been  accomplished  and  verified.  The  estimated 
amounts  are  not  recorded  in  the  accounts. 

F.  Liability  for  Diversion  Payments  Under  the  1965  Wheat 
Program 

Pursuant  to  legislation  applicable  to  the  1965  crop  of  wheat,  the 
Corporation  makes  cash  payments  to  producers  for  acreage  re¬ 
duction  on  wheat.  The  Corporation  was  contingently  liable  at 
June  30,  1965,  to  make  diversion  payments  in  an  estimated  amount 
of  $35  million.  Such  payments  were  not  due  and  the  amount 
cannot  be  determined  until  compliance  with  the  terms  of  the  pro¬ 
gram  has  been  accomplished  and  verified.  The  estimated  amount 
is  not  recorded  in  the  accounts. 

G.  Liability  for  Price-Support  Payments  Under  the  1965  Cotton 
Program 

Pursuant  to  legislation  applicable  to  the  1965  crop  of  upland 
cotton,  the  Corporation  will  make  price-support  payments  to  pro¬ 
ducers  by  issuing  negotiable  payment-in-kind  certificates,  or  by 
making  cash  advances  in  lieu  of  issuing  certificates  to  producers 
who  elect  to  surrender  their  certificate  rights  to  the  Corporation. 
Approximately  17  percent  of  the  payments  were  advanced  prior 
to  June  30,  1965.  The  Corporation  was  contingently  liable  at 
June  30,  1965,  to  make  final  payments  in  an  estimated  amount  of 
$56.2  million.  Such  payments  were  not  due  and  the  amounts  can¬ 
not  be  determined  until  compliance  with  the  terms  of  the  program 
has  been  accomplished  and  verified.  The  estimated  amount  is 
not  recorded  in  the  accounts. 
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H.  Statement  of  Income  and  Expense 

Sales  under  the  price-support  program  included  $119,724,046, 
representing  the  exchange  value  of  agricultural  commodities  de¬ 
livered  under  barter  contracts,  and  $40,646,557,  representing  the 
value  of  strategic  and  critical  materials  acquired  under  such  con¬ 
tracts  transferred  to  the  supplemental  stockpile  pursuant  to  the 
Agricultural  Act  of  1956,  Public  Law  540,  title  II,  section  206.  In 
addition,  an  amount  of  approximately  $29.8  million  is  included 
which  represents  sales  to  processors  under  contracts  providing 
that  the  Corporation  will  repurchase  the  commodities  in  another 
form. 

I.  Commitments  To  Acquire  or  Dispose  of  Commodities 

Agreements  or  contracts  to  acquire  commodities  are  not  re¬ 
corded  in  the  accounts,  but  are  considered  as  contingent  liabilities. 
Estimated  commitments  to  acquire  commodities  under  approved 
applications  for  price  support  executed  by  producers  were  as  fol¬ 
lows  as  of  June  30, 1965 : 


Commodity 

Estimated  quantity 

Estimated 
value  at 
average 
support 
price 

Maturity 

1964  crop: 

Thousands 

Thousands 

Corn  _  _ 

137,899  bushels 

$144,375 

July  1965. 

Soybeans 

10,686  bushels 

23,894 

July  1965. 

Flaxseed 

2 , 577  bushels 

7,299 

July  1965. 

Beans,  dry  edible 

451  hundredweight- _ 

3,134 

June  1965. 

Tung  oil 

11 ,977  pounds 

2,853 

October  1965. 

Honey 

5 , 012  pounds 

612 

May  1965. 

Peanuts,  F.S 

2,090  pounds  _ 

237 

May  1965. 

Rye  _  _ 

181  bushels 

180 

April  1965. 

Oats  _  _ 

229  bushels 

133 

April  1965. 

1965  crop: 

Wheat 

5 , 517  bushels 

6,630 

March  1966. 

Barley 

791  bushels 

730 

April  1966. 

Oats 

589  bushels  . 

397 

April  1966. 

Honey 

2,407  pounds.  _  _ 

284 

May  1966. 

Soybeans 

92  bushels  _  _ 

206 

July  1966. 

Rye_  _  _  _ _ 

10  bushels 

12 

April  1966. 

Total  _ 

190,976 

The  approximate  contract  value  of  undelivered  commodities 
and  materials  under  firm  contracts  to  acquire  commodities,  as  of 
June  30, 1965,  were  as  follows : 
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Commodity  Value 

Butter  _ $13,  781,  437 

Cheese  _  511,763 

Milk,  dried _  24,  387,  026 

Corn  products _  347,767 

Wheat  products _  6,  613,  905 

Rice,  milled _  173, 198 

Soybean  oil _  10, 168,  510 

Strategic  and  critical  materials _  35,  425,  656 


Total _  91,  409,  262 


Sales  commitments  and  other  disposition  commitments  are  not 
reflected  in  the  accounts  but  are  considered  in  the  establishment 
of  valuation  reserves. 

J.  Claims 

Amounts  due  the  Corporation  arising  from  claims  that  are 
definitely  known  or  can  reasonably  be  established  are  recorded 
currently  in  the  accounts  of  the  Corporation  as  accounts  receivable. 
On  claims  established  under  programs  for  which  the  Corporation 
will  be  reimbursed  on  an  actual  cost  basis  and  certain  claims  estab¬ 
lished  in  the  maximum  amount  chargeable  notwithstanding  im¬ 
probability  of  collection,  credit  is  deferred  until  actual  recovery  is 
made.  This  deferred  credit  is  reflected  under  “Other  liabilities.” 
A  reserve  for  losses  is  provided  on  other  claims  where  collection  is 
doubtful.  Amounts  of  claims  on  which  adequate  proof  has  not 
been  established  are  not  recorded  as  accounts  receivable  but  are 
recorded  for  control  purposes.  It  is  estimated  that  such  claims 
amounted  to  $4,544,163  as  of  June  30,  1965.  Claims  against  the 
Corporation  where  the  amounts  are  definitely  known  or  can  reason¬ 
ably  be  established  are  recorded  as  accounts  payable.  Amounts 
of  claims  which  are  not  considered  valid  by  the  Corporation  are 
not  reflected  as  accounts  payable  but  are  recorded  for  control  pur¬ 
poses.  Claims  in  this  category  were  estimated  at  $1,060,677  as 
of  June  30,  1965. 

K.  Potential  Value  of  Freight  Transit  Rights 

The  Corporation  had  large  quantities  of  grain  and  relatively 
small  quantities  of  other  commodities  stored  in  commercial  ware¬ 
houses  at  inland  locations  with  freight  bills  covering  the  inbound 
shipments  registered  for  transit  purposes  under  arrangements 
which  permit  use  of  the  registered  freight  bills  to  reduce  the  freight 
costs  on  outbound  shipments.  Because  of  uncertainty  as  to  when 
outbound  shipments  will  be  made  and  as  to  the  ultimate  destina¬ 
tions,  it  is  not  practicable  to  place  a  dollar  value  on  the  potential 
freight  reductions  to  be  realized  from  the  registered  freight  bills. 
No  value  is  recorded  in  the  accounts  for  such  potential  savings; 
however,  they  are  considered  generally  in  determining  the  esti- 


mated  realizable  value  of  the  commodities  for  purposes  of  estab¬ 
lishing  inventory  valuation  reserves.  The  Corporation  also  had 
grain  stored  at  seaboard  locations  on  which  freight  had  been  paid 
at  domestic  rates  subject  to  adjustments  when  the  grain  is  ex¬ 
ported.  Potential  freight  rebates  relating  to  such  grain  have  been 
estimated  at  $1,617,878.  Potential  freight  refunds  on  cotton 
stored  at  inland  points  have  been  estimated  at  $3,669,647.  These 
amounts  are  not  reflected  in  the  statement  of  financial  condition. 

L.  Letters  of  Commitment 

Letters  of  commitment  issued  to  banking  institutions  authoriz¬ 
ing  the  banks  to  reimburse  exporters  in  dollars  for  sales  of  com¬ 
modities  made  under  the  Agricultural  Trade  Development  and 
Assistance  Act  of  1954,  Public  Law  480,  83d  Congress,  are  not 
reflected  in  the  financial  statements.  As  of  June  30,  1965,  the 
amount  of  outstanding  letters  of  commitment  was  $175,774,801. 

M .  Export  Payments 

The  Corporation  was  contingently  liable  at  June  30,  1965,  to 
make  export  payments  on  sales  registered  or  declared,  or  export 
offers  accepted,  for  which  documents  evidencing  exportation  had 
not  been  submitted,  in  the  following  approximate  amounts : 


Commodity  Amount 

Dairy  products _ $6,  420,  284 

Flaxseed  _  79, 230 

Linseed  oil _  258,  033 

Rice  _  10,422,132 

Wheat  _  27,760,187 

Wheat  flour _  4,  531,  648 


These  contingent  liabilities  are  not  reflected  in  the  financial 
statements. 

N.  Interest  on  Unreimbursecl  Losses 

Public  Law  89-316,  approved  November  2,  1965,  included  the 
following  provision:  “Provided,  That  after  June  30,  1964,  the  por¬ 
tion  of  borrowings  from  Treasury  equal  to  the  unreimbursed 
realized  losses  recorded  on  the  books  of  the  Corporation  after 
June  30  of  the  fiscal  year  in  which  such  losses  are  realized  shall  not 
bear  interest  and  interest  shall  not  be  accrued  or  paid  thereon.” 
The  amounts  of  interest  expense  and  net  losses  for  the  1965  fiscal 
year  and  the  amount  of  deficit  at  June  30,  1965,  reflected  in  the 
Corporation’s  accounts  included  $197,506,486.70,  representing 
interest  not  payable  under  the  provision  of  Public  Law  89-316. 
The  financial  statements  presented  in  this  report  are  consistent 
with  the  Corporation’s  accounts  as  of  June  30,  1965.  The  reduc¬ 
tion  in  interest  expense  will  be  reflected  in  the  report  for  fiscal  year 
1966  as  an  adjustment  in  the  deficit  account. 


Description  of  Items  in  Statement  of  Financial  Condition 

1.  Cash 

All  cash  is  on  deposit  with  the  Treasurer  of  the  United  States 
with  the  exception  of  receipts  on  hand  and  collections-in-transit 
items  forwarded  by  field  offices  to  the  Federal  Reserve  banks  but 
not  as  yet  credited  to  the  account  of  the  Treasurer  of  the  United 
States. 

2.  Loans 

Loans  made  by  the  Corporation  for  price-support  purposes  are 
nonrecourse  loans  to  farmers  and  to  cooperative  marketing  asso¬ 
ciations.  All  price-support  loans  are  secured  by  the  pledge  or 
mortgage  of  agricultural  commodities.  Some  loans  are  made 
directly  by  the  Corporation,  but  most  loans  are  made  through 
financial  institutions.  The  Corporation  stands  ready  to  purchase, 
at  any  time,  any  of  its  commodity  loans  which  are  financed  by 
financial  institutions.  (See  liability  item  13,  “Obligation  to  pur¬ 
chase  commodity  loans  financed  by  financial  institutions.”) 

Farm  storage  facility  and  equipment  loans  are  recourse  loans 
which  are  secured  by  chattel  or  real  estate  mortgages  held  by  the 
Corporation. 

Loans  are  recorded  at  the  unpaid  principal  balance  in  the 
accounts,  but  reserves  are  provided,  when  required,  to  reflect  the 
amount  of  estimated  losses  on  the  balances  due  or  upon  ultimate 
disposition  of  collateral  acquired  in  settlement. 

3.  Commodity  Inventories 

Commodity  inventories  were  acquired  generally  for  price- 
support  purposes  with  comparatively  minor  quantities  under  the 
supply  and  foreign-purchase  program.  Upon  the  nonpayment  of 
loans  the  Corporation  acquires  full  title  to  the  pledged  commodities 
forfeited.  The  inventories  of  strategic  and  critical  materials  were 
acquired  by  barter  of  agricultural  commodities  and  are  being  held 
temporarily  pending  transfer  to  other  U.S.  Government  agencies 
for  stockpiling.  Inventories  are  valued  at  acquisition  cost  plus 
the  cost  of  any  packaging  or  processing  performed  after  acquisi¬ 
tion.  Inventory  reserve  accounts  are  utilized  to  reflect  the  esti¬ 
mated  loss  on  ultimate  disposition  based  on  estimated  realizable 
values  after  giving  consideration  to  all  known  factors. 

If.  Accounts  andNotes  Receivable 

This  item  includes  amounts  to  be  recovered  from  appropriations 
made  or  authorized  to  be  made  in  certain  acts  of  the  Congress  and 
amounts  due  from  a  wide  variety  of  other  debtors,  including  Gov¬ 
ernment  agencies,  foreign  governments,  barter  and  exchange  con¬ 
tractors,  purchasers,  warehousemen,  processors,  and  carriers,  as 
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well  as  from  producers  whose  loan  collateral  was  found  deficient. 
A  reserve  is  provided  for  estimated  losses  on  accounts  and  notes 
receivable. 

5.  Accmed  Assets 

This  item  consists  of  interest  accrued  on  notes,  accounts  re¬ 
ceivable,  and  recourse  loans  held  by  the  Corporation. 

6.  Fixed  Assets 

The  major  fixed  assets  are  storage  structures  and  related  equip¬ 
ment.  Storage  structures  and  equipment  acquired  prior  to  1949 
have  been  fully  depreciated  and  amortized ;  other  storage  structures 
and  equipment  purchased  are  being  depreciated  over  a  20-,  10-,  or 
5-year  period  depending  on  the  type  of  asset  purchased.  Non¬ 
expendable  administrative  property  includes  electronic  data  proc¬ 
essing  equipment  which  is  being  depreciated  on  a  straight-line  basis 
over  the  estimated  average  useful  life  of  such  equipment.  Grain 
storage  sites  are  carried  at  cost. 

7.  Wheat  Marketing  Certificates 

This  item  represents  the  investment  of  CCC  in  wheat  marketing 
certificates  under  the  wheat  marketing  allocation  programs. 

8.  Advances  on  Pooled  Payment-in-Kind  Certificates 

This  item  represents  cash  advances  made  for  payment-in-kind 
certificates  or  certificate  rights  surrendered  to  CCC  for  market¬ 
ing.  These  cash  advances  will  be  recovered  by  the  sale  of  certificate 
rights  from  certificate  pools  shown  under  item  14. 

9.  Other  Assets 

This  item  includes  advances  to  Government  agencies  performing 
services  for  the  Corporation,  advances  to  vendors  for  purchases 
of  commodities  shipped  on  a  destination  basis  for  which  delivery 
documents  have  not  been  received,  and  various  undistributed 
charges  which  await  proper  identification  before  transfer  to  other 
accounts. 

10.  Accounts  Payable 

Accounts  payable  include  credits  allowed  barter  and  exchange 
contractors  for  deliveries  of  materials  which  will  be  offset  by 
deliveries  of  agricultural  commodities  from  inventory,  amounts 
due  vendors  for  commodities  purchased,  and  drafts  payable. 
Amounts  due  under  the  Agricultural  Trade  Development  and 
Assistance  Act  of  1954  represent  the  liability  of  CCC  to  reimburse 
exporters,  foreign  governments,  or  banking  institutions  for  the 
export  value  of  commodities  exported  and  export  transportation 
cost. 
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11.  A  ccrued  Liabilities 

This  item  includes  storage  and  other  handling  charges  accrued 
on  commodity  inventories,  accrued  storage  on  grain  under  reseal 
loans,  and  accrued  administrative  expenses.  Also  included  is  the 
accrued  interest  on  U.S.  Treasury  borrowings,  capital  stock  of 
the  Corporation,  and  the  investment  of  financial  institutions  in 
commodity  loans. 

1 2 .  Trust  and  Deposit  Liabilities 

The  principal  items  in  this  group  represent  deposits  received 
from  barter  and  exchange  contractors  and  the  balances  of  amounts 
advanced  to  CCC  from  funds  appropriated  to  finance  the  cost  of 
special  activities  and  other  ASCS  programs.  Included  also  in  this 
group  are  amounts  held  for  deposit  to  the  U.S.  Treasury  and  ad¬ 
vances  of  funds  by  other  Government  agencies,  international  wel¬ 
fare  and  relief  organizations,  and  other  purchasers  in  anticipation 
of  the  invoicing  for  deliveries  of  commodities  and  the  liability  of 
the  Corporation  to  a  few  States  for  excise  taxes  withheld  in  con¬ 
nection  with  loans  and  purchases  of  certain  commodities.  The 
proceeds  from  sale  of  wheat  marketing  certificates,  reserved  for 
purchase  of  outstanding  certificates,  is  also  included. 

13.  Obligation  To  Purchase  Commodity  Loans  Financed  by 
Financial  Institutions 

This  liability  represents  the  obligation  of  the  Corporation  to 
redeem  certificates  of  interest  issued  against  pooled  price-support 
loans.  This  obligation  is  the  offset  to  the  asset,  “Commodity  loans 
financed  by  financial  institutions.” 

lip.  Obligation  To  Redeem  Payment-in-Kind  Certificates 

This  item  shows  the  value  of  payment-in-kind  certificates  which 
the  Corporation  is  obligated  to  redeem  by  delivering  commodities 
from  its  price-support  inventories. 

15.  Deferred  Credit  for  Public  Law  580,  Title  IV,  Receivables 

This  item  represents  an  offsetting  credit  to  the  amount  due  from 
foreign  governments  and  private  trade  entities  under  Public  Law 
480,  title  IV,  included  in  “Accounts  and  notes  receivable,”  item  4. 

16.  Other  Liabilities 

This  item  includes  unapplied  cash  receipts  and  deferred  credits 
which  are  pending  application  to  the  appropriate  accounts. 
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17.  Deferred  Income 

Recovery  of  administrative  expenses  incurred  in  the  operation 
of  supply  program  activities  and  in  connection  with  the  procure¬ 
ment  of  ocean  transportation  services  for  other  Government 
agencies  is  accomplished  by  means  of  a  markup  on  the  amounts 
claimed  for  reimbursement  of  the  costs  of  commodities  and  serv¬ 
ices.  This  item  represents  the  balance  of  the  markup  available  for 
reimbursement  of  these  expenses. 

18.  Investment  of  U.S.  Government 

Borrowings  from  the  U.S.  Treasury  for  current  financing  on 
a  day-to-day  basis  are  evidenced  by  interest-bearing  notes  in 
multiples  of  $1  million. 

All  capital  stock  of  the  Corporation  in  the  amount  of  $100  million 
is  held  on  behalf  of  the  United  States. 

Deficit  as  reflected  in  the  statement  of  financial  condition  repre¬ 
sents  the  results  of  the  operations  of  the  Corporation  since  its 
inception  in  1933  (a)  after  the  restoration  (net)  of  capital  by  the 
U.S.  Treasury,  (b)  after  net  price-support  losses  in  the  amount 
of  $500  million  were  charged  to  the  Reserve  for  the  postwar  price 
support  of  agriculture,  and  (c)  after  the  recovery  of  $98,155,231.31 
from  the  Secretary  of  the  Treasury  for  certain  specific  losses. 
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INCOME  AND  EXPENSE,  FISCAL  YEAR  1965 

I.  Realized  Gains  and  Losses — Program 

1.  Commodity  inventory  operations: 

(a)  Sales  of  commodities _  $2,  048,  175,  149.  17 

(b)  Cost  of  sales _  *2,  113,  640,  350.  96 


(c)  Net  gain  (or  loss*)  on  sales _  *$65,  465,  201.  79 

(d)  Cost  of  commodities  donated _  *374,081,842.38 

(e)  Storage  and  handling  expense _  *311,  002,  337.  33 

(f)  Transportation  expense _  *120,  600,  005.  12 


(g)  Net  gain  (or  loss*)  on  commodity  inventory  operations _  *871,  149,  386.  62 


2.  Export  and  other  payments: 

(a)  Export  payments  and  allowances _  *$98,  698,  991.  44 

(b)  Cotton  equalization  program  payments _  *434,  968,  981.  05 

(c)  Feed  grain  diversion  payments _  *914,  104,  854.  69 

(d)  Wheat  diversion  payments _  *32,  540.  014.  82 

(e)  Cotton  price-support  payments _  *51,  214,  908.  14 

(f)  Feed  grain  price-support  payments _  *282,  148,  488.  72 

(g)  1963  wheat  price-support  payments _  19,  455.  48 

(h)  National  Wool  Act  payments _  *20,  241,  998.  68 


(i)  Total  export  and  other  payments _ 

3.  Other  program  costs  and  adjustments: 

(a)  Reseal  loan  storage  expense _ 

(b)  Research  expenses _ 

(c)  Loan  and  other  charge-offs _ 

(d)  Special  milk  program  for  children _ 

(e)  Livestock  feed  program  expense _ 

(f)  Net  proceeds  from  sale  of  wheat  marketing 

certificates _ 

(g)  Other  costs*  and  recoveries _ 


*1,  833,  898,  782.  06 


*$81,  988,  039.  11 
*6,  799,  558.  57 
*19,  205,  941.  85 
129,  307.  22 
*4,  821,  629. 16 

106,  652,  863.  77 
1,  814,  254.  08 


(h)  Net  total  other  program  costs  and  adjustments _  *4,  218,  743.  62 

4.  Special  recoveries  authorized: 

(a)  Research  expenses _  $4,  174,  383.  57 

(b)  National  Wool  Act _  20,  241,  998.  68 

(c)  Special  milk  program  for  children . .  *129,  239.  80 


(d)  Total  special  recoveries  authorized _  24,  287, 142.  45 

Net  realized  gain  (or  loss*) — Program _  *2,  684,  979,  769.  85 


II.  Income  and  Expense — General 
1.  Income: 

(a)  Interest  on  loans _  $21,  456,  446.  91 

(b)  Other  interest  income _  11,406,365.59 

(c)  Other  income _  602,  987. 17 


(d)  Total  income _ _ _ _ _ 

2.  Expense: 

(a)  Interest  expense _  8  *$534,  022,  666.  44 

(b)  General  overhead  expense  (net) _  *59,346,010.11 

(c)  Other  expense _  *629,  677.  98 


33,  465,  799.  67 


(d)  Total  expense _  *593,  998,  354.  53 

Net  income  (or  expense*) — General _  *560,  532,  554.  86 


III.  Total  Realized  Gain  (or  Loss*) _ 

IV.  Adjustments  of  Reserves  for  Losses — Program 

1.  Reserve  for  losses  on  loans _ 

2.  Reserve  for  losses  on  commodity  inventories _ 

3.  Reserve  for  losses  on  accounts  and  notes  receivable. 


8  *3,  245,  512,  324.  71 


$1,  744,  000.  00 
*108,  724,  000.  00 
*1,  244,  000.  00 


Net  adjustment  of  reserves  for  losses — Program _  *108,  224,  000.  00 

V.  Net  Gain  (or  Loss*)  Transferred  to  Deficit _  6  *3,  353,  736,  324.  71 

*  Indicates  expense  or  loss. 

*  See  note  N  in  “Notes  On  Financial  Statement.” 
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STATEMENT  OF  SOURCE  AND  APPLICATION  OF  FUNDS, 

YEAR  ENDED  JUNE  30,  1965 

Item  Amount 

FUNDS  PROVIDED: 

Borrowings  from  U.S.  Treasury _ $16,  496,  000,  000.  00 

Reimbursement  for  realized  losses  by  appropria¬ 
tions  _  2,  674,  000,  000.  00 

Sales  of  commodities _  2,  011,  424,  831.  32 

Inventory  settlements  for  differences  in  grade,  loca¬ 
tion,  and  quantity  (net) _  5,355,519.56 

Repayment  of  loans  by  producers _  1,  040,  897,  781.  29 

Repayment  of  loans  by  Secretary  of  Agriculture _  49,  960,  000.  00 

Interest  income _  32,  862,  812.  50 

Net  proceeds  from  sale  of  wheat  marketing  certifi¬ 
cates  _  106,  652,  863.  77 

Other _  5,281,543.91 

Decrease  in  working  capital  items _  a  706,  434,  500.  87 


Total  funds  provided _  23, 128,  869,  853.  22 


FUNDS  APPLIED : 

Repayment  of  borrowings  from  U.S.  Treasury _  17,  375,  000,  000.  00 

Cost  of  commodities  purchased _  583,  356,  343. 10 

Acquisitions  of  loan  collateral  in  excess  of  value  of 

loans  defaulted _  57,  274,  871.  33 

Storage,  transportation,  and  processing  expenses _  421,  933,  640.  78 

Loans  to  producers _  2, 143,  566,  923.  91 

Reseal  loan  storage  expense _  81,  988,  039. 11 

Loan  to  Secretary  of  Agriculture _  47,  000,  000.  00 

Export  payments  and  allowances _  98,  698,  991.  44 

Payments  under  the  cotton,  feed  grain,  and  wheat 

programs _  1,  714,  957,  791.  94 

Interest  expense _  a  534,  022,  666.  44 

State  and  county  office  expenses _  25,  644,  844.  03 

Custodian  and  agency  expenses _  1,  275,  753.  86 

Administrative  expenses _  31, 162,  915.  45 

Purchase  of  nonexpendable  equipment _  1,  914,  238  .46 

Other _  11,072,833.37 


Total  funds  applied _  23, 128,  869,  853.  22 

a  See  note  N  in  “Notes  On  Financial  Statement.” 
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B. — Net  restoration  of  capital  by  U.S.  Treasury ,  Mar .  31,  1938 

through  Feb .  28,  1965 

Payments  To  or  From  U.S.  Treasury 


Date 

Amount 

Manner 

June  1938 _ 

$94,285,404.73 

Appropriation. 

August  1939 _ _ 

119,599,918.05 

Do. 

June  1940  _  _ 

*  43,756,731.01 

Payment  to  U.S.  Treasury. 

September  1941 _ 

1,637,445.51 

Appropriation. 

June-September  1942 _ 

*27,815,513.68 

Payment  to  U.S.  Treasury. 

May  1945 _ 

39,436,884.93 

Appropriation. 

May  1945 _ 

217,327,996.11 

Do. 

July  1946  _ 

921,456,561.00 

Note  cancellation. 

May  1947 _ 

641,832,080.64 

Do. 

April  1948.  _  _ _ 

*  17,693,492.14 

Payment  to  U.S.  Treasury. 

June  1949 _ _ 

*48,943,010.36 

Do. 

September  1950 _ 

66,698,457.00 

Note  cancellation. 

September  1951 _ _ _ 

421,462,507.00 

Do. 

Juiy  1952 _ 

109,391,154.00 

Appropriation. 

July  1953 _ 

96,205,161.00 

Note  cancellation. 

February  1954 _ 

550,151,848.00 

Do. 

July  1955 _ 

1,634,659.00 

Appropriation. 

July  1956 _ 

929,287,178.00 

Do. 

July  1957 _ 

1,239,788,671.00 

Do. 

July  1958  _ _ 

1,760,399,886.00 

Do. 

July  1959.-  _ _ _ 

1,435,424,413.00 

Do. 

April  1960 _  _ 

100,000,000.00 

Do. 

April  1960 _ 

575,000,000.00 

Do. 

July  I960- _ 

632,000,994.49 

Do. 

July  1960 _ 

594,499,005.51 

Do. 

July  1961 _  _ 

1,017,609,764.73 

Do. 

July  1962 _ 

1,017,610,  000.00 

Do. 

August  1962 _ 

1,260,845,000.00 

Do. 

July  1963  _  _  _ 

2,278,455,000.00 

Do. 

October  1963  _ _ 

221,545,000.00 

Do. 

December  1963  _ 

199,400,000.00 

Do. 

July-August  1964-_  _ 

1,574.000,000.00 

Do. 

February  1965  . . . 

1,100,000,000.00 

Do. 

Total _ 

19,078,776,242.51 
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DESCRIPTION  OF  ITEMS  SHOWN  IN  STATEMENT  OF 

INCOME  AND  EXPENSE 

I.  Realized  Gains  and  Losses — Program 

1-a.  Sales  of  commodities 

Sales  are  generally  recorded  by  the  Corporation  when  title  passes 
to  the  purchaser,  e.g.,  as  commodities  are  shipped  or  loaded  for 
shipment.  Recoveries  from  warehousemen  and  carriers  on  inven¬ 
tory  losses  are  also  included  in  this  classification. 

1-b  Cost  of  sales 

Cost  of  sales  includes  the  acquisition  cost  of  commodities  de¬ 
livered  to  sales  outlets  plus  the  cost  of  any  packaging  or  processing 
performed  after  acquisition.  Inventory  adjustments  are  also 
included. 

1-d  Cost  of  commodities  donated 

This  item  represents  the  cost  of  commodities  donated  under  the 
Agricultural  Act  of  1949,  Public  Law  439,  81st  Congress,  as 
amended,  and  other  authorizations.  Cost  of  donations  includes 
the  acquisition  cost  of  commodities  donated  plus  the  cost  of  any 
packaging  or  processing  performed  after  acquisition. 

1-e  Storage  and  handling  expense 

This  item  represents  costs  of  storing  and  handling  commodities 
after  acquisition  by  CCC.  Costs  of  maintaining  and  operating  CCC 
owned  or  leased  storage  facilities  and  costs  of  liquidation  for  the 
maritime  reserve  fleet  previously  used  for  storing  wheat  are 
included. 

1- f  Transportation  expense 

This  item  represents  costs  of  transporting  CCC-owned  commodi¬ 
ties  and  related  expenses. 

2- a  Export  payments  and  allowances 

This  classification  includes  cash  payments  to  exporters  for  expor¬ 
tation  of  wheat  products  and  cotton  products;  the  value  of  pay- 
ment-in-kind  certificates  issued  for  exportation  of  cotton,  dairy 
products,  feed  grains,  rice,  and  wheat;  and  price  differentials 
allowed  on  sales  of  CCC-owned  wheat  for  export  and  on  loan  cotton 
released  for  export,  excluding  cash  payments,  certificates,  and  price 
differentials  relating  to  exports  under  Public  Law  480  or  IWA. 

2-b  Cotton  equalization  program  payments 

This  item  represents  the  value  of  payment-in-kind  certificates 
issued,  or  advances  made  for  certificate  rights  surrendered,  for 
equalization  payments  under  the  cotton  equalization  programs. 


2-c  Feed  grain  diversion  payments 

This  item  represents  the  value  of  payment-in-kind  certificates 
issued,  or  advances  made  for  certificate  rights  surrendered,  for 
acreage  diversion  payments  under  feed  grain  programs. 

2-d  Wheat  diversion  payments 

This  item  represents  the  amount  of  acreage  diversion  payments 
under  wheat  programs. 

2-e  Cotton  price-support  payments 

This  item  represents  the  value  of  payment-in-kind  certificates 
issued,  or  advances  made  for  certificate  rights  surrendered,  for 
price-support  payments  under  the  cotton  domestic  allotment 
program. 

2-f  Feed  grain  price-support  payments 

This  item  represents  the  value  of  payment-in-kind  certificates 
issued,  or  advances  made  for  certificate  rights  surrendered,  for 
price-support  payments  under  feed  grain  programs. 

2—g  1 963  wheat  price-support  payments 

This  item  represents  the  value  of  payment-in-kind  certificates 
issued,  or  advances  made  for  certificate  rights  surrendered,  for 
price-support  payments  under  the  1963  wheat  program. 

2-h  National  Wool  Act  payments 

This  item  represents  adjustment  of  amount  recorded  in  prior 
fiscal  year  for  incentive  payments  made  under  the  National  Wool 
Act. 

3.  Other  Program  Costs  and  Adjustments 

This  classification  includes :  (a)  the  amount  of  storage  payments 
earned  by  producers  on  grain  stored  on  their  farms  under  reseal 
loans,  (b)  cost  for  research  authorized  by  the  1964  and  1965  De¬ 
partment  of  Agriculture  Appropriation  Acts,  (c)  charge-offs  of 
loans  and  accounts  and  notes  receivable,  (d)  adjustments  of 
amounts  expended  under  prior-year  programs  for  increased  con¬ 
sumption  of  fluid  milk  by  children  in  schools  and  institutions 
devoted  to  the  care  and  training  of  children,  (e)  the  excess  value  of 
payment-in-kind  certificates  issued  to  feed  dealers  under  the  live¬ 
stock  feed  program  over  the  amounts  collected  from  livestock 
owners  for  feed  to  be  delivered  by  the  dealers,  (f)  the  proceeds 
from  sales  of  wheat  marketing  certificates  in  excess  of  certificates 
purchased,  and  (g)  certain  other  program  costs  and  recoveries  not 
elsewhere  classified.  The  amount  in  item  (f )  is  more  than  offset  by 
certificate  refunds  and  subsidy  payments  to  exporters  on  wheat 
and  wheat  products  exported  and  the  value  of  marketing  certifi- 


33 


cates  included  in  the  price  paid  by  CCC  for  wheat  products 
purchased. 

U.  Special  Recoveries  Authorized 

This  classification  represents  amounts  recovered  or  to  be  re¬ 
covered  from  specific  appropriations  for  program  costs  which  are 
recorded  as  expenses  or  losses  of  the  Corporation. 

Net  Realized  Gain  (or  Loss*) — Program 

This  total  reflects  all  of  the  various  income  and  expense  items 
which  are  identifiable  to  specific  programs. 

II.  Income  and  Expense — General 

1-a  Interest  on  loans 

This  classification  includes  interest  accrued  and  collected  on 
loans.  Interest  is  accrued  periodically  on  recourse  loans  held  by 
the  Corporation.  Interest  on  outstanding  nonrecourse  loans  is  not 
accrued  but  treated  as  income  only  upon  collection  in  connection 
with  repayment  of  loans. 

1-b  Other  interest  income 

Includes  interest  on  certain  receivables  due  from  congressional 
appropriations  made  or  to  be  made,  and  on  other  receivables,  notes, 
claims,  and  negotiable  instruments. 

1- c  Other  income 

This  classification  includes  various  receipts  which  are  not  allo¬ 
cated  to  programs. 

2- a  Interest  expense 

Includes  interest  on  borrowings  from  the  U.S.  Treasury,  inter¬ 
est  on  capital  stock  of  the  Corporation,  and  interest  on  the  invest¬ 
ment  of  financial  institutions  in  commodity  loans. 

2-b  General  overhead  expense 

Administrative  expenses,  custodian  and  agency  fees,  and  other 
indirect  expenses  are  included  in  this  classification.  Expenses  of 
the  supply  and  foreign-purchase  program  and  various  programs 
carried  out  on  a  reimbursable  basis  are  included  in  the  gross 
amounts  of  general  overhead  expense  and  the  amounts  reimbursed 
for  such  expenses  are  deducted  to  obtain  net  overhead  expense. 

2-c  Other  expense 

This  classification  includes  various  expenses  which  are  not  allo¬ 
cated  to  programs. 

IV.  Adjustments  of  Reserves  for  Losses — Program 

Under  this  heading  are  reflected  the  net  changes  in  reserves  for 
losses  for  the  period  of  the  report.  Losses  are  not  charged  directly 
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against  the  reserves  but  are  reflected  in  the  statement  of  income 
and  expense  in  gain  or  loss  on  sales  and  charge-offs. 

COMMODITY  CREDIT  CORPORATION 


History 

The  Commodity  Credit  Corporation  was  created  on  October  17, 
1933,  pursuant  to  Executive  Order  No.  6340.  This  agency,  origi¬ 
nally  incorporated  under  the  laws  of  the  State  of  Delaware,  was 
managed  and  operated  in  close  affiliation  with  the  Reconstruction 
Finance  Corporation  up  to  July  1,  1939,  as  an  agency  of  the  United 
States.  On  that  date,  the  Commodity  Credit  Corporation  was 
transferred  to  and  made  a  part  of  the  U.S.  Department  of 
Agriculture. 

Approval  of  the  Commodity  Credit  Corporation  Charter  Act 
(Public  Law  806,  80th  Cong.)  on  June  29,  1948,  established  the 
Corporation — effective  July  1,  1948 — as  an  agency  of  the  United 
States  under  a  permanent  Federal  charter.  Public  Law  85,  81st 
Congress,  approved  June  7,  1949,  amended  the  Charter  Act  in 
several  important  respects  and  there  have  been  various  subsequent 
amendments. 

Permanent  Authority 

The  Commodity  Credit  Corporation  Charter  Act,  as  amended, 
authorizes  the  Corporation  to:  (1)  support  prices  of  agricultural 
commodities  through  loans,  purchases,  payments,  and  other  oper¬ 
ations;  (2)  make  available  materials  and  facilities  required  in  the 
production  and  marketing  of  agricultural  commodities;  (3)  pro¬ 
cure  agricultural  commodities  for  sale  to  other  Government 
agencies,  foreign  governments,  and  domestic,  foreign,  or  interna¬ 
tional  relief  or  rehabilitation  agencies,  and  to  meet  domestic  re¬ 
quirements;  (4)  remove  and  dispose  of  or  aid  in  the  removal  or 
disposal  of  surplus  agricultural  commodities;  (5)  increase  do¬ 
mestic  consumption  of  agricultural  commodities  through  develop¬ 
ment  of  new  markets,  marketing  facilities,  and  uses ;  (6)  export  or 
cause  to  be  exported,  or  aid  in  the  development  of  foreign  markets 
for  agricultural  commodities;  and  (7)  carry  out  such  other  oper¬ 
ations  as  Congress  may  specifically  authorize  or  provide  for. 

The  Corporation  is  directed  to  utilize,  to  the  maximum  extent 
practicable,  the  customary  channels,  facilities,  and  arrangements 
of  trade  and  commerce  in  carrying  on  purchasing  and  selling 
operations  (except  sales  to  other  Government  agencies),  and  in 
conducting  warehousing,  transporting,  processing,  and  handling 
operations. 

The  Corporation  may  contract  for  the  use  of  plants  and  facilities 
for  the  handling,  storing,  processing,  servicing,  and  transporting 
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of  agricultural  commodities  subject  to  its  control.  The  Corporation 
has  authority  to  acquire  personal  property  and  to  rent  or  lease 
office  space  necessary  for  the  conduct  of  its  business.  It  is  pro¬ 
hibited  from  acquiring  real  property  or  any  interest  therein  except 
for  the  purposes  of  protecting  its  financial  interests  and  for  pro¬ 
viding  adequate  storage  to  carry  out  its  programs  effectively  and 
efficiently.  No  refrigerated  cold-storage  facilities  may  be  con¬ 
structed  or  purchased  except  with  funds  specifically  provided  by 
Congress  for  that  purpose. 

To  encourage  storage  of  grain  on  farms,  the  Corporation  is 
directed  to  make  loans  available  to  grain  producers  for  financing 
the  construction  or  purchase  of  suitable  storage. 

The  Corporation  is  authorized  to  accept  strategic  and  other  ma¬ 
terials  produced  abroad  in  exchange  for  agricultural  commodities 
acquired  by  it. 

Borrowing  Power 

Borrowing  authority  of  the  Commodity  Credit  Corporation  has 
been  increased  by  Congress  from  time  to  time  as  the  need  has 
arisen.  The  original  capital  of  CCC  was  $3  million  in  1933,  and 
there  was  no  specific  borrowing  authority.  The  act  of  March  8, 
1938,  gave  CCC  its  first  borrowing  authority — $500  million — and 
this  authority  has  been  expanded  as  the  tabulation  below  shows. 


Authorized  by  legislation  approved —  Borrowing  authority 

March  8,  1938 _  $500,  000,  000 

March  4,  1939 _  900,  000,  000 

August  9,  1940 _  1,  400,  000,  000 

July  1,  1941 _  2,  650,  000,  000 

July  16,  1943 _  3,  000,  000,  000 

April  12,  1945 _  4,  750,  000,  000 

June  28,  1950 _  6,750,000,000 

March  20,  1954 _  8,  500,  000,  000 

August  31,  1954 _  10,  000,  000,  000 

August  11, 1955 _  12,  000,  000,  000 

August  1,  1956 _  14,500,000,000 


Capital  Stock 

The  capital  of  CCC  was  established  at  $3  million  in  1933.  The 
act  of  April  10,  1936,  increased  the  capitalization  to  $100  million, 
a  level  at  which  it  has  remained  ever  since. 

Management 

Management  of  the  Corporation  is  vested  in  a  Board  of  Directors, 
subject  to  the  general  supervision  and  direction  of  the  Secretary  of 
Agriculture  who  is  an  ex  officio  director  and  chairman  of  the  Board. 
The  Board  consists  of  six  members  (in  addition  to  the  Secretary 
of  Agriculture)  who  are  appointed  by  the  President  of  the  United 
States  by  and  with  the  advice  and  consent  of  the  Senate. 
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The  Commodity  Credit  Corporation  Charter  Act,  as  amended, 
provides  for  an  Advisory  Board  consisting  of  five  members  ap¬ 
pointed  by  the  President  of  the  United  States.  Not  more  than 
three  of  the  members  may  belong  to  the  same  political  party.  The 
Advisory  Board  is  required  to  meet  at  the  call  of  the  Secretary  of 
Agriculture  at  least  every  90  days.  The  function  of  this  Board, 
which  is  made  up  of  members  having  broad  agricultural  and  busi¬ 
ness  experience,  is  to  survey  the  general  policies  of  the  Corporation, 
including  those  connected  with  the  purchase,  storage,  and  sale 
of  commodities,  and  the  operation  of  lending  and  price-support 
programs,  and  to  advise  the  Secretary  with  respect  thereto. 

The  Secretary  of  Agriculture  is  directed  to  appoint  such  officers 
and  employees  as  may  be  necessary  for  the  conduct  of  the  business 
of  the  Corporation,  define  their  authority  and  duties,  delegate  to 
them  such  of  the  powers  vested  in  the  Corporation  as  he  may 
determine,  require  that  such  of  them  as  he  may  designate  be 
bonded,  and  fix  the  penalties  therefor. 

As  of  June  30,  1965,  members  of  the  Board  of  Directors,  officers 
of  the  Corporation,  and  members  of  the  Advisory  Board  were  as 
follows : 


Board  of  Directors 

Orville  L.  Freeman,  Secretary, 

Department  of  Agriculture, 

Chairman 

John  A.  Schnittker,  Under  Sec¬ 
retary,  Department  of  Agri¬ 
culture 

John  A.  Baker,  Assistant  Secre¬ 
tary,  Department  of  Agricul¬ 
ture 

Horace  D.  Godfrey,  Adminis¬ 
trator,  Agricultural  Stabili¬ 
zation  and  Conservation 
Service,  Department  of  Agri¬ 
culture 

Nathan  M.  Koffsky,  Director,  Agricultural  Economics,  Department  of  Agri¬ 
culture,  was  appointed  a  member  of  the  Board  of  Directors  by  the  President 
of  the  United  States  on  February  18,  1966,  to  fill  the  vacancy  created  by  the 
resignation  of  Charles  S.  Murphy  as  Under  Secretary,  Department  of  Agri¬ 
culture,  on  June  1,  1965,  and  the  appointment  of  John  A.  Schnittker  to  succeed 
him  on  that  date. 


George  L.  Mehren,  Assistant 
Secretary,  Department  of 
Agriculture 

Dorothy  H.  Jacobson,  Assistant 
Secretary,  Department  of 
Agriculture 
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OFFICERS 


President _ John  A.  Schnittker,  Under  Secretary, 

Department  of  Agriculture 

Executive  Vice  President-  Horace  D.  Godfrey,  Administrator, 

Agricultural  Stabilization  and  Con¬ 
servation  Service 

Vice  President _ Raymond  A.  Ioanes,  Administrator, 

Foreign  Agricultural  Service 

Vice  President _ S.  R.  Smith,  Administrator,  Consumer 

and  Marketing  Service 

Vice  President _ Edwin  A.  Jaenke,  Associate  Adminis¬ 

trator,  Agricultural  Stabilization 
and  Conservation  Service 

Vice  President _ Raphael  V.  Fitzgerald,  Deputy  Admin¬ 

istrator,  State  and  County  Opera¬ 
tions,  Agricultural  Stabilization  and 
Conservation  Service 

Vice  President _ Roland  F.  Ballou,  Deputy  Administra¬ 

tor,  Commodity  Operations,  Agricul¬ 
tural  Stabilization  and  Conservation 
Service 

Vice  President _ Robert  P.  Beach,  Deputy  Administra¬ 

tor,  Management,  Agricultural  Sta¬ 
bilization  and  Conservation  Service 

Secretary _ Lionel  C.  Holm,  Executive  Assistant  to 

the  Administrator,  Agricultural 
Stabilization  and  Conservation 
Service 

Assistant  Secretary _ Marion  M.  Crumpler 

Controller - J.  J.  Somers,  Director,  Fiscal  Division, 

Agricultural  Stabilization  and  Con¬ 
servation  Service 

Treasurer - R.  Gibb,1  Deputy  Director,  Fiscal  Divi¬ 

sion,  Agricultural  Stabilization  and 
Conservation  Service 

1  R.  Gibb  transferred  to  the  Foreign  Agricultural  Service  recently  and  Arthur  C.  Harman, 

Jr.  was  appointed  Deputy  Director,  Fiscal  Division  and  Treasurer,  Commodity  Credit  Corpora¬ 
tion,  effective  Jan.  30,  1966,  to  succeed  him. 
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Chief  Accountant _ J.  W.  Vaughan,  Deputy  Director,  Fis¬ 

cal  Division,  Agricultural  Stabiliza¬ 
tion  and  Conservation  Service 

Advisory  Board 

Charles  D.  Lewis  Lorimer  D.  Milton  Frank  W.  Reed 
Leroy  K.  Smith  J.  P.  White,  Jr. 


Issued  June  1966 
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UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 

Commodity  Credit  Corporation 


REPORT  OF  THE  PRESIDENT 
OF  THE 

COMMODITY  CREDIT  CORPORATION,  1966 


Washington,  D.C# 


UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 

Commodity  Credit  Corporation 
Washington,  D.C.  20250 

Hon.  Orville  L.  Freeman, 

Secretary  of  Agriculture . 

Dear  Mr.  Secretary:  I  present  herewith  the  report  of  the  Com¬ 
modity  Credit  Corporation  for  the  fiscal  year  ended  June  30,  1966. 

Sincerely  yours, 


John  A.  Schnittker, 
President ,  Commodity  Credit  C orporation. 


SUMMARY  OF  OPERATIONS,  FISCAL  YEAR  1966 


Price  support  extended  on  1965  crops  through  June  30, 1966,  totaled 
$2,340  million,  as  compared  with  $3,061  million  extended  on  1964  crops 
through  the  same  date  a  year  earlier. 

Inventories  owned  by  CCC  as  a  result  of  price-support  operations 
were  valued  as  of  June  30,  1966,  at  $3,112,932,000,  acquisition  cost 
basis.  Price-support  loans  outstanding  on  the  same  date  totaled 
$2,199,351,000.  The  total  investment  in  price-support  loans  and  inven¬ 
tories  thus  totaled  $5,312,283,000.  This  amount  represented  42  per¬ 
cent  of  the  $12,632,987,000  of  borrowing  authority  the  Corporation 
had  in  use  as  of  June  30, 1966. 

Commodities  with  a  cost  value  of  $2,342.2  million  (excluding  in¬ 
ventory  carrying  charges)  were  moved  out  of  CCC  inventories  during 
fiscal  year  1966.  Proceeds  from  these  dispositions  totaled  $2,094.2 
million.  Of  this  total  $486.9  million  represented  sales  for  dollars; 
$216.6  million  barter;  $484.7  million  operations  under  titles  I,  II,  and 
IV  of  Public  Law  480  (83d  Cong.) ;  $68.1  million  transfers  to  other 
Government  agencies ;  and  $837.9  million  dispositions  under  payment- 
in-kind  programs.  Donations  totaled  $286.2  million  (cost  value 
basis) . 

CCC  continued  to  handle  the  financing  operations  under  the  feed 
grain  and  wheat  stabilization  programs,  also  the  financing  and  operat¬ 
ing  functions  under  the  International  Wheat  Agreement  Act  of  1949, 
as  revised,  the  National  Wool  Act  of  1954,  the  Agricultural  Trade 
Development  and  Assistance  Act  of  1954,  and  other  special  legislation. 

The  major  activities  of  CCC  are  carried  out  under  the  price  support, 
supply  and  foreign-purchase,  commodity  export  and  the  storage  facili¬ 
ties  programs.  In  addition,  CCC  barters  agricultural  commodities 
in  exchange  for  strategic  and  other  materials  produced  abroad,  and 
performs  certain  financing  or  operating  functions  authorized  by 
specific  legislation  or  to  meet  emergency  situations. 

CCC  sustained  a  net  realized  loss  on  price  support  operations  for 
fiscal  year  1966  of  $1,244.3  million.  The  Corporation’s  total  net  loss 
from  all  operations,  including  adjustments  for  reserves  for  losses, 
amounted  to  $2,637.4  million  for  fiscal  year  1966,  as  compared  to 
$3,156.2  million  for  fiscal  year  1965. 
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Commodity  Credit  Corporation  programs  were  carried  out  through 
the  personnel  and  facilities  of  the  Agricultural  Stablization  and  Con¬ 
servation  Service,  other  agencies  of  the  Department,  and  Agricultural 
Stabilization  and  Conservation  State  and  county  committees. 

PRICE  SUPPORT  PROGRAM 

Price  support  extended  through  loans  and  purchases :  The  dollar 
volume  of  price  support  extended  through  loan  and  purchase  programs 
by  CCC  on  1965  crops  through  June  30,  1966,  totaled  $2,339.6  million. 
The  total  was  comprised  of  loans  made — $1,956.1  million  and  pur¬ 
chases  of  commodities — $383.5  million.  This  compares  with  $2,626.7 
million  on  1964  crops  through  June  30, 1965. 

The  following  table  shows  the  volume  of  price  support  extended 
through  loans  and  purchases  on  selected  1965  crop  production  through 
J une  30, 1966,  in  relation  to  1965  crop  production  of  these  crops. 


Commodity 

Unit 

Price 
support 
extended 
through 
loans  and 
purchases 

1965  pro¬ 
duction  a 

Loans  and 
purchases 
made  as 
a  per¬ 
centage  of 
production 

Million  Units 

Million  Units 

Percent 

Cotton,  upland _ 

Bale _  _  _ 

6.  9 

15.  0 

46.  0 

Barley  _  _ _ _ _ 

Bushel  __  _  _ 

16.  5 

392.  3 

4.  2 

Corn.  _  __  _ 

do  _ 

213.  9 

4,  084.  3 

5.  2 

Flaxseed _ _ _ 

_  _  do_  _ 

11.  3 

35.  4 

31.  9 

Rye _ _ 

do  _ _  _ 

6.  8 

33.  2 

20.  5 

Grain  sorghum  _ _ 

_do__  _ 

106.  0 

672.  7 

15.  8 

Oats _ _ 

_ do_ _ _  _ 

43.  8 

926.  9 

4.  7 

Rice,  rough _ _ 

Hundredweight _ 

10.  0 

76.  3 

13.  1 

Soybeans _ 

Bushel _ 

86.  5 

845.  6 

10.  2 

Wheat _ 

_ do _ 

172.  2 

1,  315.  6 

13.  1 

°  Crop  production  report  of  Dec.  20,  1966. 
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Price  support  investment  and  reserves:  The  June  30,  1966,  estimate 
of  the  loss  which  will  be  realized  upon  ultimate  disposition  of  price- 
support  inventories  amounted  to  $881,173,000,  comprised  of  $232,- 
522,000  estimated  loss  of  commodities  under  loan  and  $648,651,000 
estimated  loss  on  inventories.  A  comparison  of  total  investment, 
the  reserves  for  losses,  and  the  net  book  value  as  of  June  30,  1966, 
and  a  year  earlier  follows: 


Investment 

Reserves  for 
losses 

Net  book  value 

June  30,  1966: 

Loans.  _  _ _ 

$2,  199,  351,  379 

3,  112,  932,  221 

$232,  522,  000 
648,  651,  000 

$1,  966,  829,  379 
2,  464,  281,  221 

Inventories _ 

June  30,  1965: 

Loans _ 

5,  312,  283,  600 

881,  173,  000 

4,  431,  110,  600 

2,  494,  386,  485 

3,  892,  240,  227 

256,  042,  000 
972,  315,  000 

2,  238,  344,  485 
2,919,  925,  227 

Inventories _ 

6,  386,  626,  712 

1,  228,  357,  000 

5,  158,  269,  712 

The  following  table  summarizes  financial  data  concerning  CCC 
price-support  activities  in  fiscal  years  1966  and  1965: 


[In  thousands  of  dollars] 


Fiscal  year 
1966 

Fiscal  year 
1965 

Loans: 

Loans  outstanding — beginning  of  year _ 

Loans  made _  _ 

$2,  494,  386 

1,  957,  427 

1,  043,  231 

1,  174,  077 

35,  154 

2,  199,  351 

$2,  759,  652 
2,  134,  922 
1,  015,  495 

1,  364,  863 

19,  830 

2,  494,  386 

Producers'  repayments _ 

Loans  cancelled  by  forfeiture  of  collateral. 
Other  reductions  to  loans _ 

Loans  outstanding,  June  30 _ 
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The  bulk  of  the  price-support  loans  outstanding  on  June  30,  1966, 
was  accounted  for  by  four  commodities  as  follows: 


Tobacco _ pounds.  _ 

Cotton,  upland _  _  _  bales.  _ 

Corn _ bushels  __ 

Wheat _ do _ 

1,  018,  191,  813 

5,  309,  454 
432,  122,  917 
82,  520,  230 

$761,  149,  026 
723,  748,  328 
450,  792,  224 
111,  296,  906 
152,  364,  895 

Other _ _  _ 

Total _ 

2,  199,  351,  379 

[In  thousands  of  dollars] 


Fiscal  year 
1966 

Fiscal  vear 
1965 

Inventories: 

Inventory — beginning  of  year  _ 

$3,  892,  240 

$4,  338,  275 

Purchases  and  loan  collateral  acquired _ 

1,  539,  548 

2,  005,  051 

Other  additions  or  deductions  (net) _ 

23,  357 

36,  261 

Cost  of  sales,  donations,  and  other  dis¬ 
positions _ _ _ 

2,  342,  213 

2,  487,  347 

Inventory  at  June  30 _ 

3,  112,  932 

3,  892,  240 
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Items  in  the  CCC  price-support  inventory  as  of  June  30,  1966  were: 


[In  thousands] 


Commodity 

Quantity 

Value  (cost) 

Feed  grains: 

Corn _  _  _ _ bushels,  _ 

Barley _ do _ 

Grain  sorghum. _  _ do.  __ 

279,  663 
10,  839 
419,  949 
50,  573 
9,  230 

$343,  671 

8,  978 
467,  456 

30,  477 

9,  643 

Oats _ _ do _ 

Rye _  _ do _ 

Total  feed  grains _ 

860,  225 

Wheat _ bushels,  _ 

Rice,  rough  and  milled _ hundredweight,  _ 

340,  310 

680,  442 
3,  170 

31,  063 
1,  465,  615 

Cotton: 

Extra  long  staple  _ _ _ _ bales,  _ 

Upland _ _  _ do  _ 

119 

9,  293 

Dairy  products: 

Butter _ _ .pounds,  _ 

Milk,  dried _ _ do 

38 

10,  796 

23 
1,  599 

Total  dairy  products _ do _ 

1,  622 

Soybeans. _ bushels.  _ 

Peanuts,  shelled _ pounds.  _ 

Flaxseed.  _ bushels.  _ 

Beans,  dry  edible _ hundredweight __ 

Linseed  oil _  pounds.  _ 

Tung  oil _  .do _ 

8 

60,  969 
12,  382 
37 

80,  000 
15,  795 
307 

19 

10,  359 
36,  491 
269 
9,  494 
3,  782 
36 

10,  345 

Honey _  _ do _ 

Exchange  commodities  __  _ 

Total _ 

3,  112,  932 

I 


Support  prices :  The  average  support  prices  in  effect  for  1965  crops 
(or  1966  production)  as  of  June  30,  1966,  were  as  follows: 


Commodity 

Unit 

Support 

price 

Basic  commodities 

Wheat _ 

Bushel _ 

i  $2.  00 

Corn _ 

_ do _ 

2  L  25 

Cotton: 

American  upland  1-inch  average  location. 
Extra  Long  Staple _ 

Pound _ 

3.  3335 

_ do _ 

.  4925 

Peanuts  _  _ 

_ do _ 

.  112 

Rice..  _  _  __  _ 

Hundredweight. _ 

4  50 

Tobacco: 

Flue-cured _ _  _ 

Pound _ 

.  577 

Fire-cured _  _ _  _ 

_ do _ 

.  404 

Burley _ 

_ do _ 

.  595 

Maryland _ _ 

_ do _ 

.  528 

Dark  air-cured.  _ _  _  _ _ 

_ do _ 

.  359 

Sun-cured _  _ 

_ do _ _ 

.  359 

Cigar  filler  and  binder _ _ 

_ do _ 

.  297 

Cigar  binder.  _ 

_ do _ 

.  412 

Puerto  Rican  __  _  _  _ 

_ do _ 

.  309 

Designated  nonbasic  commodities 

Dairy  products: 

Butterfat.  _  _ 

Pound _ 

$0.  68 

Milk  for  manufacturing _ 

Hundredweight _ 

4  00 

Wool _  _ 

Pound _ 

.  62 

Mohair _  _ _ 

_ do _ 

.  72 

Honey,  extracted __  _ 

_ do _ 

.  112 

Tung  nuts _ _ 

Ton _ 

63.  34 

Tung  oil  (equivalent  price) _ _ _ 

Pound _ 

.  24 

Barley _ _  _ 

Bushel _ 

4. 96 

Grain  sorghum _ 

Hundredweight _ 

6  2.  00 

Oats _  _ _  _ 

Bushel _ 

.  60 

Rye _  _  _  __  _  _ 

_ do _ 

1.  02 

Permissive  commodities 

Beans,  dry  edible  __  _ 

Hundredweight _ 

6.  32 

Flaxseed  _ _  _  __  _ 

Bushel _ 

2.  90 

Soybean. _ _  _  _ _ 

_ do _ 

2.  25 

Cottonseed _  _ _  _ 

Ton _ 

8  43.  00 

Crude  pine  gum:  Unprocessed  basis _ 

Barrel. _ 

30.  50 

1  Support  for  domestic  food  use  (loan  rate  of  $1.25  plus  $0.75  certificate). 
Support  for  export  wheat — $1.55  (loan  rate  of  $1.25  plus  $0.30  export  certificate). 

2  Loan  rate  of  $1.05  plus  a  $0.20  support  payment. 

3  Loan  rate  of  $0.2900  plus  a  $0.0435  support  payment  to  producers  planting 
within  their  domestic  allotments. 

*  Loan  rate  of  $0.80  plus  a  $0.16  support  payment. 

6  Loan  rate  of  $1.65  plus  a  $0.35  support  payment. 

8  For  purchases  from  producers. 
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PRODUCER  PAYMENTS:  FEED  GRAINS,  WHEAT, 

AND  COTTON 


The  Corporation  made  both  price-support  and  diversion  payments 
to  producers  of  specified  feed  grains  who  complied  with  acreage  diver¬ 
sion  programs. 

Diversion  payments  were  made  to  producers  of  wheat  for  the  vol¬ 
untary  reduction  of  their  base  acreage.  Upland  cotton  producers 
who  reduced  their  cotton  acreages  under  the  cotton  domestic  allot¬ 
ment  program  were  eligible  for  a  price-support  loan  and  an  additional 
price-support  payment  per  pound  based  on  the  normal  yield  of  cotton 
established  for  the  particular  farm. 

With  the  exception  of  wheat,  these  payments  were  made  by  issuing 
negotiable  payment-in-kind  certificates  redeemable  by  Commodity 
Credit  Corporation,  or  by  making  cash  advances  to  producers  who 
elected  to  have  the  Corporation  market  their  certificates.  Payments 
for  wheat  were  made  by  issuing  sight  drafts  which  could  be  presented 
for  payment  through  normal  banking  channels. 

There  follows  a  table  of  payments  to  producers  for  diversion  and 
price  support  under  the  cotton,  feed  grains  and  wheat  programs  as 
of  June  30, 1966 : 


Item 

Fiscal  year 
1966 

Total  to  date 

ACREAGE  DIVERSION  PAYMENTS 

1965  program 

Feed  grains _ 

$545,  597,  770 
38,  145,  523 

296,  022,  209 
116,  372,  910 

$946,  303,  093 
38,  148,  512 

296,  022,  209 
116,  372,  910 

Wheat _ _ 

1966  program 

Feed  grains _ 

Upland  cotton  _ 

Total _  _ 

996,138,413 

1,  396,  846,  725 

PRICE  SUPPORT  PAYMENTS 

1965  program 

Feed  grains _ 

430,  761,  756 
57,  591,  672 

430,  761,  756 
69,  429,  790 

Upland  cotton _ 

Total _ 

488,  353,  429 

500,  191,  547 

COTTON  EQUALIZATION  PROGRAM 


Pursuant  to  legislation  applicable  to  the  196T-66  cotton  equaliza¬ 
tion  program,  payments  were  made  to  domestic  users,  exporters,  and 
other  handlers  of  eligible  raw  upland  cotton  through  (1)  the  issuance 
of  payment-in-kind  certificates,  or  (2)  by  making  cash  advances  to 
cotton  users  who  elected  to  have  CCC  market  their  certificates. 


249-910—67 
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Payments  to  domestic  users,  exporters,  and  other  handlers  under 
the  cotton  equalization  programs  follow : 


Fiscal  year 
1966 

Total  to  date 

1963-64  program _ 

$172,496 

•345,984,505 

$88,146,599 

•770,970,178 

1964-66  program _ 

Total _ 

346,157,001 

859,116,778 

•  Includes  payments  charged  to  Public  Law  480:  Fiscal  year  1966 — $13,939,666; 
Cumulative  to  date — $29,320,495. 


Payments  have  been  made  under  the  1964-66  program  on  12,464,- 
520,016  pounds  of  upland  cotton  of  which  8,854,376,667  pounds  have 
been  used  for  domestic  consumption,  and  2,272,994,  919  pounds  have 
been  used  for  export.  Proof  of  use  has  not  been  received  for  1,337,- 
148,430  pounds. 

Wheat  Marketing  Allocation  Program 

Wheat  marketing  certificates  were  issued  to  eligible  producers  un¬ 
der  the  1965  wheat  program.  Wheat  processors  and  exporters  prior 
to  marketing  food  products  produced  from  wheat  or  exporting  wheat 
had  to  acquire  and  surrender  domestic  or  export  marketing  certificates. 
CCC  purchases  and  sells  wheat  marketing  certificates  and  records  the 
surrender  of  certificates  by  processors  and  exporters.  CCC  is  author¬ 
ized  by  legislation  to  sell  certificates  in  excess  of  certificates  purchased 
and  is  obligated  to  purchase  all  unused  certificates. 

Detailed  activity  of  the  1965  wheat  marketing  allocation  program 


transactions  through  J une  30, 1966,  were  as  follows : 

Certificates  issued  to  producers - $470,  707,  576 

Certificates  purchased  by  CCC -  470,  702, 210 

Certificates  sold  by  CCC -  633,  669, 294 

Certificates  surrendered  by  processors _  442, 332, 147 

Certificates  surrendered  by  exporters -  228,  891,  832 

Refunds  and  adjustments  of  certificate  value  in  connection  with 
wheat  products  exported  (excess  of  domestic  certificate  cost  over 

export  certificate  cost) -  37,554,685 

Certificates  outstanding _  5, 366 

Certificates  sold  by  CCC  In  excess  of  certificates  purchased  and 

certificates  outstanding _ *  162,  967,  083 


•  This  amount  Is  more  than  offset  by  certificate  refunds  and  subsidy  payments 
to  exporters  on  wheat  and  wheat  products  exported  and  the  value  of  marketing 
certificates  included  in  the  price  paid  by  CCC  for  wheat  products  purchased. 

Cost  of  Maintaining  Inventories 

Commodities  are  acquired  by  CCC  under  the  price-support  pro¬ 
gram  by  direct  purchases  and  by  forfeiture  of  collateral  pledged  for 
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price-support  loans.  From  the  date  of  acquisition  until  the  com¬ 
modities  can  be  disposed  of  in  accordance  with  the  various  legislative 
provisions,  CCC  incurs  certain  carrying  charges.  CCC  also  makes 
payments  to  producers  for  storage  of  grain  under  price-support  loan 
on  which  the  maturity  date  has  been  extended  under  the  reseal  loan 
program.  Costs  incurred  for  storage  and  handling  expense,  trans¬ 
portation,  and  reseal  loan  storage  expense  during  fiscal  years  1966 
and  1965  are  detailed  in  the  following  tabulation : 


[Fiscal  year  1966] 


Commodity 

Storage 

and 

Transpor- 

Reseal 

loan 

handling 

tation 

storage 

expense 

Corn _ 

Wheat _ 

Grain  sorghum _ 

Cotton,  upland _ 

Barley,  oats  and  rye _ 

Dairy  products _ 

Flaxseed _ 

Beans,  dry  edible _ 

Rice _ 

Other  commodities _ 

Total  carrying  charges 


(In  millions  of  dollars ) 


$53.  0 

$21.  0 

$46.  9 

67.  4 

91.  2 

10.  5 

59.  6 

37.  0 

5.  4 

42.  5 

5.  8 

7.  1 

5.  0 

5.  7 

1.  9 

6.  0 

.  3 

.  8 

.  2 

.  4 

.  4 

.  7 

2.  3 

1.  8 

234.  7 

169.  7 

68.  5 

[Fiscal  year  1966] 


Commodity 

Storage 

and 

handling 

Transpor¬ 

tation 

Reseal 

loan 

storage 

expense 

(In 

millions  of  dolli 

its) 

Corn _  _ 

$83.  7 

$22.  7 

$62.  5 

Wheat _ 

97.  9 

57.  6 

8.  7 

Grain  sorghum.  _  _ 

78.  8 

17.  2 

4.  4 

Cotton,  upland _ 

33.  2 

3.  3 

Barley,  oats  and  rye _ 

7.  1 

5.  2 

5.  8 

Dairy  products _ 

4.  5 

10.  1 

Flaxseed _ _ _ 

1.  4 

1.  1 

Beans,  dry  edible _ 

.  8 

.  9 

Rice _ 

.  7 

.  5 

Soybeans _ 

.  2 

(a) 

.  6 

Other  commodities _  _ _ 

2.  7 

2.  0 

Total  carrying  charges _  _ 

311.  0 

120.  6 

82.  0 

ft  Less  than  $50,000. 
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Dispositions  of  Commodities 

During  the  fiscal  year  1966,  CCC  disposed  of  commodities  with  an 
acquisition  cost  value  of  $2,342.2  million  and  received  $2,094.2  million 
in  proceeds.  Sales  for  dollars  accounted  for  proceeds  of  $486.9  mil¬ 
lion,  23  percent  of  the  total.  Losses  on  sales  for  dollars  during  the 
period  totaled  $46.9  million.  Such  losses  represented  nearly  9  percent 
of  the  cost  value. 

The  cost  of  commodities  donated  from  CCC  inventories  for  fiscal 
year  1966  totaled  $286.2  million,  of  which  $125.5  million  were  domestic 
donations  and  $160.7  million  were  foreign  donations. 

The  Agricultural  Trade  Development  and  Assistance  Act  of  1954, 
Public  Law  480,  83d  Congress,  authorized  the  Corporation  to  dispose 
of  surplus  commodities  under  title  I  by  making  them  available  to 
domestic  exporters  for  sale  for  foreign  currencies;  under  title  II  by 
making  them  available  for  transfer  to  friendly  nations  to  meet  famine 
or  other  urgent  relief  requirements;  and  under  title  IY  by  making 
them  available  for  long-term  dollar  credit  sales  to  foreign  countries. 
Provision  is  also  made  for  full  reimbursement  to  the  Corporation  for 
commodities  made  available  and  related  costs. 

From  inception  through  June  30,  1966,  commodities  having  a  reim¬ 
bursement  value  of  $5,964,553,903  had  been  disposed  of  under  pro¬ 
visions  of  titles  I,  II,  and  IV. 

Various  agricultural  commodities  were  delivered  by  the  Corporation 
under  barter  contracts  in  exchange  for  strategic  and  other  materials 
and  services  produced  or  performed  abroad.  The  exchange  value  of 
the  agricultural  commodities  delivered  during  fiscal  year  1966  totaled 
$193,058,148.  Strategic  and  other  materials  delivered  to  the  Cor¬ 
poration  during  this  same  period  had  a  value  of  $30,614,828. 

During  fiscal  year  1966,  transfers  of  material  by  the  Corporation 
amounted  to  $26,011,764  at  cost  value,  and  at  June  30,  1966,  the  stra¬ 
tegic  and  other  materials  in  the  Corporation’s  inventory  amounted  to 
$10,344,821. 

The  cost  value  and  sales  proceeds  for  all  dispositions  according  to 
type  of  outlet  for  the  fiscal  years  1965  and  1966  are  shown  in  the 
following  table : 
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Price  support  program:  Dispositions  oj  commodities  by  type  of  disposi¬ 
tion,  Fiscal  years  1965  and  1966 


[In  thousands] 


Type  of  disposition 

Fiscal  year  1965 

Fiscal  year  1966 

Cost 

value 

Proceeds 

Cost 

value 

Proceeds 

Sales  for  dollars: 

Domestic  ■ _  _  _ 

$396,  074 

$352,  754 

$166,  317 

$140,  491 

Export  b _ _ 

318,  218 

275,  568 

367,  402 

346,  372 

Public  Law  480  (export) :  0 

Title  I  d _ 

107,  936 

162,  417 

178,  157 

295,  016 

Title  II _ 

61,  977 

81,  754 

93,  093 

138,  493 

Title  IVd _ 

13,  510 

19,  529 

31,  448 

51,  228 

Barter  (export)  b _ _ 

136,  478 

117,  296 

244,  868 

216,  573 

Payment  in  kind:  * 

Unrestricted  use _ 

754,  240 

722,  119 

581,  383 

457,  653 

Export _ _ 

173,  882 

163,  211 

323,  357 

290,  277 

Transfers  to  other  government 

• 

agencies : 

Domestic  (includes  sec.  32) _ 

140,  700 

146,  378 

64,  222 

65,  037 

Export  (includes  AID) _ 

10,  250 

6,  691 

5,  800 

3,  036 

Donations: 

Domestic _ 

163,  106 

125,  451 

Export _ _ 

210,  976 

160,  715 

Subtotal: 

Domestic  dispositions. __ 

1,  454,  120 

1,  221,  251 

937,  373 

753,  181 

Export  dispositions _ 

1,  033,  227 

826,  466 

1,  404,  840 

1,  340,  995 

Total  dispositions _ 

2,  487,  347 

2,  047,  717 

2,  342,  213 

2,  094,  176 

»  Includes  sales  of  cottonseed  oil,  flaxseed  and  rough  rice  to  processors  under 
conditional  contracts  which  provided  for  repurchase  by  CCC  in  processed  form. 

b  In  the  case  of  proceeds  from  sales  of  wheat,  includes  export  differentials  not 
paid  by  the  purchasers  but  charged  to  the  commodity  export  program  or  the 
International  Wheat  Agreement. 

0  Proceeds  represent  the  Corporation’s  investment  in  commodities,  recoverable 
from  specific  appropriations. 

d  Includes  deliveries  of  commodities  in  redemption  of  export  payment  certifi¬ 
cates  or  credits  earned  for  exportations  under  Public  Law  480.  This  inlcudes  cotton 
which  is  not  required  to  be  exported. 

e  Commodities  delivered  as  payment  in  kind  for  exportation  under  Public 
Law  480  are  reported  as  dispositions  under  Public  Law  480  and  are  not  included 
in  this  classification. 
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COMMODITY  EXPORT  PROGRAM 


The  Corporation,  under  this  program,  makes  export  payments  on 
commodities  exported  from  commercial  stocks,  including  commodities 
acquired  from  the  Corporation  at  domestic  prices,  and  sells  com¬ 
modities  at  reduced  prices  for  export.  Export  payments  on  wheat 
products  are  made  in  cash.  Export  payments  on  other  commodities 
are  made  by  issuance  of  certificates  which  may  be  used  to  pay  for  the 
same  or  other  designated  commodities  obtained  from  price-support 
inventories  of  the  Corporation  or  from  price-support  loans,  except 
that,  in  the  case  of  wheat,  payments  include  refunds  or  credits  against 
the  amount  payable  by  exporters  for  marketing  certificates.  Export 
payments  and  differentials  on  wheat  and  wheat  products  and  other 
commodities  exported  under  titles  I  and  IY,  Public  Law  480,  are 
reimbursed  from  appropriated  funds  and  are  not  recorded  as  costs 
of  the  commodity  export  program. 

Export  payments  recorded  under  the  commodity  export  program, 
excluding  Public  Law  480,  and  I.W.A.,  in  the  fiscal  year  1966  were  as 
follows : 

Millions 


Wheat _  $149.5 

Rice _  42.4 

Nonfat  dry  milk -  2.  6 

Wheat  products -  10.  3 

Butter -  .  6 

Flaxseed  _  1. 0 

Milkfat  products _  .  6 

Linseed  oil _  1.  2 


PUBLIC  LAW  480 — COST  OF  FINANCING 

Title  I — (Sale  of  Agricultural  Commodities  for  Foreign  Currencies) 

The  Corporation  financed  the  export  sales  value  of  commodities  ex¬ 
ported  under  title  I  plus  ocean  transportation  and  other  related  fin- 
nancing  costs  in  the  total  amount  of  $1,145,504,298  during  fiscal  year 
1966.  This  includes  export  differential  payments  and  allowances  made 
to  exporters  in  the  total  amount  of  $186,930,219,  and  payments  totaling 
$8,604,930  made  under  the  cotton  equalization  program  for  cotton  ex¬ 
ported  under  title  I. 

The  Corporation  sold  commodities  having  an  investment  value  of 
$24,147,438  from  price-support  inventories  for  exportation  under  title 
I,  and  the  sales  value  of  these  commodities  was  $14,827,899.  The  Cor¬ 
poration  also  delivered  commodities  having  an  investment  value  of 
$270,868,832  from  price-support  inventories  to  exporters  in  redemption 
of  export  payment  certificates  valued  at  $137,858,739,  which  had  been 
issued  for  exportations  under  title  I. 
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The  total  cost  of  financing  title  I,  including  the  excess  of  investment 
value  over  sales  or  certificate  values  for  commodities  delivered,  was 
$1,287,833,931. 

Title  IV — (Sale  of  Agricultural  Commodities  for  Dollars  on  Credit 
Terms) 

The  Corporation  financed  the  export  sales  value  of  commodities  ex¬ 
ported  under  title  IV  plus  ocean  transportation  and  other  related  fi¬ 
nancing  costs  in  the  total  amount  of  $249,943,928  during  fiscal  year 
1966.  This  includes  export  differential  payments  and  allowances 
made  to  exporters  in  the  total  amount  of  $40,706,895,  and  payments 
totaling  $5,334,736  made  under  the  cotton  equalization  program  for 
cotton  exported  under  title  IV. 

The  Corporation  sold  upland  cotton  having  an  investment  value  of 
$4,922,027  from  price-support  inventory  for  exportation  under  title  IV 
and  the  sales  value  received  was  $2,818,683.  The  Corporation  also  de¬ 
livered  commodities  having  an  investment  value  of  $46,306,380  from 
price-support  inventories  to  exporters  in  redemption  of  export  pay¬ 
ment  certificates  valued  at  $23,759,527,  which  had  been  issued  for  ex¬ 
portations  under  title  IV. 

The  total  cost  of  financing  title  IV,  including  the  excess  of  invest¬ 
ment  value  over  the  sales  or  certificate  values  for  commodities  de¬ 
livered,  was  $274,594,127.  Of  this  total,  $194,350,764  is  repayable  by 
foreign  governments  under  long-term  credit  arrangements. 

SUPPLY  AND  FOREIGN-PURCHASE  PROGRAM 

Under  the  supply  and  foreign-purchase  program,  Commodity  Credit 
Corporation  may  procure  agricultural  commodities  in  the  United 
States  and  in  foreign  countries  to  meet  domestic  requirements,  as  well 
as  requirements  of  U.S.  Government  agencies,  foreign  governments, 
and  international  relief  and  rehabilitation  organizations. 

Domestic  purchases  totaled  $398,014  during  fiscal  year  1966  com¬ 
pared  with  a  total  of  $432,048  during  the  fiscal  year  1965.  The  major 
item  procured  during  fiscal  year  1966  was  foundation  seeds  with  a  pur¬ 
chase  price  of  $252,722. 

There  were  no  agricultural  commodities  procured  in  foreign  coun¬ 
tries  during  fiscal  years  1966  and  1965. 

STORAGE-FACILITIES  PROGRAM 

The  Corporation  maintains  granaries  and  equipment  purchased  by 
it  for  the  storage  and  care  of  Commodity  Credit  Corporation  owned 
commodities  in  areas  where  privately  owned  storage  facilities  wore  not 
adequate  when  they  were  purchased,  the  Corporation  makes  loans  for 
the  construction  or  expansion  of  on-farm  storage  facilities,  and  under¬ 
takes  such  other  operations  as  are  necessary  to  provide  space  adequate 
to  carry  out  the  Corporation’s  programs. 
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As  of  June  30,  1966,  the  Corporation  owned  bins  having  an  aggre¬ 
gate  storage  capacity  of  723,133,000  bushels.  This  represented  a  de¬ 
crease  of  142,360,000  bushels  from  the  865,493,000-bushel  capacity  in 
owned  bins  at  J une  30, 1965. 

Loans  made  for  construction  of  farm  storage  facilities  totaled  $239,- 
951,717  for  a  capacity  of  860,978,584  bushels  from  inception  of  the 
program  in  1949  through  June  30, 1966. 

BORROWING  AUTHORITY 

The  borrowing  authority  of  Commodity  Credit  Corporation  at  June 
30,  1966,  of  $14,500  million  was  authorized  by  Public  Law  864,  84th 
Congress,  approved  August  1, 1956.  The  Corporation  reserves  a  suffi¬ 
cient  amount  of  the  borrowing  authority  to  purchase  at  any  time  all 
loans  and  other  obligations  held  by  financial  institutions  under  the 
Corporation’s  programs. 

As  of  June  30,  1966,  the  Corporation  had  in  use  $12,632,987,000  of 
the  $14,500  million  authorized.  Actual  borrowings  from  the  Treasury 
amounted  to  $11,767,887,000,  obligations  to  financial  institutions  fi¬ 
nancing  commodity  loans  amounted  to  $364,950,000  (includes  interest 
of  $9,854,000)  and  obligations  under  the  special  series  certificates  of 
interest  issued  against  a  pool  of  price-support  loans  amounted  to  $500,- 
150,000.  This  left  a  statutory  borrowing  authority  available  of 
$1,867,013,000. 

During  fiscal  year  1966,  CCC  borrowings  from  the  Treasury  aggre¬ 
gated  $4,361,393,750  and  during  the  same  year  $5,704,506,487  was  re¬ 
paid.  The  repayments  include  funds  appropriated  by  Public  Law  89- 
316,  approved  November  2,  1965,  for  authorized  costs  as  follows: 
$2,718,935,720  as  partial  reimbursement  for  realized  losses  for  fiscal 
year  1964 ;  $80,853,372  for  the  balance  of  realized  losses  for  fiscal  year 
1963 ;  $210,908  to  repay  cost  of  grain  for  water  fowl  under  Public  Law 
658,  84th  Congress;  $27,544,000  to  repay  the  Corporation  under  the 
International  Wheat  Agreement  Act ;  $298,500,000  to  repay  the  invest¬ 
ment  in  commodities  furnished  for  emergency  famine  relief  to  friendly 
peoples;  $1,144  million  to  repay  costs  incurred  under  title  I,  Public 
Law  480,  83d  Congress;  $215.5  million  to  repay  costs  incurred  under 
title  IV,  Public  Law  480;  $22,577,215  to  reimburse  costs  under  the 
National  Wool  Act  of  1954  (title  YII  of  the  Agricultural  Act  of  1954) ; 
and  $253,611  recovery  from  funds  appropriated  for  the  Department 
of  Interior  for  wildlife. 
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OPERATING  RESULTS 


The  net  loss  from  all  operations,  including  adjustments  to  reserves 
for  losses,  amounted  to  $2,637,376,295  for  fiscal  }^ear  1966.  For  fiscal 
year  1965,  the  net  loss  was  $3,156,229,838.a 

The  Corporation's  net  losses  for  the  fiscal  years  1966  and  1965  are 
summarized  as  follows: 


Fiscal  vear 
1966 

Fiscal  year 

1965 

Realized  program  gains  and  losses — Commodity 
inventory  operations: 

Sales: 

Proceeds _  _  _  _  _ _ 

[In  thoi 

$2,  098,  526 
*2,  060,  287 

Lsands] 

$2,  048,  175 
*2,  113,  640 

Cost  of  commodities  sold 

Net  gain  (or  loss*)  on  sales  _ 

38,  239 
*316,  459 

*234,  670 
*171,  721 

*65,  465 
*374,  082 

*311,  002 
*120,  600 

Donations  (cost  of  commodities  donated)  . 
Expenses  applicable  to  inventories: 

Storage  and  handling  _  _ 

Transportation-  _  __ 

Net  gain  (or  loss)  -_ 

Export  pavment  and  allowances  _  _  _ 

Cotton  equalization  program  payments 

Cotton  diversion  payments- 

*684,  611 
*208,  250 
*332,  217 
*116,  373 
*841,  571 
*38,  114 
*57,  586 
*430,  766 
*68,  459 
122,  993 

*871,  149 
*98,  699 
*434,  969 

Feed  grain  diversion  payments _ 

Wheat  diversion  payments-  _ 

Cotton  price-support  payments  _ 

Feed  grain  price-support  payments  __  _ 

Reseal  loan  storage  expense.  _  _ _ _  _ 

Other.  _  _  _ 

*914,  105 
*32,  540 
*51,  215 
*282,  149 
*81,  988 
81,  834 

Total  program  losses- 

*2,  654,  954 
*329,  917 

*2,  6S4,  9S0 
*363,  026 

Interest  and  other  general  income  and  expense  (net). 

Total  realized  loss.  _  _  _ 

*2,  984,  871 

*3,  048,  006 

Adjustment  of  reserve  for  losses: 

Price-support  program  _  _  _ 

347,  184 

311 

*106,  980 
*1,  244 

Other  _ 

Total 

347,  495 

*108,  224 

Net  total  loss _ 

*2,  637,  376 

a  *3,  156,  230 

^Indicates  loss. 

a  See  note  O  “Adjustment  for  Interest  on  Unreimbursed  Losses.” 
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FINANCIAL  CONDITION  AS  OF  JUNE  30,  I960 

ASSETS 


1.  Cash _ _ _ _ _ _ _ — - .  $34,715,262 

2.  Commodity  loans: 

Financed  by  Commodity  Credit  Corporation _  $1,344, 105,656 

Financed  by  financial  institutions  (see  item  12) _ _  855, 245, 723 


2, 199,351,379 

Less:  Reserve  for  losses  (note  B) _ _  232, 522, 000  1 , 966, 829, 379 


Storage  facility  and  equipment  loans 


Loan  to  Secretary  of  Agriculture _ 

3;  Commodity  inventories  (cost)  (note  A) _  3,113,256,924 

Less:  Reserve  for  losses  (note  B) _ _ _ _  648, 651, 000 


32, 189, 418 
44, 900, 000 

2, 464, 605,924 


4.  Accounts  and  notes  receivable _  1, 114, 191, 727 

Less:  Reserve  for  losses  (note  B) _  7, 020, 000  1, 107, 171, 727 


5.  Accrued  assets _ _ _  10,393,850 

6.  Fixed  assets  (net) _ . _  54,176,704 

7.  Advances  on  pooled  payment-in-kind  certificates _ _ _  3, 491, 560, 525 

8.  Other  assets _  16,540,992 


Total  assets... . . . . . . . .  9,223,083,781 


LIABILITIES 


9.  Accounts  payable _ 

10.  Accra ed  liabilities  (note  O) _ _ 

11.  Trust  and  deposit  liabilities _ 

12.  Obligations  to  purchase  commodity  loans  financed  by  financial  institu¬ 

tions _ 

13.  Obligation  to  redeem  payment-in-kind  certificates  (notes  D,  F,  G): 


Certificates  pooled _  3, 491, 560, 525 

Certificates  not  pooled _  124, 877, 083 


139, 614, 203 
405, 613, 684 
321, 380, 071 

855, 245,  723 


3, 616, 437, 608 


14.  Deferred  credit  for  Public  Law  480,  title  IV  receivables  (note  C) 


15.  Other  liabilities _ _ _ 

16.  Deferred  income _ _ _ 

17.  Investment  of  U.S.  Government: 

Borrowings  from  U.S.  Treasury _  11, 767, 887, 264 

Capital  stock. _ _  100, 000, 000 

Deficit*  (note  O) _ _  *8, 485, 951, 559 


453, 446, 386 
47, 838, 017 
1,572,384 


3,381,935, 705 


Total  liabilities., 


9, 223, 083, 781 


NOTES  ON  FINANCIAL  STATEMENTS 
INCLUDED  HEREIN 

Agricultural  Stabilization  and  Conservation  Service 
Commodity  Credit  Corporation 

A.  Commodity  Inventories 

Inventories  are  valued  at  acquisition  cost,  plus  the  cost  of  any 
packaging  or  processing  performed  after  acquisition.  The  amount  of 
cost  allocated  to  commingled  commodities  removed  from  price-support 
inventories  is  computed  on  the  basis  of  national  average  unit  cost  of 
the  commodity  acquired  from  the  oldest  crop  year  for  which  any 
quantity  remains  in  the  inventory  accounts  ( determined  on  the  first- in 
first-out  basis).  Cost  allocated  to  other  commodities  removed  from 


price-support  inventories  is  computed  on  the  basis  of  average  unit  cost 
for  the  crop  year  inventory  from  which  the  specific  lots  were  removed. 
Average  cost,  without  regard  to  crop  year,  is  generally  used  for  costing 
reductions  of  supply  and  foreign-purchase  programs  inventories. 

B.  Reserves  foi'  Losses 

The  amounts  established  in  the  accounts  for  reserves  for  losses  on 
commodity  loans,  commodity  inventories,  and  accounts  and  notes  re¬ 
ceivable  reflect  the  estimated  loss  on  ultimate  disposition  of  the  respec¬ 
tive  assets,  based  on  estimated  realizable  values  after  giving  consid¬ 
eration  to  all  known  factors.  Estimated  realizable  value  for  com¬ 
modities  to  the  extent  practicable,  is  based  on  estimated  recoveries 
from  foreseeable  dispositions  of  the  commodities.  Estimated  realiz¬ 
able  value  for  quantities  of  storable  commodities  which  are  in  excess 
of  foreseeable  dispositions  is  based  on  the  lowest  of  cost,  market  price, 
or  the  Corporation’s  price  for  export  sales.  The  estimated  loss  on 
commodities  to  be  delivered  from  inventory  in  redemption  of  pay¬ 
ment-in-kind  certificates  (including  pooled  certificate  rights),  except 
certificates  issued  for  exports  under  Public  Law  480,  is  based  on  the 
difference  between  inventory  value  of  the  commodities  to  be  delivered 
and  the  sales  price  to  be  paid  by  surrender  of  certificates  or  certificate 
rights.  Reserves  equal  to  the  full  inventory  value  are  established  for 
quantities  of  perishable  commodities  which  are  in  excess  of  foresee¬ 
able  dispositions.  Reserves  are  not  established  for  commodities  in  the 
supply  program  inventory  since  they  usually  are  acquired  pursuant  to 
commitments  providing  for  disposition  on  a  basis  calculated  to  recover 
full  costs  to  the  Corporation. 

C.  Public  Law  4B0,  Title  IV ,  Receivables — (Sale  of  Agricultural 

Commodities  for  Dollars  on  Credit  Terms) 

Amounts  to  be  paid  by  foreign  governments  and  private  trade  en¬ 
tities  for  agricultural  commodities  and  products  thereof  delivered 
under  agreements  entered  into  pursuant  to  title  IV  of  Public  Law  480, 
83d  Congress  (as  amended)  are  reflected  as  receivables  on  the  books  of 
the  Corporation,  pending  payment  under  long-term  credit  arrange¬ 
ments.  Accrued  interest  is  added  to  such  receivables  on  June  30  and 
December  31  each  year.  Inasmuch  as  the  collections  on  such  receiv¬ 
ables  are  to  be  applied  as  reductions  in  the  costs  of  Public  Law  480 
to  be  reimbursed  by  appropriations  from  the  Congress;  the  total 
amount  of  the  receivables  is  offset  by  a  deferred  credit  account.  The 
amount  of  the  receivables  is  shown  as  an  asset  and  the  deferred  credit 
as  a  liability  in  the  Statement  of  Financial  Condition. 

D.  Liability  for  Payments  Under  the  1966  Feed  Grain  Program 

Pursuant  to  legislation  applicable  to  the  1966  crop  of  feed  grains, 
diversion  and  price-support  payments  are  made  to  producers  for  acre¬ 
age  reductions  of  specified  feed  grains  by  issuing  negotiable  payment- 
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in-kind  certificates  redeemable  by  Commodity  Credit  Corporation, 
or  by  making  cash  advances  to  producers  who  elect  to  have  the  Cor¬ 
poration  market  their  certificates.  Approximately  39  percent  of  the 
diversion  payments  were  advanced  through  June  30,  1966.  The  Cor¬ 
poration  was  contingently  liable  at  June  30,  1966,  for  final  diversion 
payments  and  price-support  payments  in  estimated  amounts  of  $464.0 
million  and  $600.0  million,  respectively.  Such  payments  were  not  due 
and  the  amounts  cannot  be  determined  until  compliance  with  the 
terms  of  the  program  has  been  accomplished  and  verified.  The  esti¬ 
mated  amounts  are  not  recorded  in  the  accounts. 

E.  Liability  Under  the  1966  Wheat  Program 

Pursuant  to  legislation  applicable  to  the  1966  crop  of  wheat,  cash 
payments  will  be  made  to  producers  for  acreage  reductions  on  wheat 
and  Commodity  Credit  Corporation  will  purchase  wheat  marketing 
certificates  issued  to  producers.  The  Corporation  was  contingently 
liable  at  June  30, 1966,  for  diversion  payments  in  an  estimated  amount 
of  $27.0  million.  Such  payments  were  not  due  and  the  amount  cannot 
be  determined  until  compliance  with  the  terms  of  the  program  has 
been  accomplished  and  verified.  In  addition,  the  Corporation  was 
contingently  liable  at  June  30, 1966,  to  purchase  wheat  marketing  cer¬ 
tificates  from  producers  in  an  estimated  amount  of  $660.0  million  of 
which  it  is  estimated  $386.0  million  will  be  recovered  by  the  sale  of 
certificates  to  processors.  These  contingent  liabilities  are  not  recorded 
in  the  accounts. 

F.  Liability  for  Payments  Under  the  1966  Cotton  Program 

Pursuant  to  legislation  applicable  to  the  1966  crop  of  upland  cotton, 
diversion  and  price-support  payments  are  made  to  producers  for  acre¬ 
age  reductions  of  cotton  by  issuing  negotiable  payment-in-kind  cer¬ 
tificates  redeemable  by  Commodity  Credit  Corporation,  or  by  making 
cash  advances  to  producers  who  elect  to  have  Commodity  Credit  Cor¬ 
poration  market  their  certificates.  Approximately  41  percent  of  the 
diversion  payments  were  advanced  through  June  30,  1966.  The  Cor¬ 
poration  was  contingently  liable  at  June  30,  1966,  for  final  diversion 
payments  and  price-support  payments  in  estimated  amounts  of  $166.6 
million  and  $494.0  million,  respectively.  Such  payments  were  not 
due  and  the  amounts  cannot  be  determined  until  compliance  with  the 
terms  of  the  program  has  been  accomplished  and  verified.  The  esti¬ 
mated  amounts  are  not  recorded  in  the  accounts. 

G .  Liability  for  Cotton  Equalization  Payments 

Pursuant  to  legislation  applicable  to  the  1964-66  cotton  equaliza¬ 
tion  program,  the  Corporation  issues  negotiable  certificates  to  domestic 
cotton  users,  exporters,  and  other  cotton  handlers  for  price  equaliza¬ 
tion  purposes,  or  makes  cash  advances  to  those  who  elect  to  have  the 
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Corporation  market  their  certificates.  As  of  June  30,  I960,  the  Cor¬ 
poration  was  contingently  liable  to  make  such  equalization  payments 
on  eligible  cotton  in  the  estimated  amount  of  $20.0  million.  The  esti¬ 
mated  amount  is  not  recorded  in  the  accounts. 

II.  Commitments  To  Acquire  or  Dispose  of  Commodities 

The  approximate  contract  values  of  undelivered  commodities  and 
materials  under  firm  contracts  to  acquire  such  commodities  and  materi¬ 
als  as  of  J une  30, 1966,  were  as  follows : 


Commodity  Value 

Milk,  dried _ $9,127,749 

Corn  products _  583,  655 

Wheat  products _  6, 158,  212 

Rice,  milled _  612,  029 

Soybean  oil _  2,  691, 126 

Strategic  and  other  materials _  41,  203,  651 


Total _  60,376,422 


Sales  commitments  and  other  disposition  commitments  are  not  re¬ 
flected  in  the  accounts  but  are  considered  in  the  establishment  of  valua¬ 
tion  reserves. 

/.  Letters  of  Commitment 

Letters  of  commitment  issued  to  banking  institutions  authorizing 
the  banks  to  reimburse  exporters  in  dollars  for  sales  of  commodities 
made  under  the  Agricultural  Trade  Development  and  Assistance  Act 
of  1954,  Public  Law  480,  83d  Congress,  are  not  reflected  in  the  financial 
statements.  As  of  June  30,  1966,  the  amount  of  outstanding  letters 
of  commitment  for  sales  of  commodities  under  title  I  for  foreign  cur¬ 
rencies  was  $115,015,580  and  the  outstanding  letters  of  commitment 
for  dollar  credit  sales  of  commodities  under  title  IV  was  $35,531,509. 

J.  Export  Payments 

The  Corporation  was  contingently  liable  at  June  30,  1966,  to  make 
export  paj^ments  on  sales  registered  or  declared,  or  export  offers  ac¬ 
cepted,  for  which  documents  evidencing  exportation  had  not  been  sub¬ 
mitted,  in  the  following  approximate  amounts : 


Commodity  Amount 

Dairy  products _  $28,  500 

Flaxseed  _  466, 158 

Linseed  oil _  898,  802 

Rice _  8,170,728 

Wheat _  26,577,227 

Wheat  flour _  9,474,221 


These  contingent  liabilities  are  not  reflected  in  the  financial 
statements. 


K.  Claims 

Amounts  due  the  Corporation  arising  from  claims  that  are  definitely 
known  or  can  reasonably  be  established  are  recorded  currently  in  the 
accounts  of  the  Corporation  as  accounts  receivable.  On  claims  estab¬ 
lished  under  programs  for  which  the  Corporation  will  be  reimbursed 
on  an  actual  cost  basis  and  certain  claims  established  in  the  maximum 
amount  chargeable  notwithstanding  improbability  of  collection,  credit 
is  deferred  until  actual  recovery  is  made.  This  deferred  credit  is  re¬ 
flected  under  “Other  liabilities.”  A  reserve  for  losses  is  provided  on 
other  claims  where  collection  is  doubtful.  Amounts  of  claims  on  which 
adequate  proof  has  not  been  established  are  not  recorded  as  accounts 
receivable  but  are  recorded  for  control  purposes.  It  is  estimated  that 
such  claims  amounted  to  $5,040,055  as  of  June  30,  1966.  Claims 
against  the  Corporation  where  the  amounts  are  definitely  known  or 
can  reasonably  be  established  are  recorded  as  accounts  payable. 
Amounts  of  claims  which  are  not  considered  valid  by  the  Corporation 
are  not  reflected  as  accounts  payable  but  are  recorded  for  control  pur¬ 
poses.  Claims  in  this  category  were  estimated  at  $1,373,126  as  of 
June  30, 1966. 

L.  Potential  Value  of  Freight  Transit  Rights 

The  Corporation  had  large  quantities  of  grain  and  relatively  small 
quantities  of  other  commodities  stored  in  commercial  warehouses  at 
inland  locations  with  freight  bills  covering  the  inbound  shipments  reg¬ 
istered  for  transit  purposes  under  arrangements  which  permit  use 
of  the  registered  freight  bills  to  reduce  the  freight  costs  on  outbound 
shipments.  Because  of  uncertainty  as  to  when  outbound  shipments 
will  be  made  and  as  to  the  ultimate  destinations,  it  is  not 
practicable  to  place  a  dollar  value  on  the  potential  freight  reductions 
to  be  realized  from  the  registered  freight  bills.  No  value  is  recorded 
in  the  accounts  for  such  potential  savings ;  however,  they  are  consid¬ 
ered  generally  in  determining  the  estimated  realizable  value  of  the 
commodities  for  purposes  of  establishing  inventory  valuation  reserves. 
The  Corporation  also  had  grain  stored  at  seaboard  locations  on  which 
freight  had  been  paid  at  domestic  rates  subject  to  adjustments  when 
the  grain  is  exported.  Potential  freight  rebates  relating  to  such  grain 
have  been  estimated  at  $865,247.  Potential  recoveries  of  freight  on 
cotton  stored  at  inland  points  have  been  estimated  at  $5,345,196. 
These  amounts  are  not  reflected  in  the  statement  of  financial  condition. 

M.  Commodity  Inventory  Operations 

Costs  of  sales  and  cost  of  commodities  donated  as  reflected  in  the 
comparative  statement  of  income  and  expense  represent  the  acquisition 
cost  of  the  commodities  plus  the  cost  of  any  packaging  or  processing- 
performed  after  acquisition.  Costs  of  storing,  handling  and  trans¬ 
porting  inventories  are  reflected  separately  in  this  statement.  Sales 
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under  the  price-support  program  for  fiscal  year  1966  include  $193,- 
058,148,  representing  the  exchange  value  of  agricultural  commodities 
delivered  under  barter  contracts. 

N.  Net  Proceeds  From  the  Sale  of  Wheat  Marketing  Certificates 

This  item  as  reflected  in  the  comparative  statement  of  income  and  ex¬ 
pense  represents  certificates  sold  by  the  Corporation  in  excess  of  cer¬ 
tificates  purchased  or  to  be  purchased.  The  amount  is  more  than 
offset  by  refunds  and  subsidy  payments  to  exporters  on  wheat  and 
wheat  products  exported  and  the  value  of  marketing  certificates  in¬ 
cluded  in  the  price  paid  by  the  Corporation  for  wheat  products  pur¬ 
chased. 

O.  Adjustment  for  Interest  on  ZJnreimbursed  Losses 

Public  Law  80-316,  approved  November  2,  1965,  included  the  fol¬ 
lowing  provision:  “ Provided ,  That  after  June  30,  1964,  the  portion  of 
borrowings  from  Treasury  equal  to  the  unreimbursed  realized  losses 
recorded  on  the  books  of  the  Corporation  after  June  30  of  the  fiscal 
year  in  which  such  losses  are  realized  shall  not  bear  interest  and  in¬ 
terest  shall  not  be  accrued  or  paid  thereon.”  The  total  realized  loss 
for  the  fiscal  year  1965  reflected  in  the  Corporation’s  financial  state¬ 
ments  at  June  30,  1965,  included  interest  on  unreimbursed  realized 
losses  covered  by  this  provision  in  the  amount  of  $197,506,487.  A  sur¬ 
plus  adjustment  of  this  amount  was  recorded  in  the  fiscal  year  1966 
to  reduce  realized  losses  for  the  fiscal  year  1965.  For  comparability, 
the  accrued  liabilities  and  deficit  shown  as  of  June  30,  1965  in  the 
comparative  statement  of  financial  condition  and  the  fiscal  year  1965 
results  shown  in  the  comparative  statement  of  income  and  expense  re¬ 
flect  the  amount  of  this  adjustment. 

Description  of  Items  in  Statement  of  Financial  Condition 

1.  Cash 

All  cash  is  on  deposit  with  the  Treasurer  of  the  United  States  with 
the  exception  of  receipts  on  hand  and  collections-in-transit  items  for¬ 
warded  by  field  offices  to  the  Federal  Reserve  banks  but  not  as  yet 
credited  to  the  account  of  the  Treasurer  of  the  United  States. 

2.  Loans 

Loans  made  by  the  Corporation  for  price-support  purposes  are  non¬ 
recourse  loans  to  producers  and  to  cooperative  marketing  associations. 
All  price-support  loans  are  secured  by  the  pledge  or  mortgage  of  ag¬ 
ricultural  commodities.  Most  price-support  loans  are  disbursed  by 
CCC  by  the  issuance  of  negotiable  loan  drafts  drawn  on  CCC  or  by 
financial  institutions  under  agreements  which  obligate  CCC  to  re¬ 
imburse  them  for  the  amounts  disbursed.  Eligible  financial  institu¬ 
tions  acquiring  loan  drafts  may  convert  them  to  certificates  of  in¬ 
terest  and  financial  institutions  disbursing  loans  for  CCC  may  accept 
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certificates  in  lieu  of  cash  reimbursement.  These  certificates  evi¬ 
dence  participation  in  a  pool  of  price-support  loans  for  the  crop  year 
of  the  loans  disbursed  and  mature  on  August  1  of  the  following  cal¬ 
endar  year.  Most  loans  are  made  directly  by  the  Corporation,  but 
some  loans  are  made  through  financial  institutions.  The  Corporation 
stands  ready  to  purchase,  at  any  time,  any  of  its  commodity  loans 
which  are  financed  by  financial  institutions.  (See  liability  item  12 
“Obligation  to  purchase  commodity  loans  financed  by  financial 
institutions.”) 

Farm  storage  facility  and  equipment  loans  are  recourse  loans  which 
are  secured  by  chattel  or  real  estate  mortgages  held  by  the 
Corporation. 

Loans  are  recorded  at  the  unpaid  principal  balance  in  the  accounts, 
but  reserves  are  provided,  when  required,  to  reflect  the  amount  of  esti¬ 
mated  losses  on  the  balances  due  or  upon  ultimate  disposition  of  col¬ 
lateral  acquired  in  settlement. 

3.  Commodity  Inventories 

Commodity  inventories  were  acquired  generally  for  price-support 
purposes  with  comparatively  minor  quantities  under  the  supply  and 
foreign-purchase  program.  Upon  the  nonpayment  of  loans  the  Cor¬ 
poration  acquires  full  title  to  the  pledged  commodities  forfeited.  The 
inventories  of  strategic  and  critical  materials  were  acquired  by  barter 
of  agricultural  commodities  and  are  being  held  temporarily  pending 
transfer  to  other  U.S.  Government  agencies  for  stockpiling.  Inven¬ 
tories  are  valued  at  acquisition  cost  plus  the  cost  of  any  packaging  or 
processing  performed  after  acquisition.  Inventory  reserve  accounts 
are  utilized  to  reflect  the  estimated  loss  on  ultimate  disposition  based 
on  estimated  realizable  values  after  giving  consideration  to  all  known 
factors. 

I.  Accounts  and  Notes  Receivable 

This  item  includes  amounts  to  be  recovered  from  approjDriations 
made  or  authorized  to  be  made  in  certain  acts  of  the  Congress  and 
amounts  due  from  a  wide  variety  of  other  debtors,  including  Govern¬ 
ment  agencies,  foreign  governments,  barter  and  exchange  contractors, 
purchasers,  warehousemen,  processors,  and  carriers,  as  well  as  from 
producers  whose  loan  collateral  wTas  found  deficient.  A  reserve  is 
provided  for  estimated  losses  on  accounts  and  notes  receivable. 

5.  Accrued  Assets 

This  item  consists  of  interest  accrued  on  notes,  accounts  receivable, 
and  recourse  loans  held  by  the  Corporation. 

6.  Fixed  Assets 

The  major  fixed  assets  are  storage  structures  and  related  equipment. 
Storage  structures  and  equipment  acquired  prior  to  1949  have  been 
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fully  depreciated  and  amortized;  other  storage  structures  and  equip¬ 
ment  purchased  are  being  depreciated  over  a  20-,  10-,  or  5-year  period 
depending  on  the  type  of  asset  purchased.  Non-expendable  adminis¬ 
trative  property  includes  electronic  data  processing  equipment  which 
is  being  depreciated  on  a  straight-line  basis  over  the  estimated  average 
useful  life  of  such  equipment.  Grain  storage  sites  are  carried  at  cost. 

7.  Advances  on  Pooled  Payment-in-Kind  Certificates 

This  item  represents  cash  advances  made  for  payment-in-kind  cer¬ 
tificates  or  certificate  rights  surrendered  to  CCC  for  marketing. 
These  cash  advances  will  be  recovered  by  the  sale  of  certificate  rights 
from  certificate  pools  shown  under  item  13. 

8.  Other  Assets 

This  item  includes  advances  to  Government  agencies  performing 
services  for  the  Corporation,  advances  to  vendors  for  purchases  of 
commodities  shipped  on  a  destination  basis  for  which  delivery  docu¬ 
ments  have  not  been  received,  and  various  undistributed  charges  which 
await  proper  identification  before  transfer  to  other  accounts. 

9.  Accounts  Payable 

Accounts  payable  include  credits  allowed  barter  and  exchange  con¬ 
tractors  for  deliveries  of  materials  which  will  be  offset  by  deliveries 
of  agricultural  commodities  from  inventory  amounts  due  vendors  for 
commodities  purchased,  and  drafts  payable.  Amounts  due  under 
the  Agricultural  Trade  Development  and  Assistance  Act  of  1954  rep¬ 
resent  the  liability  of  CCC  to  reimburse  exporters,  foreign  govern¬ 
ments,  or  banking  institutions  for  the  export  value  of  commodities 
exported  and  export  transportation  cost. 

10.  Accrued  Liabilities 

This  item  includes  storage  and  other  handling  charges  accrued  on 
commodity  inventories,  accrued  storage  on  grain  under  reseal  loans, 
and  accrued  administrative  expenses.  Also  included  is  the  accrued 
interest  on  U.S.  Treasury  borrowings,  and  the  investment  of  financial 
institutions  in  commodity  loans. 

11.  Trust  and  Deposit  Liabilities 

The  principal  items  in  this  group  represent  deposits  received  from 
barter  and  exchange  contractors  and  the  balances  of  amounts  ad¬ 
vanced  to  CCC  from  funds  appropriated  to  finance  the  cost  of  special 
activities  and  other  ASCS  programs.  Included  also  in  this  group  are 
amounts  held  for  deposit  to  the  U.S.  Treasury  and  advances  of  funds 
by  other  Government  agencies,  international  welfare  and  relief  or¬ 
ganizations,  and  other  purchasers  in  anticipation  of  the  invoicing  for 
deliveries  of  commodities  and  the  liability  of  the  Corporation  to  a  few 
States  for  excise  taxes  withheld  in  connection  with  loans  and  purchases 
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•of  certain  commodities.  The  proceeds  from  sale  of  wheat  marketing 
certificates,  reserved  for  purchase  of  outstanding  certificates,  is  also 
included. 

12.  Obligation  To  Purchase  Commodity  Loans  Financed  by  Finan¬ 
cial  Institutions 

This  liability  represents  the  obligation  of  the  Corporation  to  re¬ 
deem  certificates  of  interest  issued  against  pooled  price-support  loans. 
This  obligation  is  the  offset  to  the  asset,  “Commodity  loans  financed 
by  financial  institutions.” 

IS.  Obligation  To  Redeem  P ayment-in-Kind  Certificates 

This  item  shows  the  value  of  payment-in-kind  certificates  which  the 
Corporation  is  obligated  to  redeem  by  delivering  commodities  from  its 
price-support  inventories. 

Ilf.  Deferred  Credit  for  Public  Law  IfiO,  Title  IV ,  Receivables 

This  item  represents  an  offsetting  credit  to  the  amount  due  from 
foreign  governments  and  private  trade  entities  under  Public  Law  480, 
title  IV,  included  in  “Accounts  and  notes  receivable,”  item  4. 

15.  Other  Liabilities 

This  item  includes  unapplied  cash  receipts  and  deferred  credits 
which  are  pending  application  to  the  appropriate  accounts. 

16.  Deferred  Income 

Recovery  of  administrative  expenses  incurred  in  the  operation  of 
supply  program  activities  and  in  connection  with  the  procurement  of 
ocean  transportation  services  for  other  Government  agencies  is  ac¬ 
complished  by  means  of  a  markup  on  the  amounts  claimed  for  reim¬ 
bursement  of  the  costs  of  commodities  and  services.  This  item 
represents  the  balance  of  the  markup  available  for  reimbursement  of 
these  expenses. 

17.  Investment  of  U.S.  Government 

Borrowings  from  the  U.S.  Treasury  for  current  financing  on  a 
day-to-day  basis  are  evidenced  by  interest-bearing  notes  in  multiples 
of  $1  million. 

All  capital  stock  of  the  Corporation  in  the  amount  of  $100  million 
is  held  on  behalf  of  the  United  States. 

Deficit  as  reflected  in  the  statement  of  financial  condition  represents 
the  results  of  the  operations  of  the  Corporation  since  its  inception  in 
1933  (a)  after  the  restoration  (net)  of  capital  by  the  U.S.  Treasury, 
(b)  after  net  price-support  losses  in  the  amount  of  $500  million  were 
charged  to  the  Reserve  for  the  postwar  price  support  of  agriculture, 
and  (c)  after  the  recovery  of  $98,155,231.31  from  the  Secretary  of  the 
Treasury  for  certain  specific  losses. 
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INCOME  AND  EXPENSE,  FISCAL  YEAR  1966 


I.  Realized  Gains  and  Losses — Program 

1.  Commodity  inventory  operations:  (note  M) 


(a)  Sales  of  commodities . . .  $2, 098, 526, 178 

(b)  Cost  of  sales . . . . . .  *2,060,286,973 


(c)  Net  gain  (or  loss*)  on  sales... 

(d)  Cost  of  commodities  donated 

(e)  Storage  and  handling  expense 

(f)  Transportation  expense . . 


$38, 239, 205 
*316, 458,836 
*234, 670,  056 
*171,721,755 


(g)  Net  gain  (or  loss*)  on  commodity  inventory  operations 


2.  Export  and  other  payments: 

(a)  Export  payments  and  allowances . .  *208,250,404 

(b)  Cotton  equalization  program  payments .  *332,217,335 

(c)  Cotton  diversion  payments . . .  *116,372,910 

(d)  Feed  grain  diversion  payments .  *841, 570,  564 

(e)  Wheat  diversion  payments . . . . .  *38,113,855 

<f)  Cotton  price-support  payments .  *57,585,840 

(g)  Feed  grain  price-support  payments . . . .  *430,  765,848 

(h)  National  Wool  Act  payments . . .  *36, 129,259 


*684,611,442 


(i)  Total  export  and  other  payments. . . . .  *2, 061, 006, 015 

:3.  Other  program  costs  and  adjustments: 

(a)  Reseal  loan  storage  expense . . . . . . .  *68, 459, 258 

(b)  Research  expenses . . . . . . .  *6,408,847 

(c)  Loan  and  other  charge-offs . . . . . . . .  *33,  743,029 

(d)  Livestock  feed  program  expense . . .  *2,915,764 

(e)  Net  proceeds  from  sale  of  wheat  marketing  certificates  (note  N) .  159, 991, 125 

(f)  Other  costs*  and  recoveries .  598,446 


(g)  Net  total  other  program  costs  and  adjustments . . .  49, 062, 673 

4.  Special  recoveries  authorized  by  law: 

(a)  Research  expenses.. . .  5,471,439 

(b)  National  Wool  Act . . . . . . .  36, 129,259 


(c)  Total  special  recoveries  authorized  by  law 


41,600, 698 


Net  realized  gain  (or  loss*)— Program 


*2, 654,954,086 


*1.  Income  and  Expense — General 


1.  Income: 

(a)  Interest  on  loans . .  $20,849, 411 

(b)  Other  interest  income . . . . . . .  10,370,043 

(c)  Other  income . . .  449,651 


(d)  Total  income.. . 

2.  Expense: 

(a)  Interest  expense  (note  O) . 

(b)  General  overhead  expense  (net) 

(c)  Other  expense . 


$31,669,105 


*309, 368,814 
*51,460,826 
*756,674 


(d)  Total  expense 


*361,586,314 


Net  income  (or  expense*) — General 


*329,917, 209 


III.  Total  Realized  Gain  (or  Loss*) . .  *2,984,871,295 

IV.  Adjustments  of  Reserves  for  Losses— Program 

1.  Reserve  for  losses  on  loans . . . . . . .  23, 520, 000 

2.  Reserve  for  losses  on  commodity  inventories .  323, 664, 000 

3.  Reserve  for  losses  on  accounts  and  notes  receivable _  311, 000 


Net  adjustment  of  reserves  for  losses— Program . . . . .  347, 495, 000 


V.  Net  Gain  (or  Loss*)  Transferred  to  Deficit . .  *2,637,376,295 

Note:  All  amounts  reducing  income  or  increasing  expense  or  losses  are  designated  by  asterisks. 
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STATEMENT  OF  SOURCE  AND  APPLICATION  OF  FUNDS 
FISCAL  YEAR  ENDED  JUNE  30,  1966 


Item  Amount 


FUNDS  PROVIDED: 

Borrowings  from  U.S.  Treasury _ $4,  361,  393,  750 

Reimbursement  for  realized  losses  by  appropriations _  2,  799,  789,  092 

Sales  of  commodities _  2,  067,  911,  350 

Inventory  settlements  for  differences  in  grade,  location, 

and  quantity  (net) _  11,210,672 

Repayment  of  loans  by  producers _  1,  066,  487,  452 

Repayment  of  loans  by  Secretary  of  Agriculture _  46,  500,  000 

Interest  expense  adjustment  for  unreimbursed  realized  losses.  197,  506,  487 

Interest  income _  31,  219,  454 

Net  proceeds  from  sale  of  wheat  marketing  certificates _  159,  991,  125 

Other _  4,  661,  550 

Decrease  in  working  capital  items _  229,  902,  308 


Total  funds  provided _  10,  976,  573,  240 


FUNDS  APPLIED: 

Repayment  of  borrowings  from  U.S.  Treasury _  5,  704,  506,  487 

Cost  of  commodities  purchased _  353,  797,  778 

Acquisitions  of  loan  collateral  in  excess  of  value  of  loans 

defaulted _  46,  315,  988 

Storage,  transportation  and  processing  expenses _  393,  553,  562 

Loans  to  producers _  1,  970,  990,  475 

Reseal  loan  storage  expense _  68,  459,  258 

Loan  to  Secretary  of  Agriculture _  45,  000,  000 

Export  payments  and  allowances _ 208,  250,  404 

Payments  under  the  cotton,  feed  grain,  and  wheat  programs.  1,  816,  626,  352 

Interest  expense _  309,  368,  814 

State  and  county  office  expenses _  18,  616,  774 

Custodian  and  agency  expenses _  929,  784 

Administrative  expenses _  31,  011,  491 

Purchases  of  nonexpendable  equipment _  182,  277 

Other . . . . . . .  8,963,796 


Total  funds  applied _  10,  976,  573,  240 


I 
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Comprised  of  the  following:  - 

Unrestored  realized  losses:  Net  deficit  as  of  June  30,  1966_ . .  8,  485,  951,  559 


B. — Net  restoration  of  capital  by  U.S.  Treasury ,  Mar .  31,  1938 

through  June  30,  1966 


Payments  To  or  From  U.S.  Treasury 


Date 

Amount 

Manner 

June  1938 _  _ _ 

$94,  285,  405 

Appropriation. 

August  1939  _  _ 

119,  599,  918 

Do. 

June  1940  _  _  _ 

*43,  756,  731 

Payment  to  U.S.  Treasury. 

September  1941  _  _  _ 

1,  637,  445 

Appropriation. 

June-September  1942_ _  __ 

*27,  815,  514 

Payment  to  U.S.  Treasury. 

May  1945 _ 

39,  436,  885 

Appropriation. 

May  1945 _ 

217,  327,  996 

Do. 

July  1946_  _ _ _ _ 

921,  456,  561 

Note  Cancellation. 

May  1947__  _ 

641,  832,  081 

Do. 

April  1948 _ 

*17,  693,  492 

Payment  to  U.S.  Treasury. 

June  1949 _ 

*48,  943,  010 

Do. 

September  1950_  _ _ _ 

66,  698,  457 

Note  Cancellation. 

September  1951 _ 

421,  462,  507 

Do. 

July  1952 _ 

109,  391,  154 

Appropriation. 

July  1953 _ 

96,  205,  161 

Note  Cancellation. 

February  1954__  _ 

550,  151,  848 

Do. 

July  1955_ _ 

1,  634,  659 

Appropriation. 

July  1956  - _ _ 

929,  287,  178 

Do. 

July  1957 _ 

1,  239,  788,  671 

Do. 

July  1958 _ 

1,  760,  399,  886 

Do. 

July  1959 _  _  _ 

1,  435,  424,  413 

Do. 

April  1960_  _  _  _  _ 

100,  000,  000 

Do. 

April  1960  _  _  _ 

575,  000,  000 

Do. 

July  1960  _ _ _ 

632,  000,  994 

Do. 

July  1960__ _ _  _  _ 

594,  499,  005 

Do. 

July  1961__ _  _  _ 

1,  017,  609,  765 

Do. 

July  1962 _ _ _ 

1,  017,  610,  000 

Do. 

August  1962 _ _ _ 

1,  260,  845,  000 

Do. 

July  1963 _  . 

2,  278,  455,  000 

Do. 

October  1963 _ 

221,  545,  000 

Do. 

December  1963 _ 

199,  400,  000 

Do. 

July- August  1964 _ 

1,  574,  000,  000 

Do. 

February  1965 _ 

1,  100,  000,  000 

Do. 

July-November  1965 _ 

2,  799,  789,  092 

Do. 

Total _ 

21,  878,  565,  334 
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DESCRIPTION  OF  ITEMS  SHOWN  IN  STATEMENT  OF 

INCOME  AND  EXPENSE 


I.  Realized  Gains  and  Losses — Program 

1-a  Sales  of  commodities : 

Sales  are  generally  recorded  by  the  Corporation  when  title  passes 
to  the  purchaser,  e.g.,  as  commodities  are  shipped  or  loaded  for  ship¬ 
ment.  Recoveries  from  warehousemen  and  carriers  on  inventory 
losses  are  also  included  in  this  classification. 

1-b.  Cost  of  sales: 

Cost  of  sales  includes  the  acquisition  cost  of  commodities  delivered 
to  sales  outlets  plus  the  cost  of  any  packaging  or  processing  performed 
after  acquisition.  Inventory  adjustments  are  also  included. 

1-d.  Cost  of  commodities  donated: 

This  item  represents  the  cost  of  commodities  donated  under  the 
Agricultural  Act  of  1949,  Public  Law  439,  81st  Congress,  as  amended, 
and  other  authorizations.  Cost  of  donations  includes  the  acquisition 
cost  of  commodities  donated  plus  the  cost  of  any  packaging  or  proc¬ 
essing  performed  after  acquisition. 

1-e  S  tor  age  and  handling  expense : 

This  item  represents  costs  of  storing  and  handling  commodities  af¬ 
ter  acquisition  by  CCC.  Costs  of  maintaining  and  operating  CCC 
owned  or  leased  storage  facilities  and  costs  of  liquidation  for  the  mari¬ 
time  reserve  fleet  previously  used  for  storing  wheat  are  included. 

1- f  T ransportation  expense : 

This  item  represents  costs  of  transporting  CCC-owned  commodities 
and  related  expenses. 

2- a  Export  payments  and  allowances : 

This  classification  includes  cash  payments  to  exporters  for  exporta¬ 
tion  of  wheat  products  and  cotton  products;  the  value  of  payment- 
in-kind  certificates  issued  for  exportation  of  cotton,  dairy  products, 
feed  grains,  rice,  and  wheat;  and  price  differentials  allowed  on  sales 
of  CCC-owned  wheat  for  export  and  on  loan  cotton  released  for  ex¬ 
port,  excluding  cash  payments,  certificates,  and  price  differentials 
relating  to  exports  under  Public  Law  480  or  I.W. A. 

2-b  Cotton  equalization  program  payments: 

This  item  represents  the  value  of  payment-in-kind  certificates 
issued,  or  advances  made  for  certificate  rights  surrendered,  for  equal¬ 
ization  payments  under  the  cotton  equalization  programs. 
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2c  Cotton  diversion  'payments : 

This  item  represents  the  value  of  payment-in-kind  certificates 
issued,  or  advances  made  for  certificate  rights  surrendered,  for  acre¬ 
age  diversion  payments  under  the  upland  cotton  program. 

2-d  Feed  grain  diversion  payments : 

This  item  represents  the  value  of  payment-in-kind  certificates 
issued,  or  advances  made  for  certificate  rights  surrendered,  for  acre¬ 
age  diversion  payments  under  feed  grain  programs. 

2-e  Wheat  diversion  payments: 

This  item  represents  the  amount  of  acreage  diversion  payments 
under  wheat  programs. 

2-f  C o  tton  price-support  payments : 

This  item  represents  the  value  of  payment-in-kind  certificates 
issued,  or  advances  made  for  certificate  rights  surrendered,  for  price- 
support  payments  under  the  cotton  domestic  allotment  program. 

2-g  Feed  grain  price-support  payments : 

This  item  represents  the  value  of  payment-in-kind  certificates 
issued,  or  advances  made  for  certificate  rights  surrendered,  for  price- 
support  payments  under  feed  grain  programs. 

2-h  1963  Wheat  price-support  payments : 

This  item  represents  the  value  of  payment-in-kind  certificates 
issued,  or  advances  made  for  certificate  rights  surrendered,  for  price- 
support  payments  under  the  1963  wheat  program. 

2-i  National  W ool  Act  payments : 

This  item  represents  incentive  payments  made  under  the  National 
Wool  Act. 

3.  Other  program  costs  and  adjustments : 

This  classification  includes:  (a)  the  amount  of  storage  payments 
earned  by  producers  on  grain  stored  on  their  farms  under  reseal 
loans,  (b)  cost  for  research  authorized  by  the  1964  and  1965  Depart¬ 
ment  of  Agriculture  Appropriation  Acts,  (c)  charge-offs  of  loans 
and  accounts  and  notes  receivable,  (d)  the  excess  value  of  payment- 
in-kind  certificates  issued  to  feed  dealers  under  the  livestock  feed 
program  over  the  amounts  collected  from  livestock  owners  for  feed 
to  be  delivered  by  the  dealers,  (e)  the  proceeds  from  sales  of  wheat 
marketing  certificates  in  excess  of  certificates  purchased,  and  (f) 
certain  other  program  costs  and  recoveries  not  elsewhere  classified. 
The  amount  in  item  (e)  is  more  than  offset  by  certificate  refunds  and 
subsidy  payments  to  exporters  on  wheat  and  wheat  products  exported 
and  the  value  of  marketing  certificates  included  in  the  price  paid  by 
CCC  for  wheat  products  purchased. 
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Jf.  Special  recoveries  authorized : 

This  classification  represents  amounts  recovered  or  to  be  recovered 
from  specific  appropriations  for  program  costs  which  are  recorded  as 
expenses  or  losses  of  the  Corporation. 

Net  Realized  Gain  (or  Loss*) — Program: 

This  total  reflects  all  of  the  various  income  and  expense  items  which 
are  identifiable  to  specific  programs. 

II.  Income  and  Expense — General 

1-a  Interest  on  loans : 

This  classification  includes  interest  accrued  and  collected  on  loans. 
Interest  is  accrued  periodically  on  recourse  loans  held  by  the  Corpo¬ 
ration.  Interest  on  outstanding  nonrecourse  loans  is  not  accrued  but 
treated  as  income  only  upon  collection  in  connection  with  repayment 
of  loans. 

1-b  Other  interest  income : 

Includes  interest  on  certain  receivables  due  from  congressional  ap¬ 
propriations  made  or  to  be  made,  and  on  other  receivables,  notes, 
claims,  and  negotiable  instruments. 

1- c  Other  income: 

This  classification  includes  various  receipts  which  are  not  allocated 
to  programs. 

2- a  Interest  expense : 

Includes  interest  on  borrowings  from  the  U.S.  Treasury,  interest 
on  capital  stock  of  the  Corporation,  and  interest  on  the  investment  of 
financial  institutions  in  commodity  loans. 

2-b  General  overhead  expense: 

Administrative  expenses,  custodian  and  agency  fees,  and  other  in¬ 
direct  expenses  are  included  in  this  classification.  Expenses  of  the 
supply  and  foreign-purchase  program  and  various  programs  carried 
out  on  a  reimbursable  basis  are  included  in  the  gross  amounts  of  gen¬ 
eral  overhead  expense  and  the  amounts  reimbursed  for  such  expenses 
are  deducted  to  obtain  net  overhead  expense. 

2-c  Other  expense: 

This  classification  includes  various  expenses  which  are  not  allocated 
to  programs. 

IV.  Adjustments  of  Reserves  for  Losses — Program 

Under  this  heading  are  reflected  the  net  changes  in  reserves  for  losses 
for  the  period  of  the  report.  Losses  are  not  charged  directly  against 
the  reserves  but  are  reflected  in  the  statement  of  income  and  expense 
in  gain  or  loss  on  sales  and  charge-offs. 
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COMMODITY  CREDIT  CORPORATION 

History 

The  Commodity  Credit  Corporation  was  created  on  October  17, 
1933,  pursuant  to  Executive  Order  No.  6340.  This  agency,  originally 
incorporated  under  the  laws  of  the  State  of  Delaware,  was  managed 
and  operated  in  close  affiliation  with  the  Reconstruction  Finance  Cor¬ 
poration  up  to  July  1,  1939,  as  an  agency  of  the  United  States.  On 
that  date,  the  Commodity  Credit  Corporation  was  transferred  to  and 
made  a  part  of  the  U.S.  Department  of  Agriculture. 

Approval  of  the  Commodity  Credit  Corporation  Charter  Act  (Pub¬ 
lic  Law  806,  80th  Cong.)  on  June  29,  1948,  established  the  Corpora¬ 
tion — effective  July  1, 1948 — as  an  agency  of  the  United  States  under  a 
permanent  Federal  charter.  Public  Law  85,  81st  Congress,  approved 
June  7,  1949,  amended  the  Charter  Act  in  several  important  respects 
and  there  have  been  various  subsequent  amendments. 

Permanent  Authority 

The  Commodity  Credit  Corporation  Charter  Act,  as  amended,  au¬ 
thorizes  the  Corporation  to:  (1)  support  prices  of  agricultural  com¬ 
modities  through  loans,  purchases,  payments,  and  other  operations; 
(2)  make  available  materials  and  facilities  required  in  the  production 
and  marketing  of  agricultural  commodities;  (3)  procure  agricultural 
commodities  for  sale  to  other  Government  agencies,  foreign  govern¬ 
ments,  and  domestic,  foreign,  or  international  relief  or  rehabilitation 
agencies,  and  to  meet  domestic  requirements;  (4)  remove  and  dispose 
of  or  aid  in  the  removal  or  disposal  of  surplus  agricultural  commodi¬ 
ties;  (5)  increase  domestic  consumption  of  agricultural  commodities 
through  development  of  new  markets,  marketing  facilities,  and  uses ; 
(6)  export  or  cause  to  be  exported,  or  aid  in  the  development  of  foreign 
markets  for  agricultural  commodities;  and  (7)  carry  out  such  other 
operations  as  Congress  may  specifically  authorize  or  provide  for. 

The  Corporation  is  directed  to  utilize,  to  the  maximum  extent  prac¬ 
ticable,  the  customary  channels,  facilities,  and  arrangements  of  trade 
and  commerce  in  carrying  on  purchasing  and  selling  operations  (ex¬ 
cept  sales  to  other  Government  agencies) ,  and  in  conducting  warehous¬ 
ing,  transporting,  processing,  and  handling  operations. 

The  Corporation  may  contract  for  use  of  plants  and  facilities  for 
the  handling,  storing,  processing,  servicing,  and  transporting  of  agri¬ 
cultural  commodities  subject  to  its  control.  The  Corporation  has  au¬ 
thority  to  acquire  personal  property  and  to  rent  or  lease  office  space 
necessary  for  the  conduct  of  its  business.  It  is  prohibited  from  ac¬ 
quiring  real  property  or  any  interest  therein  except  for  the  purposes 
of  protecting  its  financial  interests  and  for  providing  adequate  storage 
to  carry  out  its  programs  effectively  and  efficiently.  No  refrigerated 
cold-storage  facilities  may  be  constructed  or  purchased  except  with 
funds  specifically  provided  by  Congress  for  that  purpose. 
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To  encourage  storage  of  grain  on  farms,  the  Corporation  is  directed 
to  make  loans  available  to  grain  producers  for  financing  the  construc¬ 
tion  or  purchase  of  suitable  storage. 

The  Corporation  is  authorized  to  accept  strategic  and  other  mate¬ 
rials  produced  abroad  in  exchange  for  agricultural  commodities  ac¬ 
quired  by  it. 

Borrowing  Power 

Borrowing  authority  of  the  Commodity  Credit  Corporation  has 
been  increased  by  Congress  from  time  to  time  as  the  need  has  arisen. 
The  original  capital  of  CCC  was  $3  million  in  1933,  and  there  was  no 
specific  borrowing  authority.  The  act  of  March  8, 1938,  gave  CCC  its 
first  borrowing  authority — $500  million — and  this  authority  has  been 
expanded  as  the  tabulation  belows  shows. 


Authorized  by  legislation  approved —  Borrowing  authority 

March  8,  1938 _  $500,  000,  000 

March  4,  1939 _  900,  000,  000 

August  9,  1940 _  1,  400,  000,  000 

July  1,  1941 _  2,650,000,000 

July  16,  1943 _  3,  000,  000,  000 

April  12,  1945 _  4,  750,  000,  000 

June  28,  1950 _  6,  750,  000,  000 

March  20,  1954 _  8,500,000,000 

August  31,  1954 _  10,  000,  000,  000 

August  11,  1955 -  12,  000,  000,  000 

August  1,  1956 _  14,  500,  000,  000 


Capital  Stock 

The  capital  of  CCC  was  established  at  $3  million  in  1933.  The  act 
of  April  10, 1936,  increased  the  capitalization  to  $100  million,  a  level  at 
which  it  has  remained  ever  since. 

Management 

Management  of  the  Corporation  is  vested  in  a  Board  of  Directors, 
subject  to  the  general  supervision  and  direction  of  the  Secretary  of 
Agriculture  who  is  an  ex  officio  director  and  chairman  of  the  Board. 
The  Board  consists  of  six  members  (in  addition  to  the  Secretary  of 
Agriculture)  who  are  appointed  by  the  President  of  the  United  States 
by  and  with  the  advice  and  consent  of  the  Senate. 

The  Commodity  Credit  Corporation  Charter  Act,  as  amended,  pro¬ 
vides  for  an  Advisory  Board  consisting  of  five  members  appointed  by 
the  President  of  the  United  States.  Not  more  than  three  of  the  mem¬ 
bers  may  belong  to  the  same  political  party.  The  Advisory  Board  is 
required  to  meet  at  the  call  of  the  Secretary  of  Agriculture  at  least 
every  90  days.  The  function  of  this  Board,  which  is  made  up  of  mem¬ 
bers  having  broad  agricultural  and  business  experience,  is  to  survey 
the  general  policies  of  the  Corporation,  including  those  connected  with 
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the  purchase,  storage,  and  sale  of  commodities,  and  the  operation  of 
lending  and  price-support  programs,  and  to  advise  the  Secretary  with 
respect  thereto. 

The  Secretary  of  Agriculture  is  directed  to  appoint  such  officers  and 
employees  as  may  be  necessary  for  the  conduct  of  the  business  of  the 
Corporation,  define  their  authority  and  duties,  delegate  to  them  such 
of  the  powers  vested  in  the  Corporation  as  he  may  determine,  require 
that  such  of  them  as  he  may  designate  be  bonded,  and  fix  the  penalties 
therefor. 

As  of  June  30,  1966,  members  of  the  Board  of  Directors,  officers  of 
the  Corporation,  and  members  of  the  Advisory  Board  were  as  follows : 

BOARD  OF  DIRECTORS 

Orville  L.  Freeman,  Secretary, 

Department  of  Agriculture, 

Chairman 


John  A.  Schnittker,  Under  Sec¬ 
retary,  Department  of  Agricul¬ 
ture 

John  A.  Baker,  Assistant  Secre¬ 
tary,  Department  of  Agricul¬ 
ture 

Horace  D.  Godfrey,  Adminis¬ 
trator,  Agriculture  Stabiliza¬ 
tion  and  Conservation  Service, 
Department  of  Agriculture 


George  L.  Mehren,  Assistant 
Secretary,  Department  of 

Agriculture 

Dorothy  H.  Jacobson,  Assistant 
Secretary,  Department  of 

Agriculture 

Nathan  M.  Koffsky,1  Director, 
Agricultural  Economics,  De¬ 
partment  of  Agriculture 


1  Nathan  M.  Koffsky  resigned  from  the  Board  of  Directors  effective  September 
30,  1966. 


36 


OFFICERS 


President _ John  A.  Schnittker,  Under  Secretary,  De¬ 

partment  of  Agriculture 

Executive  Vice  President.  Horace  D.  Godfrey,  Administrator,  Agri¬ 
cultural  Stabilization  and  Conservation 
Service 

Vice  President _ Raymond  A.  Ioanes,  Administrator,  For¬ 

eign  Agricultural  Service 

Vice  President _ S.  R.  Smith,  Administrator,  Consumer 

and  Marketing  Service 

Vice  President _ Edwin  A.  Jaenke,  Associate  Administra¬ 

tor,  Agricultural  Stabilization  and  Con¬ 
servation  Service. 

Vice  President _ Raphael  V.  Fitzgerald,  Deputy  Adminis¬ 

trator,  State  and  County  Operations, 
Agricultural  Stabilization  and  Conser¬ 
vation  Service 

Vice  President _ Roland  F.  Ballou,  Deputy  Administrator, 

Commodity  Operations,  Agricultural 
Stabilization  and  Conservation  Service 

Vice  President _ Robert  P.  Beach,  Deputy  Administrator, 

Management,  Agricultural  Stabilization 
and  Conservation  Service 

Secretary _ Lionel  C.  Holm,  Executive  Assistant  to 

the  Administrator,  Agricultural  Stabili¬ 
zation  and  Conservation  Service 

Assistant  Secretary - Marion  M.  Crumpler 

Controller _ J.  J.  Somers,  Director,  Fiscal  Division, 

Agricultural  Stabilization  and  Conser¬ 
vation  Service 

Treasurer _ Arthur  C.  Harman,  Jr.,  Deputy  Director, 

Fiscal  Division,  Agricultural  Stabiliza¬ 
tion  and  Conservation  Service 

Chief  Accountant _ J.  W.  Vaughan,  Deputy  Director,  Fiscal 

Division,  Agricultural  Stabilization  and 
Conservation  Service 

Advisory  Board 

Charles  D.  Lewis  Lorimer  D.  Milton  Frank  W.  Reed 

Leroy  K.  Smith  J.  P.  White,  J r. 


Issued  May  1967 
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)%(aU.']  UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 

Commodity  Credit  Corporation 


REPORT  OF  THE  PRESIDENT 
OF  THE 

COMMODITY  CREDIT  CORPORATION,  1967 


Washington,  D.C. 


UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 

Commodity  Credit  Corporation 
Washington,  D.C.  20250 

Hon.  Orville  L.  Freeman, 

Secretary  of  Agriculture 

Dear  Mr.  Secretary  :  I  present  herewith  the  report  of  the 
Commodity  Credit  Corporation  for  the  fiscal  year  ended  June  30, 
1967. 

Sincerely  yours, 


v  John  A.  Schnittker, 

President,  Commodity  Credit  Corporation 


SUMMARY  OF  OPERATIONS,  FISCAL  YEAR  1967 


The  major  activities  of  CCC  are  carried  out  under  the  price  support, 
supply,  commodity  export,  and  the  storage  facilities  programs.  In  ad¬ 
dition,  CCC  barters  agricultural  commodities  in  exchange  for  strategic 
and  other  materials  produced,  and  for  services  performed,  abroad,  and 
performs  certain  financing  or  operating  functions  authorized  by  specific 
legislation  or  to  meet  emergency  situations. 

Price  support  extended  on  1966  crops  through  loans  and  purchases 
through  June  30,  1967  totaled  $1,715,262,000  as  compared  with  $2,339, 
575,000  extended  on  1965  crops  through  the  same  date  a  year  earlier. 

Inventories  owned  by  CCC  as  a  result  of  price-support  operations 
were  valued  as  of  June  30,  1967,  at  $1,858,413,000,  acquisition  cost 
basis.  Price  support  loans  outstanding  on  the  same  date  totaled  $1,503, 
142,000.  The  total  investment  in  price-support  loans  and  inventories 
thus  totaled  $3,361,555,000.  This  amount  represented  30  percent  of  the 
$11,138,589,000  of  borrowing  authority  the  Corporation  had  in  use  as 
of  June  30,  1967. 

Price  support  commodities  with  a  cost  value  of  $2,578,621,000  (ex¬ 
cluding  inventory  carrying  charges)  were  moved  out  of  CCC  inventories 
during  fiscal  year  1967.  Proceeds  from  these  dispositions  totaled  $2,004, 
136,000.  Of  this  total,  $862,703,000  represented  proceeds  of  sales  for 
dollars;  $107,724,000  barter  exchange  value;  $165,841,000  investment 
value  of  deliveries  under  title  II  Public  Law  480  (83d  Cong.);  $34,086, 
000  value  of  transfers  to  other  Government  agencies;  and  $833,782,000 
sales  value  of  dispositions  under  payment-in-kind  programs.  Donations 
totaled  $157,385,000  (cost  value  basis) . 

CCC  continued  to  handle  the  financing  operations  under  the  feed  grain 
and  wheat  stabilization  programs,  also  the  financing  and  operating 
functions  under  the  National  Wool  Act  of  1954,  the  Agricultural  Trade 
Development  and  Assistance  Act  of  1954,  and  other  special  legislation. 

CCC  sustained  a  net  realized  loss  on  price  support  operations  for 
fiscal  year  1967  of  $2,388,190,000.  The  Corporation’s  total  net  loss  from 
all  operations,  including  adjustments  for  allowances  for  losses,  amounted 
to  $3,527,669,000  for  fiscal  year  1967,  as  compared  to  $2,637,376,000 
for  fiscal  year  1966. 

Commodity  Credit  Corporation  programs  were  carried  out  through 
the  personnel  and  facilities  of  the  Agricultural  Stabilization  and  Con¬ 
servation  Service,  other  agencies  of  the  Department,  and  Agricultural 
Stabilization  and  Conservation  State  and  County  Committees. 


3 


PRICE  SUPPORT  PROGRAM 


Price  support  extended  through  loans  and  purchases:  The  dollar 
volume  of  price  support  extended  through  loan  and  purchase  programs 
by  CCC  on  1966  crops  through  June  30,  1967,  totaled  $1,715,262,000. 
The  total  was  comprised  of  loans  made-$  1,387,948,000  and  purchases 
of  commodities-$327, 3 14,000.  This  compares  with  $2,339,575,000  on 
1965  crops  through  June  30,  1966. 

The  following  table  shows  the  volume  of  price  support  extended 
through  loans  and  purchases  on  selected  1966  crop  production  through 
June  30,  1967,  in  relation  to  1966  crop  production  of  these  crops. 


* 

Commodity 

Unit 

Price- 
support 
extended 
through 
loans  and 
purchases 

1966  pro¬ 
duction  a 

Loans  and 
purchases 
made  as 
a  per¬ 
centage  of 
production 

Soybeans  . 

Bushel  . 

Million  Units 

150.3 

Million  Units 

931.5 

Percent 

16.1 

Cotton,  upland . 

Bale  . 

3.1 

9.5 

32.6 

Corn  . 

Bushel  . 

242.7 

4,103.3 

5.9 

Wheat  . 

. do  . 

132.4 

1,310.6 

10.1 

Rice  . 

Hundredweight  . 

14.4 

85.1 

16.9 

Oats  . 

Bushel  . 

22.6 

798.1 

2.8 

Barley  . 

. do  . 

16.4 

389.6 

4.2 

Beans,  Dry  Edible  .  . 

Hundredweight  . 

3.6 

20.3 

17.7 

Rye  . 

Bushel  . 

2.4 

27.9 

8.6 

Grain  Sorghum . 

. do  . 

27.5 

720.4 

3.8 

aCrop  production  report  released  August  10,  1967. 
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Price  support  investment  and  allowances:  The  June  30,  1967  estimate 
of  the  loss  which  will  be  realized  upon  ultimate  disposition  of  price- 
support  inventories  amounted  to  $596,179,000,  comprised  of  $26,857,- 
000  estimated  loss  on  commodities  under  loan  and  $569,322,000  esti¬ 
mated  loss  on  inventories.  A  comparison  of  total  investment,  the  allow¬ 
ances  for  losses,  and  the  net  book  value  as  of  June  30,  1967,  and  a  year 
earlier  follows: 


Investment 

Allowances 
for  losses 

Net  book  value 

June  30,  1967: 

Loans  . 

$1,503,141,920 

$  26,857,000 

$1,476,284,920 

Inventories  . 

1,858,413,176 

569,322,000 

1,289,091,176 

3,361,555,096 

596,179,000 

2,765,376,096 

June  30,  1966: 

Loans  . 

2,199,351,379 

232,522,000 

1,966,829,379 

Inventories  . 

3,112,932,221 

648,651,000 

2,464,281,221 

5,312,283,600 

881,173,000 

4,431,110,600 

The  following  table 

summarizes  financial  data  concerning  CCC  price- 

support  loan  activities 

in  fiscal  years  1967  and  1966: 

[In  thousands  of  dollars] 

Fiscal  year 

Fiscal  year 

1967 

1966 

Loans: 

Loans  outstanding — 

-beginning  of  year  .  .  . 

$2,199,351 

$2,494,386 

Loans  made . 

1,395,259 

1,957,427 

Producers’  repayments  . 

1,138,340 

1,043,231 

Loans  cancelled  by  forfeiture  of  collateral  . 

911,677 

1,174,077 

Other  reductions  to 

loans  . 

41,451 

35,154 

Loans  outstanding  June  30  . 

1,503,142 

2,199,351 
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The  bulk  of  the  price-support  loans  outstanding  on  June  30,  1967, 
was  accounted  for  by  five  commodities  as  follows: 


Commodity 


Quantity  Amount 


Tobacco  . 

Corn  ....... 

Soybeans 
Cotton,  upland 

Wheat  . 

Other  . 


pounds. . . . 
bushels.  .  .  . 

.  .do . 

.  . bales.  . .  . 
bushels 


921,235,142 

305,474,963 

68,155,628 

1,642,120 

76,344,503 


$  678,820,277 
296,002,494 
168,197,702 
146,898,979 
95,684,136 
117,538,332 


Total 


1,503,141,920 


The  following  table  summarizes  financial  data  concerning  CCC  price 
support  inventory  activities  in  fiscal  years  1967  and  1966: 

[In  thousands  of  dollars ] 

Fiscal  year  Fiscal  year 
1967  1966 


Inventories: 

Inventory — beginning  of  year . 

Purchases  and  loan  collateral  acquired  .  .  . 

Other  additions  or  deductions  (net)  . 

Cost  of  sales,  donations,  and  other 

dispositions  . 

Inventory  at  June  30  . 


$3,112,932 

1,351,426 

14,589 

2,620,534 

1,858,413 


$3,892,240 

1,539,548 

23,357 

2,342,213 

3,112,932 
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Items  in  the  CCC  price-support  inventory  as  of  June  30,  1967,  were: 


[In  thousands ] 


Commodity 

Quantity 

Value  (cost) 

Feed  grains: 

Com  . 

.  .  .bushels.  .  .  . 

141,020 

$  168,425 

Barley  . 

. do . 

5,937 

4,688 

Grain  sorghum  . 

. do . 

194,264 

207,429 

Oats  . 

. do . 

47,191 

28,577 

Rye  . 

. do . 

7,342 

7,534 

Total  feed  grains . 

416,653 

Corn  products . 

.  . . pounds . . . . 

2,891 

105 

Wheat  . 

.  .  .bushels.  .  .  . 

123,551 

195,336 

Rice,  rough  . hundredweight.  .  .  . 

140 

703 

Cotton: 

Extra  long  staple  . 

. bales.  .  .  . 

124 

31,985 

Upland  . 

. .  . .do . 

6,714 

1,018,892 

Dairy  products: 

Butter  . 

.  . . pounds .... 

154,539 

103,337 

Cheese  . 

. . .  .do . 

41,545 

19,442 

Milk,  dried  . 

. do . 

76,302 

15,879 

Total  dairy  products  .... 

138,658 

Peanuts: 

Farmers  stock  . 

. . . pounds . 

57 

6 

Shelled  . 

.  .  . .do . 

84,574 

13,734 

Total  peanuts  . 

13,740 

Soybeans  . 

.  .  .bushels.  .  .  . 

1 

2 

Beans,  dry  edible  . hundredweight.  .  .  . 

1,788 

12,739 

Flaxseed  . 

.  .  .bushels.  .  .  . 

4,553 

13,174 

Honey  . 

. . . pounds  .... 

3,160 

380 

Linseed  oil  . 

. do . 

80,000 

9,494 

Tung  oil  . 

. do . 

12,707 

3,043 

Exchange  commodities  . 

3,509 

Total  . 

1,858,413 
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Support  prices:  The  average  support  prices  in  effect  for  1966  crops 
(or  1966-1967  production)  as  of  June  30,  1967,  were  as  follows: 

(For  some  commodities,  the  supports  are  applicable  only  for  farmers 
participating  in  acreage  programs,  and  the  footnoted  payments  may 
apply  to  only  part  of  the  crop) 


Commodity 


Unit 


Support 

price 


Basic  commodities 


Wheat  . 

Corn  . 

Cotton: 

American  upland  middling  l-inch 

average  location  . 

Extra  long  staple . 

Peanuts  . 

Rice  . 

Tobacco: 

Flue-cured  . 

Fire-cured  . 

Burley  . 

Maryland  . 

Dark  air  and  sun  cured . 

Puerto  Rican . 

Cigar  filler  and  binder . 

Cigar  binder  . 

Designated  nonbasic  commodities 
Dairy  products: 

Butterfat  . 

Milk  for  manufacturing . 

Wool  . 

Mohair  . 

Honey,  extracted . 

Tung  nuts  . 

Barley  . 

Grain  sorghum  . :  .  .  . 

Oats  . 

Rye  . 


Bushel 
....  do 


Pound  . 

....  do  . 

... .do  . 

Hundredweight 

Pound  . 

....  do  . 

....  do  . 

. . . .do  . 

....  do  . 

....  do  . 

....  do  . 

....  do  . 


Pound  . 

Hundredweight 

Pound  . 

.  7*.  .  do  . 

... .do  . 

Ton  . 

Bushel . 

Hundredweight 

Bushel . 

. . . .do  . 


$  2.57  1 
1.30  2 


.3042  3 
.4925 
.1135 
4.50 

.588 

.411 

.606 

No  support 
.366 
.315 
.303 
.420 


.68 
4.00 
.65 
.758 
.114 
63.34 
1.00  4 
2.05  5 
.60 
1.02 


Permissive  commodities 


Beans,  dry  edible  .  Hundredweight 

Flaxseed  .  Bushel . 

Soybeans  . do  . 

Cottonseed  .  Ton  . 

Crude  pine  gum:  Processed .  Barrel  . 


6.33 
2.90 
2.50 
48.00  6 
35.60 


1  Represents  wheat  accompanied  by  domestic  marketing  certificate  (loan  rate  of  $1.25  per 
bushel  plus  $1.32  per  bushel  value  of  domestic  certificates.  Domestic  certificates  were  issued 
on  45  percent  of  the  projected  yield  for  the  farm  allotment). 

2  Loan  rate  of  $1.00  plus  a  $0.30  support  payment.  (Support  payment  applies  to  projected 
production  on  50  percent  of  the  feed  grain  base.) 

3  Loan  rate  of  $0.2100  plus  a  support  payment  of  $0.0942.  (Support  payment  is  based  on 
the  projected  yield  per  acre  times  the  domestic  allotment  or  times  the  acreage  planted  if 
this  is  less  than  90  percent  of  the  domestic  allotment.) 

4  Loan  rate  of  $0.80  plus  a  $0.20  support  program.  (Support  payment  applies  to  projected 
production  on  50  percent  of  the  feed  grain  base.) 

5  Loan  rate  of  $1.52  plus  $0.53  support  payment.  (Support  payment  applies  to  projected 
production  on  50  percent  of  the  feed  grain  base.) 

0  For  purchases  from  producers. 
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PRODUCER  PAYMENTS:  FEED  GRAINS,  WHEAT, 

AND  COTTON 


The  Corporation  made  both  price-support  and  diversion  payments 
to  producers  of  specified  feed  grains  and  upland  cotton  who  complied 
with  acreage  diversion  programs.  Diversion  payments  were  made  to 
producers  of  wheat  for  the  voluntary  reduction  of  their  base  acreage. 

With  the  exception  of  wheat,  these  payments  were  made  by  issuing 
negotiable  payment-in-kind  certificates  redeemable  by  Commodity 
Credit  Corporation,  or  by  making  cash  advances  to  producers  who  re¬ 
quested  assistance  in  marketing  their  certificates.  Payments  for  wheat 
were  made  by  issuing  sight  drafts  which  could  be  presented  for  payment 
through  normal  banking  channels. 

There  follows  a  table  of  payments  to  producers  for  diversion  and 
price-support  under  the  1966  and  1967  cotton,  feed  grains,  and  wheat 
programs  as  of  June  30,  1967: 


Item 

Fiscal  year 

1967 

Total  to  date 

ACREAGE  DIVERSION  PAYMENTS 

1966  program 

Feed  grains  . 

Wheat  . 

.  .  $  411,822,986 

27,155,596 

$  707,845,196 
27,155,596 
284,613,799 

129,834,665 

135,140,709 

Upland  cotton  . 

1967  program 

Feed  grains  . 

Upland  cotton  . 

168,240,889 

129,834,665 

135,140,709 

Total  . 

872,194,845 

1,284,589,965 

PRICE  SUPPORT  PAYMENTS 


1966  program 


Feed  grains  . 

.  583,775,756 

583,775,756 

Wheat 1  . 

.  275,736,344 

275,736,344 

Upland  cotton  . 

.  489,222,986 

489,222,986 

1967  program 

Feed  grains  . 

.  214,737,164 

214,737,164 

Total  . 

.  1,563,472,250 

1,563,472,250 

1  Represents  excess  value  of  certificates  issued  under  Wheat  Marketing  Allocation 
Program  over  net  proceeds  of  certificates  sold  to  wheat  processors. 
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COTTON  EQUALIZATION  PROGRAM 


Pursuant  to  legislation  applicable  to  the  1964-66  cotton  equalization 
program,  (in  effect  from  April  11,  1964  through  July  31,  1966)  pay¬ 
ments  were  made  to  domestic  users,  exporters,  and  other  handlers  of 
eligible  raw  upland  cotton  through  ( 1 )  the  issuance  of  payment-in- 
kind  certificates,  and  (2)  by  making  cash  advances  to  cotton  handlers 
who  elected  to  have  CCC  market  their  certificates. 


Payments  to  domestic  users,  exporters, 
the  cotton  equalization  programs  follow: 

,  and  other 

handlers  under 

Fiscal  year 
1967 

Total  to  date 

1964-66  program  . 

$22,550,390  a 

$793,520,569  a 

a  Includes  payments  charged  to  Public  Law  480:  Fiscal  year  1967 — $2,153,1 07 ; 
Cumulative  to  date — $31,473,603. 


Payments  were  made  under  the  1964-66  program  on  12,856,647,376 
pounds  of  upland  cotton. 

Wheat  Marketing  Allocation  Program 

Domestic  wheat  marketing  certificates  are  issued  to  eligible  pro¬ 
ducers  under  the  wheat  programs.  Wheat  processors  must  acquire  and 
surrender  certificates  prior  to  marketing  food  products  produced  from 
wheat.  The  Corporation  purchases  and  sells  wheat  marketing  certifi¬ 
cates  and  records  the  surrender  of  such  certificates  by  processors.  The 
applicable  legislation  requires  the  Corporation  to  sell  certificates  to 
wheat  processors  at  a  price  which  is  less  than  the  cost  of  certificates 
bought  by  it.  As  of  June  30,  1967,  certificates  issued  to  producers  under 
the  1966  program  amounted  to  $651,838,990  and  all  of  these  had  been 
purchased  by  the  Corporation.  The  value  of  certificates  acquired  and 
surrendered  by  processors  (net  of  refunds  and  adjustments)  amounted 
to  $376,102,646.  The  excess  value  of  certificates  issued  to  producers 
over  the  net  proceeds  of  certificates  sold  by  the  Corporation  ($275,736, 
344)  is  recorded  as  wheat  price-support  payments  and  reflected  in  the 
realized  losses  of  the  Corporation. 

Cost  of  Maintaining  Price  Support  Inventories 

Commodities  are  acquired  by  CCC  under  the  price-support  program 
by  direct  purchases  and  by  forfeiture  of  collateral  pledged  for  price- 
support  loans.  From  the  date  of  acquisition  until  the  commodities  can 
be  disposed  of  in  accordance  with  the  various  legislative  provisions, 
CCC  incurs  certain  carrying  charges.  CCC  also  makes  payments  to  pro- 
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ducers  for  storage  of  grain  under  the  price-support  loan  on  which  the 
maturity  date  has  been  extended  under  the  reseal  loan  program.  Costs 
incurred  for  storage  and  handling  expense,  transportation,  and  reseal 
loan  storage  expense  during  fiscal  years  1967  and  1966  are  detailed  in 
the  following  tabulation: 


[Fiscal  year  1967] 


Commodity 

Storage 

and 

handling 

Transpor¬ 

tation 

Reseal 

loan 

storage 

expense 

[In  millions  of  dollars ] 

Corn  . 

.  $  30.2 

$  12.4 

$30.1 

Wheat  . 

.  30.0 

49.2 

6.9 

Grain  sorghum  . 

.  39.5 

41.5 

3.6 

Cotton,  upland  . 

.  37.2 

3.0  . 

Barley,  oats  and  rye  . 

.  7.9 

2.0 

3.6 

Dairy  products  . 

.  1.2 

5.2  . 

Flaxseed  . 

.  1.3 

1.7  . 

Peanuts  . 

.  1.3 

.1  . 

Other  commodities  . 

.  2.0 

.8  . 

Total  carrying  charges  . 

150.6 

115.9 

44.2 

[Fiscal  year  1966] 


Commodity 

Storage 

and 

handling 

Transpor¬ 

tation 

Reseal 

loan 

storage 

expense 

[In  millions  of  dollars ] 

Corn  . 

.  $  53.0 

$  21.0 

$46.9 

Wheat  . 

.  67.4 

91.2 

10.5 

Grain  sorghum  . 

.  59.6 

37.0 

5.4 

Cotton,  upland  . 

.  42.5 

5.8  . 

Barley,  oats  and  rye  . 

.  7.1 

5.0 

5.7 

Dairy  products  . 

.  1.9 

6.0  . 

Flaxseed  . 

.  .3 

.8  . 

Beans,  dry  edible  . 

.  .2 

.4  . 

Rice  . 

.  .4 

.7  . 

Other  commodities  . 

.  2.3 

1.8  . 

Total  carrying  charges  . 

.  234.7 

169.7 

68.5 

Dispositions  of  Commodities  from  Price  Support  Inventories 

During  the  fiscal  year  1967,  CCC  disposed  of  commodities  with  an 
acquisition  cost  value  of  $2,578,621,000  and  received  $2,004,136,000 
in  proceeds.  Sales  for  dollars  accounted  for  proceeds  of  $862,703,000, 
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43  percent  of  the  total.  Losses  on  sales  for  dollars  during  the  period 
totaled  $229,901,000.  Proceeds  represented  over  79  percent  of  the  cost 
value. 

The  cost  of  commodities  donated  from  CCC  inventories  for  fiscal  year 
1967  totaled  $157,385,000,  of  which  $124,421,000  were  domestic  dona¬ 
tions  and  $32,964,000  were  foreign  donations. 

The  Agricultural  Trade  Development  and  Assistance  Act  of  1954, 
Public  Law  480,  83d  Congress,  authorized  the  Corporation  to  dispose 
of  surplus  commodities  from  its  stocks  under  title  II  by  transfer  for 
disposition  in  friendly  nations  to  meet  famine  or  other  urgent  relief 
requirements.  Provision  was  also  made  for  full  reimbursement  to  the 
Corporation  for  commodities  made  available  and  related  costs.  The 
Food  for  Peace  Act  of  1966,  Public  Law  89-808,  expanded  this  au¬ 
thority  effective  January  1,  1967,  to  cover  the  purchase  and  transfer 
of  agricultural  commodities  from  private  stocks.  The  reimbursement 
value  of  commodities  delivered  under  title  II  during  the  fiscal  year  1967 
was  $165,841,000. 

Various  agricultural  commodities  were  delivered  by  the  Corporation 
under  barter  contracts  in  exchange  for  strategic  and  other  materials 
and  services  produced  or  performed  abroad.  The  exchange  value  of  the 
agricultural  commodities  delivered  during  fiscal  year  1967  totaled  $112, 
550,565.  Strategic  and  other  materials  delivered  to  the  Corporation 
during  this  same  period  had  a  value  of  $25,5 14,534. 

During  the  fiscal  year  1967,  transfers  of  material  by  the  Corporation 
amounted  to  $32,350,445  at  cost  value,  and  at  June  30,  1967,  the  stra¬ 
tegic  and  other  materials  in  the  Corporation’s  inventory  amounted  to 
$3,508,911. 

The  cost  value  and  sales  proceeds  for  all  dispositions  according  to 
type  of  outlet  for  the  fiscal  years  1966  and  1967  are  shown  in  the  follow¬ 
ing  table: 
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Price  support  program:  Dispositions  of  commodities  by  type  of  dis¬ 
position,  fiscal  years  1966  and  1967 


[In  thousands] 


Fiscal  year  1966 

Fiscal  year 

1967 

Type  of  disposition 

Cost 

value 

Proceeds 

Cost 

value 

Proceeds 

Sales  for  Dollars: 

Domestic a  . 

$  153,963 

$  136,851 

$  820,087 

$ 

580,248 

Export b  . 

385,015 

364,018 

272,517 

282,455 

Payment  in  Kind: 

Unrestricted  Use  . 

581,383 

547,653 

631,353 

466,549 

Export  b  . 

515,349 

451,895 

402,115 

367,233 

Barter  (Export)  c  . 

244,868 

216,573 

132,179 

107,724 

Public  Law  480  (Export) : 

Title  II d  . 

93,093 

138,493 

129,072 

165,841 

Donations:  e 

Domestic  . 

125,451 

124,421 

Export  . 

160,715 

32,964 

Transfers  to  Other  Government 

Agencies: 

Domestic  (Includes  Section  32) . 

64,222 

65,037 

33,913 

34,086 

Export  (Includes  AID)  . 

5,800 

3,036 

Subtotal: 


Domestic  Dispositions  .  .  .  . 

925,019 

749,541 

1,609,774 

1,080,883 

Export  Dispositions  . 

.  .  .  1,404,840 

1,174,015 

968,847 

923,253 

Total  Dispositions f  . 

.  .  .  $2,329,859 

$1,923,556 

$2,578,621 

$2,004,136 

NOTE:  Cost  value  does  not  include  inventory  carrying  charges. 


a  Includes  sales  of  rough  rice  to  processors  under  conditional  contracts  which 
provided  for  repurchase  as  milled  rice  by  CCC. 

b  Includes  commodities  subsequently  exported  and  financed  under  P.  L.  480. 
c  Proceeds  represent  exchange  value  of  commodities  except  that  proceeds  from 
sales  of  wheat  also  include  export  differentials. 

d  Includes  foreign  donations  through  nonprofit  voluntary  agencies  beginning 
January  1,  1967,  see  footnote  e.  Proceeds  represent  the  Corporation’s  full  invest¬ 
ment  amount  charged  to  the  statutory  limitation.  Investment  is  computed  at  values 
designed  to  recover  for  CCC  all  costs  related  to  these  disposals. 

e  Includes  donations  under  Sections  407,  416,  and  miscellaneous  donations  under 
various  other  authorizations.  Foreign  donations  through  nonprofit  voluntary  agen¬ 
cies  are  included  through  December  31,  1966,  see  footnote  d. 

f  Excludes  inventory  losses  and  other  adjustments  and  related  recoveries. 

Commodity  Export  Program 

The  Corporation,  under  this  program,  makes  export  payments  on 
commodities  exported  from  commercial  stocks,  including  commodities 
acquired  from  the  Corporation  at  domestic  prices,  and  sells  commodities 
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below  domestic  prices  for  export.  Export  payments  and  differentials 
on  commodities  exported  under  Public  Law  480  are  reimbursed  from 
appropriated  funds  and  are  not  recorded  as  costs  of  the  commodity  ex¬ 
port  program. 

Export  payments  recorded  under  the  commodity  export  program 
in  the  fiscal  year  1967  were  as  follows: 

Millions 


Wheat  .  $96.2 

Rice  .  22.0 

Wheat  products  .  11.5 

Flaxseed  .  2.3 

Linseed  oil  .  2.6 

Tobacco  .  33.1 


Commodities  acquired  under  the  provisions  of  the  Food  for  Peace 
Act  of  1966  for  disposition  under  title  II,  Public  Law  480,  are  recorded 
separately  under  the  commodity  export  program.  Purchases  under  this 
authority  during  the  fiscal  year  1967  totaled  $110,120,569  and  inventory 
carrying  charges  totaled  $1,643,056.  Commodities  costing  $96,348,421 
(exclusive  of  carrying  charges)  were  delivered  under  title  II.  The  total 
investment  value  of  these  commodities  was  $98,349,574. 

PUBLIC  LAW  480— COST  OF  FINANCING 

Title  /  A- (Sale  of  Agricultural  Commodities  for  Foreign  Currencies) 

The  Corporation  financed  the  export  sales  value  of  commodities  ex¬ 
ported  plus  ocean  transportation  and  other  related  financing  costs  in 
the  total  amount  of  $940,132,272  during  fiscal  year  1967.  This  includes 
export  differential  payments  and  allowances  made  to  exporters  in  the 
total  amount  of  $45,388,053,  and  payments  totaling  $917,817  made 
under  the  cotton  equalization  program  for  cotton  exported. 

The  total  cost  of  financing  sales  for  foreign  currencies,  including 
the  excess  of  investment  value  over  sales  or  certificate  values  for  com¬ 
modities  delivered  from  price  support  inventories  was  $1,067,751,319. 
#-(Sale  of  Agricultural  Commodities  for  Dollars  on  Credit  Terms) 

The  Corporation  financed  the  export  sales  value  of  commodities  ex¬ 
ported  plus  ocean  transportation  and  other  related  financing  costs  in 
the  total  amount  of  $207,613,096  during  fiscal  year  1967.  This  includes 
export  differential  payments  and  allowances  made  to  exporters  in  the 
total  amount  of  $11,638,249,  and  payments  totaling  $1,235,289  made 
under  the  cotton  equalization  program  for  cotton  exported. 

The  total  cost  of  financing  sales  for  dollars  on  credit  terms,  including 
the  excess  of  investment  value  over  the  sales  or  certificate  values  for 
commodities  delivered  from  price  support  inventories  was  $221,676,187. 
Of  this  total,  $187,874,026  is  repayable  by  foreign  governments  under 
long-term  credit  arrangements. 


14 


SUPPLY  PROGRAM 


Under  the  supply  program.  Commodity  Credit  Corporation  may  pro¬ 
cure  agricultural  commodities  in  the  United  States  to  meet  domestic 
requirements,  as  well  as  requirements  of  U.  S.  Government  agencies, 
foreign  governments,  and  international  relief  and  rehabilitation  or¬ 
ganizations. 

Domestic  purchases  totaled  $292,717  during  fiscal  year  1967  compared 
with  a  total  of  $398,014  during  the  fiscal  year  1966.  The  major  item 
procured  during  fiscal  year  1967  was  foundation  seeds  with  a  purchase 
price  of  $138,136. 

STORAGE-FACILITIES  PROGRAM 

The  Corporation  maintains  granaries  and  equipment  purchased  by 
it  for  the  storage  and  care  of  Commodity  Credit  Corporation  owned 
commodities  in  areas  where  privately  owned  storage  facilities  were 
not  adequate  when  they  were  purchased,  the  Corporation  makes  loans 
for  the  construction  or  expansion  of  on-farm  storage  facilities,  and 
undertakes  such  other  operations  as  are  necessary  to  provide  space  ade¬ 
quate  to  carry  out  the  Corporation’s  programs. 

As  of  June  30,  1967,  the  Corporation  owned  bins  having  an  aggregate 
storage  capacity  of  596,072,000  bushels.  This  represented  a  decrease 
of  127,061,000  bushels  from  the  723,133,000-bushel  capacity  in  owned 
bins  at  June  30,  1966. 

Loans  made  for  construction  of  farm  storage  facilities  totaled  $252, 
717,725  for  a  capacity  of  901,382,108  bushels  from  inception  of  the  pro¬ 
gram  in  1949  through  June  30,  1967. 

BORROWING  AUTHORITY 

The  borrowing  authority  of  Commodity  Credit  Corporation  at  June 
30,  1967  of  $14,500  million  was  authorized  by  Public  Law  864,  84th 
Congress,  approved  August  1,  1956.  The  Corporation  reserves  a  suffi¬ 
cient  amount  of  the  borrowing  authority  to  purchase  at  any  time  all 
loans  and  other  obligations  held  by  financial  institutions  under  the 
Corporation’s  programs. 

As  of  June  30,  1967,  the  Corporation  had  in  use  $11,138,589,244  of 
the  $14,500  million  authorized.  Actual  borrowings  from  the  Treasury 
amounted  to  $10,096,903,559.  Obligations  to  financial  institutions  fi¬ 
nancing  commodity  loans  totaled  $1,041,685,685  of  which  $20,589,943 
represented  interest.  This  left  a  statutory  borrowing  authority  available 
of  $3,361,410,756. 

During  fiscal  year  1967,  CCC  borrowings  from  the  Treasury  aggre¬ 
gated  $4,766,871,295  and  during  the  same  year  $6,437,855,000  was  re¬ 
paid.  The  repayments  include  funds  appropriated  by  Public  Law  89- 
556  approved  September  7,  1966  for  authorized  costs  as  follows:  To 
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partially  reimburse  the  Commodity  Credit  Corporation  for  net  realized 
losses  sustained  but  not  previously  reimbursed,  $3,555,855,000;  for  ex¬ 
penses  during  fiscal  year  1967,  not  otherwise  recoverable,  and  un¬ 
recovered  prior  years’  costs,  including  interest  thereon,  under  the  Agri¬ 
cultural  Trade  Development  and  Assistance  Act  of  1954,  as  amended, 
( 1 )  sale  of  agricultural  commodities  for  foreign  currencies,  pursuant 
to  the  said  Act,  $1,040,000,000;  (2)  commodities  disposed  of  for  emer¬ 
gency  famine  relief  to  friendly  peoples  pursuant  to  said  Act,  $200,000,- 
000;  and  (3)  sale  of  agricultural  commodities  for  dollars  on  credit 
terms,  pursuant  to  said  Act,  $377,000,000;  to  reimburse  costs  under 
the  National  Wool  Act  of  1954  (title  VII  of  the  Agricultural  Act  of 
1954)  $38,260,163;  and  recovery  from  funds  appropriated  for  the  De¬ 
partment  of  Interior  for  wildlife  and  waterfowl,  $  1 05, 135. 
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OPERATING  RESULTS 


The  net  loss  from  all  operations,  including  adjustments  to  allowances 
for  losses,  amounted  to  $3,527,669,082  for  fiscal  year  1967.  For  fiscal 
year  1966  the  net  loss  was  $2,637,376,295. 

The  Corporation’s  net  losses  for  the  fiscal  years  1967  and  1966  are 
summarized  as  follows: 


Fiscal  year  Fiscal  year 
1967  1966 


Realized  program  gains  and  losses — 

Commodity  inventory  operations: 

Sales:  [In  thousands ] 

Proceeds  .  $2,248,414  $2,098,526 

Cost  of  commodities  sold  .  *2,559,711  *2,060,287 


Net  gain  (or  loss*)  on  sales  .  *31  1,297  38,239 

Donations  (cost  of  commodities  donated)  .  *183,937  *316,459 

Expenses  applicable  to  inventories: 

Storage  and  handling  .  *150,587  *234,670 

Transportation  .  *117,683  *171,721 


Net  gain  (or  loss)  .  *763,504  *684,611 

Export  payments  and  allowances .  *167,685  *208,250 

Cotton  equalization  program  payments  .  *20,397  *332,217 

Cotton  diversion  payments  .  *303,382  *116,373 

Feed  grain  diversion  payments  .  *541,765  *841,571 

Wheat  diversion  payments  .  *27,145  *38,114 

Cotton  price-support  payments  .  *489,237  *57,586 

Feed  grain  price-support  payments  .  *798,551  *430,766 

Wheat  price-support  payments  .  *275,736  . 

Reseal  loan  storage  expense  .  *44,248  *68,459 

Other  .  *53,251  122,993 


Total  program  losses  .  *3,484,901  *2,654,954 

Interest  and  other  general  income  and  expense  (net)  ..  *328,749  *329,917 


Total  realized  loss  .  *3,813,650  *2,984,871 


Adjustment  of  allowances  for  losses: 

Price-support  program  .  284,994  347,184 

Other  .  987  311 


Total  .  285,981  347,495 


Net  total  loss  .  *3,527,669  *2,637,376 


*  Indicates  loss. 


17 


FINANCIAL  CONDITION  AS  OF  JUNE  30,  1967 


ASSETS 


1.  Cash  . $  60,888,680 

2.  Commodity  Loans: 

Financed  by  Commodity  Credit 

Corporation  .  $  482,046,178 

Financed  by  Financial  Institutions .  1,021,095,742 

1,503,141,920 

Less:  Allowance  for  Losses  (Note  B)  26,857,000  1,476,284,920 


3.  Storage  Facility  and  Equipment  Loans  . 

4.  Loan  to  Secretary  of  Agriculture  . 

5.  Commodity  Inventories  (Cost)  (Note  A)...  1,860,064,983 

Less:  Allowance  for  Losses  (Note  B)  ...  569,322,000 


32,791,993 

45,000,000 

1,290,742,983 


6.  Accounts  and  Notes  Receivable  . 

Less:  Allowance  for  Losses  (Note  C) 


1,247,814,958 

6,033,000  1,241,781,958 


7L  Accrued  Assets  .  18,504,901 

8.  Fixed  Assets  (Net)  .  38,964,681 

9.  Other  Assets  .  8,519,389 


Total  Assets 


$4,213,479,505 


LIABILITIES 


10.  Accounts  Payable  . 

11.  Accrued  Liabilities  . 

12.  Trust  and  Deposit  Liabilities . 

13.  Obligations  to  Redeem  Certificates  of 

Interest  in  Commodity  Loans . 

14.  Obligation  to  Redeem  Payment-in-kind 

Certificates:  (Notes  E  and  G) 


Certificates  Not  Redeemed  .  $  5,187,247,480 

Less:  Advances  on  Pooled  Certificates 

Held  by  CCC  (Note  O)  .  5,182,654,508 


$  134,101,859 
302,789,892 
380,375,670 

1,021,095,742 


Certificates  Held  by  Others .  4,592,972 

15.  Deferred  Credit  for  P.  L.  480  Receivables — 

Credit  Sales  for  Dollars  (Note  D)  .  610,509,687 

16.  Other  Liabilities  .  18,883,591 

17.  Deferred  Income  .  1,992,174 

18.  Investment  of  U.  S.  Government: 


Borrowings  from  United  States  Treasury  .  10,096,903,559 

Capital  Stock  .  100,000,000 

Deficit*  .  *8,457,765,641  1,739,137,918 


Total  Liabilities 


$4,213,479,505 
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NOTES  ON  FINANCIAL  STATEMENTS 
INCLUDED  HEREIN 


Agricultural  Stabilization  and  Conservation  Service 
Commodity  Credit  Corporation 

A.  Commodity  Inventories 

Inventories  are  valued  at  acquisition  cost,  plus  the  cost  of  any  pack¬ 
aging  or  processing  performed  after  acquisition.  The  amount  of  cost 
allocated  to  dispositions  of  commodities  acquired  under  price-support 
programs  and  generally  stored  without  lot  or  crop  year  segregation 
is  computed  on  the  basis  of  national  average  unit  cost  of  the  commodity 
acquired  from  the  oldest  crop  year  for  which  any  quantity  remains  in 
the  inventory  accounts.  Cost  allocated  to  other  dispositions  from  price- 
support  inventories  is  computed  on  the  basis  of  average  unit  cost  for 
the  crop  year  inventory  from  which  the  specific  lots  were  removed. 
Average  cost,  without  regard  to  crop  year,  is  generally  used  for  costing 
reductions  of  supply  and  commodity  export  program  inventories. 

B.  Allowances  for  Losses  on  Loans  and  Inventories 

The  amounts  established  in  the  accounts  as  allowances  for  losses  on 
commodity  loans  and  commodity  inventories  reflect  the  estimated  loss 
on  ultimate  disposition  of  the  respective  assets,  based  on  estimated 
realizable  values  after  giving  consideration  to  all  known  factors.  Es¬ 
timated  realizable  value,  to  the  extent  practicable,  is  based  on  estimated 
recoveries  from  foreseeable  dispositions  of  the  commodities.  Estimated 
realizable  value  for  quantities  of  storable  commodities  which  are  in 
excess  of  foreseeable  dispositions  is  based  on  the  lowest  of  cost,  market 
price,  or  the  Corporation’s  price  for  export  sales.  The  estimated  loss 
on  commodities  to  be  delivered  from  inventory  in  redemption  of  pay- 
ment-in-kind  certificates  is  based  on  the  difference  between  inventory 
value  of  the  commodities  to  be  delivered  and  the  sales  price  to  be  paid 
by  surrender  of  certificates.  Allowances  equal  to  the  full  inventory  value 
are  established  for  quantities  of  perishable  commodities  which  are  in 
excess  of  foreseeable  dispositions.  Allowances  are  not  established  for 
commodities  in  the  supply  and  commodity  export  program  inventories 
since  they  usually  are  acquired  pursuant  to  commitments  providing 
for  disposition  on  a  basis  calculated  to  recover  full  costs  to  the  Corpora¬ 
tion. 

C.  Allowances  for  Losses  on  Accounts  and  Notes  Receivable 

The  amounts  established  in  the  accounts  as  allowances  for  losses  on 
accounts  and  notes  receivable  are  based  on  the  estimated  recovery  value 
of  the  respective  assets. 
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No  allowance  has  been  provided  for  possible  losses  on  receivables 
established  for  Public  Law  480  credit  sales  for  dollars,  as  explained 
in  Note  D. 

No  allowance  has  been  provided  for  possible  losses  under  Commodity 
Credit  Corporation’s  export  credit  sales  program  although  some  ac¬ 
counts  were  in  default  as  of  June  30,  1967.  Receivables  under  the  pro¬ 
gram  are  guaranteed  by  banks  and  the  Corporation  looks  mainly  to 
the  banks  for  payment.  Receivables  covered  by  letters  of  credit  issued 
by  the  New  York  Branch  office  of  Intra  Bank  S.A.L.,  Beirut,  Lebanon, 
which  ceased  operations  October  15,  1966,  amounted  to  about  $21  mil¬ 
lion.  Accrued  interest  through  that  date  totaled  $747  thousand.  Under 
an  agreement  approved  by  the  Attorney  General  of  the  United  States, 
CCC  will  participate  with  others  in  forming  a  new  corporation  to  con¬ 
duct  the  affairs  of  Intra  Bank.  When  the  value  of  CCC’s  investment 
in  the  new  corporation  has  been  established,  appropriate  adjustments 
will  be  made  in  the  accounts.  In  the  meantime,  no  estimate  has  been 
made  of  possible  losses  on  the  receivables  covered  by  letters  of  credit 
issued  by  Intra  Bank. 

Certain  drafts  drawn  against  letters  of  credit  issued  by  the  National 
Bank  of  Egypt,  Cairo,  which  is  owned  by  the  Government  of  the  United 
Arab  Republic,  have  not  been  honored.  The  UAR  severed  diplomatic 
relations  with  the  United  States  early  in  June  1967.  As  of  June  30, 
1967,  the  total  of  dishonored  drafts  amounted  to  $2.4  million.  Additional 
receivables  in  the  principal  amount  of  approximately  $67.7  million, 
guaranteed  by  the  National  Bank  of  Egypt,  were  outstanding  as  of  June 
30,  1967,  and  will  become  due  with  accrued  interest  at  various  dates 
in  1967,  1968,  1969,  and  1970.  Pending  further  developments  regarding 
possible  resumption  of  diplomatic  relations  between  the  two  govern¬ 
ments,  the  Corporation  does  not  have  an  adequate  basis  for  estimating 
the  amount  of  loss,  if  any,  which  may  be  sustained  on  receivables  guar¬ 
anteed  by  the  National  Bank  of  Egypt. 


D.  Receivables  for  Public  Law  480,  Credit  Sales  for  Dollars 

Amounts  to  be  paid  in  dollars  by  foreign  governments  and  private 
trade  entities  for  agricultural  commodities  and  products  thereof  de¬ 
livered  under  agreements  entered  into  pursuant  to  Public  Law  480, 
83d  Congress,  as  amended,  are  reflected  as  receivables  on  the  books 
of  the  Corporation,  pending  payment  under  long-term  credit  arrange¬ 
ments.  Accrued  interest  is  added  to  such  receivables  on  June  30  and 
December  31  each  year.  Because  collections  on  such  receivables  are  to 
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be  applied  as  reductions  in  the  costs  of  Public  Law  480  to  be  reimbursed 
by  appropriations  from  the  Congress,  the  total  amount  of  the  receiv¬ 
ables  is  offset  by  a  deferred  credit  account.  The  amount  of  the  receiv¬ 
ables  is  shown  as  an  asset  and  the  deferred  credit  as  a  liability  in  the 
Statement  of  Financial  Condition.  As  of  June  30,  1967,  past-due  install¬ 
ments  of  principal  and  interest  on  receivables  due  from  foreign  govern¬ 
ments  amounted  to  about  $1,365,000.  Over  $440,000  of  this  amount  was 
collected  during  July.  No  allowance  for  losses  is  provided  against  these 
receivables  because  the  full  amount  of  the  receivables  have  been  re¬ 
covered  from  appropriations. 

E.  Liability  for  Payments  Under  the  1967  Feed  Grain  Program 

Pursuant  to  legislation  applicable  to  the  1967  crop  of  feed  grains 
the  Corporation  makes  diversion  and  price-support  payments  to  pro¬ 
ducers  for  acreage  reductions  of  specified  feed  grains  by  issuing  nego¬ 
tiable  payment-in-kind  certificates,  or  by  making  cash  advances  in  lieu 
of  issuing  certificates  to  producers  who  elect  in  advance  to  have  the 
Corporation  market  their  certificates.  Approximately  $344.6  million 
of  these  payments  were  advanced  through  June  30,  1967.  The  Corpora¬ 
tion  was  contingently  liable  at  June  30,  1967,  to  make  additional  pay¬ 
ments  in  an  estimated  amount  of  $650.4  million.  Such  payments  were 
not  due  and  the  amounts  cannot  be  determined  until  compliance  with 
the  terms  of  the  program  has  been  accomplished  and  verified.  The  es¬ 
timated  amount  is  not  recorded  in  the  accounts. 

F.  Liability  Under  the  1967  Wheat  Program 

Pursuant  to  legislation  applicable  to  the  1967  crop  of  wheat  the  Cor¬ 
poration  will  purchase  domestic  wheat  marketing  certificates  to  be 
issued  to  producers  during  the  1967  marketing  year.  The  Corporation 
was  contingently  liable  at  June  30,  1967,  to  purchase  wheat  marketing 
certificates  from  producers  in  an  estimated  amount  of  $702.0  million 
of  which  it  is  estimated  $390.0  million  will  be  recovered  by  the  sale  of 
certificates  to  processors.  This  contingent  liability  is  not  recorded  in 
the  accounts. 

G.  Liability  for  Payments  Under  the  1967  Cotton  Program 

Pursuant  to  legislation  applicable  to  the  1967  crop  of  upland  cotton 
the  Corporation  makes  diversion  and  price-support  payments  to  pro¬ 
ducers  for  acreage  reductions  of  cotton  by  issuing  negotiable  payment- 
in-kind  certificates,  or  by  making  cash  advances  in  lieu  of  issuing  certi¬ 
ficates  to  producers  who  elect  in  advance  to  have  the  Corporation  mar¬ 
ket  their  certificates.  Approximately  $135.1  million  of  the  diversion 
payments  were  advanced  through  June  30,  1967.  The  Corporation  was 
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contingently  liable  at  June  30,  1967,  to  make  additional  diversion  and 
price-support  payments  in  an  estimated  total  amount  of  $791.3  million. 
Such  payments  were  not  due  and  the  amounts  cannot  be  determined 
until  compliance  with  the  terms  of  the  program  has  been  accomplished 
and  verified.  The  estimated  amount  is  not  recorded  in  the  accounts. 

H.  Commitments  to  Acquire  or  Dispose  of  Commodities 

The  approximate  contract  values  of  undelivered  commodities  and 
materials  under  the  firm  contracts  to  acquire  such  commodities  and  ma¬ 
terials  as  of  June  30,  1967,  were  as  follows: 


Commodity  Value 

Blended  Food  Products  .  $  3,651,280 

Butter .  12,717,089 

Cheese  .  14,236,668 

Milk,  Dried  .  27,344,374 

Corn  Products  .  2,287,931 

Wheat  Products  .  3,794,065 

Rolled  Oats  .  1,453,956 

Rice,  Milled  .  820,928 

Soybean  Oil  .  3,254,176 

Wheat  .  1,915,252 

Strategic  and  other  Materials  .  25,345,776 

Total  .  $96,821,495 


Sales  commitments  and  other  disposition  commitments  are  not  re¬ 
flected  in  the  accounts  but  are  considered  in  establishing  allowances 
for  losses. 

/.  Letters  of  Commitment 

Letters  of  Commitment  issued  to  banking  institutions  authorizing 
the  banks  to  reimburse  exporters  in  dollars  for  sales  of  commodities 
made  under  the  Agricultural  Trade  Development  and  Assistance  Act 
of  1954,  Public  Law  480,  83d  Congress,  are  not  reflected  in  the  financial 
statements.  As  of  June  30,  1967,  the  amount  of  outstanding  letters  of 
commitment  was  $137,876,629. 

/.  Export  Payments 

The  Corporation  was  contingently  liable  at  June  30,  1967,  to  make 
export  payments  on  sales  registered  or  declared,  or  export  offers  ac¬ 
cepted,  for  which  documents  evidencing  exportation  had  not  been  sub¬ 
mitted,  in  the  following  approximate  amounts: 


Commodity  Amount 

Flaxseed  .  $  628,657 

Linseed  Oil  .  99,702 

Rice  .  2,773,986 

Wheat  . 5,185,497 

Wheat  Flour  . .' . ' . .'. .  3,931,757 


These  contingent  liabilities  are  not  reflected  in  the  financial  statements. 
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K.  Claims 

Amounts  due  the  Corporation  arising  from  claims  that  are  definitely 
known  or  can  reasonably  be  established  are  recorded  currently  in  the 
accounts  of  the  Corporation  as  accounts  receivable.  On  claims  estab¬ 
lished  under  programs  for  which  the  Corporation  will  be  reimbursed 
on  an  actual  cost  basis  and  certain  claims  established  in  the  maximum 
amount  chargeable  notwithstanding  improbability  of  collection,  credit 
is  deferred  until  actual  recovery  is  made.  This  deferred  credit  is  re¬ 
flected  under  “Other  Liabilities”.  An  allowance  for  losses  is  provided 
on  other  claims  where  collection  is  doubtful.  Amounts  of  claims  on 
which  adequate  proof  has  not  been  established  are  not  recorded  as  ac¬ 
counts  receivable  but  are  recorded  for  control  purposes.  It  is  estimated 
that  such  claims  amounted  to  $5,126,087  as  of  June  30,  1967. 

Claims  against  the  Corporation  where  the  amounts  are  definitely 
known  or  can  reasonably  be  established  are  recorded  as  accounts  pay¬ 
able.  Amounts  of  claims  which  are  not  considered  valid  by  the  Corpora¬ 
tion  are  not  reflected  as  accounts  payable  but  are  recorded  for  control 
purposes.  Claims  in  this  category  were  estimated  at  $1,112,559  as  of 
June  30,  1967. 


L.  Potential  Value  of  Freight  Transit  Rights 

The  Corporation  had  large  quantities  of  grain  and  relatively  small 
quantities  of  other  commodities  stored  in  commercial  warehouses  at 
inland  locations  with  freight  bills  covering  the  inbound  shipments  reg¬ 
istered  for  transit  purposes  under  arrangements  which  permit  use  of 
the  registered  freight  bills  to  reduce  the  freight  costs  on  outbound  ship¬ 
ments.  Because  of  uncertainty  as  to  when  outbound  shipments  will  be 
made  and  as  to  the  ultimate  destinations,  it  is  not  practicable  to  place 
a  dollar  value  on  the  potential  freight  reductions  to  be  realized  from 
the  registered  freight  bills.  No  value  is  recorded  in  the  accounts  for 
such  potential  savings;  however,  they  are  considered  generally  in  de¬ 
termining  the  estimated  realizable  value  of  the  commodities  for  pur¬ 
poses  of  establishing  allowances  for  losses.  The  Corporation  also  had 
grain  stored  at  seaboard  locations  on  which  freight  had  been  paid  at 
domestic  rates  subject  to  adjustments  when  the  grain  is  exported.  Po¬ 
tential  freight  rebates  relating  to  such  grain  have  been  estimated  at 
$379,149.  Potential  recoveries  of  freight  on  cotton  stored  at  inland 
points  have  been  estimated  at  $4,547,400.  These  amounts  are  not  re¬ 
flected  in  the  Statement  of  Financial  Condition. 
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M.  Commodity  Inventory  Operations 

Cost  of  sales  and  cost  of  commodities  donated  as  reflected  in  the  Com¬ 
parative  Statement  of  Income  and  Expense  represent  the  acquisition 
cost  of  the  commodities  plus  the  cost  of  any  packaging  or  processing 
performed  after  acquisition.  Costs  of  storing,  handling,  and  transport¬ 
ing  inventories  are  reflected  separately  in  this  statement.  Sales  under 
the  price-support  program  for  fiscal  year  1967  include  $112,550,565, 
representing  the  exchange  value  of  agricultural  commodities  delivered 
under  barter  contracts. 

N.  Net  Proceeds  From  the  Sale  of  Wheat  Marketing  Certificates 

This  item  as  reflected  in  the  Comparative  Statement  of  Income  and 
Expense  for  fiscal  year  1966  represented  certificates  sold  by  the  Cor¬ 
poration  in  excess  of  certificates  purchased  or  to  be  purchased.  The 
amount  was  more  than  offset  by  refunds  and  subsidy  payments  to  ex¬ 
porters  on  wheat  and  wheat  products  exported  and  the  value  of  mar¬ 
keting  certificates  included  in  the  price  paid  by  the  Corporation  for 
wheat  products  purchased.  The  debit  item  shown  for  fiscal  year  1967 
represents  adjustments  of  certificate  transactions  for  prior  years. 


O.  Pooled  Payment-in-Kind  Certificates 

Pursuant  to  legislation  authorizing  issuance  of  payment-in-kind  cer¬ 
tificates,  the  Corporation  assists  producers  in  marketing  their  certi¬ 
ficates  by  making  cash  advances  to  them  for  the  full  value  of  the  certi¬ 
ficates.  The  certificates  are  pooled,  and  certificates  are  marketed  from 
the  pools  for  immediate  use  by  the  purchasers  thereof  to  obtain  delivery 
of  commodities  from  the  Corporation’s  inventories.  Because  the  Cor¬ 
poration  has  complete  control  over  pooled  certificates,  and  the  amounts 
advanced  are  not  repayable  by  the  persons  receiving  advances,  the  total 
amount  advanced  on  pooled  certificates  is  shown  in  the  Statement  of 
Financial  Condition  as  a  deduction  from  the  liability  to  redeem  certi¬ 
ficates.  In  statements  for  prior  years,  the  total  amount  advanced  on 
pooled  certificates  was  shown  as  an  asset  and  the  corresponding  amount 
of  pooled  certificates  was  included  in  the  liability  to  redeem  certificates. 


P.  Change  in  Amounts  Recorded  as  Reimbursable  Under  Public  Law 
480 

Prior  to  December  31,  1966,  CCC  recorded  its  investment  in  com¬ 
modities  sold  for  cash  under  export  sales  programs  and  exported  under 
title  I  or  title  IV  (now  included  under  a  single  title  (title  I)),  of  the  Ag¬ 
ricultural  Trade  Development  and  Assistance  Act  of  1954,  83d  Congress, 
as  amended,  minus  actual  sales  proceeds,  as  reimbursable  by  the  Con- 
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gress.  CCC  also  recorded  its  investment  in  commodities  delivered  from 
inventory  in  redemption  of  negotiable  certificates  issued  in  payment 
of  export  differentials  on  commodities  exported  under  titles  I  and  IV, 

s 

(now  included  under  a  single  title  (title  I)),  minus  the  face  value  of 
certificates  surrendered,  as  reimbursable  by  the  Congress.  In  both  cases, 
the  amounts  increased  sales  proceeds.  The  recording  of  these  amounts 
as  reimbursable  under  Public  Law  480  was  discontinued  at  December 
31,  1966,  on  the  basis  of  amendments  to  the  Agricultural  Trade  Devel¬ 
opment  and  Assistance  Act  of  1954  made  by  the  Food  for  Peace  Act 
of  1966. 

Q.  Change  in  Accounting  For  Foreign  Donations 

The  Food  For  Peace  Act  of  1966  amended  various  legislative  acts 
to  delete  authorities  under  which  food  commodities  were  previously 
donated  for  distribution  in  foreign  countries  through  nonprofit  volun¬ 
tary  agencies.  The  amendments  were  effective  January  1,  1967.  The 
distribution  of  commodities  through  nonprofit  voluntary  agencies  was 
continued  after  December  31,  1966  under  authority  of  Title  II  of  the 
Agricultural  Trade  Development  and  Assistance  Act  of  1954,  83d  Con¬ 
gress,  as  amended,  which  provides  for  reimbursement  of  CCC’s  invest¬ 
ment  in  commodities  made  available  under  Title  II.  Because  of  this 
change,  no  amounts  have  been  charged  to  realized  losses  for  com¬ 
modities  delivered  to  nonprofit  voluntary  agencies  during  the  last  six 
months  of  the  1967  fiscal  year.  The  cost  of  commodities  delivered  to 
nonprofit  voluntary  agencies  during  the  first  six  months  of  the  fiscal  year 
is  included  in  realized  losses. 

Description  of  Items  in  Statement  of  Financial  Condition 

1.  Cash 

All  cash  is  on  deposit  with  the  Treasurer  of  the  United  States  with 
the  exception  of  receipts  on  hand  and  receipts  forwarded  for  deposit 
but  not  as  yet  credited  to  the  account  of  the  Treasurer  of  the  United 
States. 

2.  Loans 

Loans  made  by  the  Corporation  for  price-support  purposes  are  non¬ 
recourse  loans  to  producers  and  to  cooperative  marketing  associations. 
All  price-support  loans  are  secured  by  the  pledge  or  mortgage  of  ag¬ 
ricultural  commodities.  Most  price-support  loans  are  disbursed  by  CCC 
by  the  issuance  of  negotiable  loan  drafts  drawn  on  CCC  or  by  financial 
institutions  under  agreements  which  obligate  CCC  to  reimburse  them 
for  the  amounts  disbursed.  Eligible  financial  institutions  acquiring  loan 
drafts  may  convert  them  to  certificates  of  interest,  and  financial  in- 


25 


stitutions  disbursing  loans  for  CCC  may  accept  certificates  in  lieu  of 
cash  reimbursement.  These  certificates  evidence  participation  in  a  pool 
of  price-support  loans  for  the  crop  year  of  the  loans  disbursed  and 
mature  on  August  1  of  the  following  calendar  year.  CCC  also  offers 
to  financial  institutions  the  opportunity  to  participate  in  the  pool  by 
making  funds  available  to  CCC  in  exchange  for  certificates  of  interest. 
The  Corporation  stands  ready  to  purchase,  at  any  time,  any  certificates 
of  interest  representing  commodity  loans  financed  by  financial  institu¬ 
tions.  (See  liability  item  13  “Obligation  to  redeem  certificates  of  interest 
in  commodity  loans”.) 

Farm  storage  facility  and  equipment  loans  are  recourse  loans  which 
are  secured  by  chattel  or  real  estate  mortgages  held  by  the  Corporation. 

Loans  are  recorded  at  the  unpaid  principal  balance  in  the  accounts, 
but  allowances  are  provided,  when  required,  to  reflect  the  amount  of 
estimated  losses  on  the  balances  due  or  upon  ultimate  disposition  of 
collateral  acquired  in  settlement. 

5.  Commodity  Inventories 

Commodity  inventories  were  acquired  generally  under  the  price- 
support  and  commodity  export  programs,  with  comparatively  minor 
quantities  acquired  under  the  supply  program.  Upon  the  nonpayment 
of  loans  the  Corporation  acquired  full  title  to  the  pledged  commodities 
forfeited.  Inventories  of  strategic  and  other  materials  acquired  by 
barter  of  agricultural  commodities  are  being  held  temporarily  pending 
transfer  to  other  U.S.  Government  agencies  for  stockpiling.  Inventories 
are  valued  at  acquisition  cost  plus  the  cost  of  any  packaging  or  process¬ 
ing  performed  after  acquisition.  An  allowance  account  is  used  to  show 
the  estimated  loss  on  ultimate  disposition  of  inventory  based  on  es¬ 
timated  realizable  values  after  giving  consideration  to  all  known  fac¬ 
tors. 

6.  Accounts  and  Notes  Receivable 

This  item  includes  amounts  to  be  recovered  from  appropriations 
made  or  authorized  to  be  made  in  certain  acts  of  the  Congress  and 
amounts  due  from  a  wide  variety  of  other  debtors,  including  Govern¬ 
ment  agencies,  foreign  governments,  barter  and  exchange  contractors, 
purchasers,  warehousemen,  processors,  and  carriers,  as  well  as  from 
producers  whose  loan  collateral  was  found  deficient.  An  allowance  is 
provided  for  estimated  losses  on  accounts  and  notes  receivable. 

7.  Accrued  Assets 

This  item  consists  of  interest  accrued  on  notes,  accounts  receivable, 
and  recourse  loans  held  by  the  Corporation. 
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8.  Fixed  Assets 

The  major  fixed  assets  are  storage  structures  and  related  equipment. 
Storage  structures  and  equipment  acquired  prior  to  1949  have  been 
fully  depreciated  and  amortized;  other  storage  structures  and  equip¬ 
ment  purchased  arc  being  depreciated  over  a  20-,  10-,  or  5-year  period 
depending  on  the  type  of  asset  purchased.  Non-expendable  adminis¬ 
trative  property  includes  electronic  data  processing  equipment  which 
is  being  depreciated  on  a  straight-line  basis  over  the  estimated  average 
useful  life  of  such  equipment.  Grain  storage  sites  are  carried  at  cost. 

9.  Other  Assets 

This  item  includes  advances  to  Government  agencies  performing  serv¬ 
ices  for  the  Corporation,  advances  to  vendors  for  purchases  of  com¬ 
modities  shipped  on  a  destination  basis  for  which  delivery  documents 
have  not  been  received,  and  various  undistributed  charges  which  await 
proper  identification  before  transfer  to  other  accounts. 

JO.  Accounts  Payable 

Accounts  payable  include  credits  allowed  barter  and  exchange  con¬ 
tractors  for  deliveries  of  materials  which  will  be  offset  by  deliveries 
of  agricultural  commodities  from  inventory,  amounts  due  vendors  for 
commodities  purchased,  and  drafts  payable.  Amounts  due  under  the 
Agricultural  Trade  Development  and  Assistance  Act  of  1954  represent 
the  liability  of  CCC  to  reimburse  exporters,  foreign  governments,  or 
banking  institutions  for  the  export  value  of  commodities  exported  and 
export  transportation  cost. 

11.  A  ccrued  Liabilities 

This  item  includes  storage  and  other  handling  charges  accrued  on 
commodity  inventories,  accrued  storage  on  grain  under  reseal  loans, 
and  accrued  administrative  expenses.  Also  included  is  the  accrued  in¬ 
terest  on  U.S.  Treasury  borrowings,  and  on  certificates  of  interest 
representing  the  investment  of  financial  institutions  in  commodity  loans. 

12.  Trust  and  Deposit  Liabilities 

The  principal  items  in  this  group  represent  the  balances  of  amounts 
advanced  to  CCC  from  funds  appropriated  to  finance  the  cost  of  special 
activities  and  other  ASCS  programs.  Included  also  in  this  group  are 
deposits  received  from  barter  and  exchange  contractors,  amounts  held 
for  deposit  to  the  U.S.  Treasury,  and  advances  of  funds  by  other  Gov¬ 
ernment  agencies,  international  welfare  and  relief  organizations,  and 
other  purchasers  in  anticipation  of  the  invoicing  for  deliveries  of  com- 
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modities.  The  proceeds  from  sale  of  wheat  marketing  certificates,  re¬ 
served  for  purchase  of  outstanding  certificates,  is  also  included. 

13.  Obligation  to  Redeem  Certificates  of  Interest  in  Commodity 
Loans 

This  liability  represents  the  obligation  of  the  Corporation  to  redeem 
certificates  of  interest  issued  against  pooled  price-support  loans.  This 
obligation  is  the  offset  to  the  asset,  “Commodity  loans  financed  by  fi¬ 
nancial  institutions.” 

14.  Obligation  To  Redeem  Payment-in-Kind  Certificates 

A .  Certificates  Not  Pooled 

Certificates  issued  by  CCC  which  are  redeemable  in  commodities  are 
recorded  as  liabilities  at  their  face  value  until  they  are  redeemed  or 
pooled  on  surrender  for  marketing. 

B.  Certificates  Pooled  and  Related  Advances 

Certificates  issued  to  producers  and  subsequently  surrendered  for 
marketing,  and  certificates  which  are  surrendered  for  marketing  with¬ 
out  issuance,  are  pooled  and  recorded  as  liailities  in  amounts  equal 
to  the  cash  advances  made  by  CCC.  The  liability  for  pooled  certificates 
is  reduced  by  the  sales  value  of  commodities  delivered  from  price- 
support  inventories  in  redemption  of  certificates  sold  from  the  pool. 
Amounts  of  cash  advances  made  to  producers  in  lieu  of  issuing  certifi¬ 
cates  redeemable  in  commodities,  and  amounts  advanced  on  certificates 
issued  and  subsequently  surrendered  to  CCC  for  marketing,  are  re¬ 
corded  as  assets  pending  recovery  by  sales  of  pooled  certificates.  Because 
CCC  has  complete  control  over  pooled  certificates,  and  the  amounts  ad¬ 
vanced  are  not  repayable  by  the  persons  receiving  advances,  the  amount 
advanced  is  shown  in  the  financial  statement  as  a  deduction  from  the 
liability  to  redeem  certificates. 

15.  Deferred  Credit  for  Public  Law  480  Receivables-Credit  Sales  for 
Dollars 

This  item  represents  an  offsetting  credit  to  the  amount  due  from  for¬ 
eign  governments  and  private  trade  entities  under  Public  Law  480, 
included  in  “Accounts  and  notes  receivable,”  item  6.  (See  also  “D  Re¬ 
ceivables  for  Public  Law  480,  Credit  Sales  for  Dollars”  under  “Notes 
on  Financial  Statements  Included  Herein”). 

16.  Other  Liabilities 

This  item  includes  unapplied  cash  receipts  and  deferred  credits  which 
are  pending  application  to  the  appropriate  accounts. 
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1 7.  Dej erred  Income 

Recovery  of  administrative  expenses  incurred  in  the  operation  of 
supply  program  activities  and  in  connection  with  the  procurement  of 
ocean  transportation  services  for  other  Government  agencies  is  ac¬ 
complished  by  means  of  a  markup  on  the  amounts  claimed  for  reim¬ 
bursement  of  the  costs  of  commodities  and  services.  This  item  rep¬ 
resents  the  balance  of  the  markup  available  for  reimbursement  of  these 
expenses. 

18.  Investment  of  U.  S.  Government 

Borrowings  from  the  U.S.  Treasury  for  current  financing  on  a  day- 
to-day  basis  are  evidenced  by  interest-bearing  notes  in  multiples  of  $1 
million. 

All  capital  stock  of  the  Corporation  in  the  amount  of  $100  million 
is  held  on  behalf  of  the  United  States. 

Deficit  as  reflected  in  the  statement  of  financial  condition  represents 
the  results  of  the  operations  of  the  Corporation  since  its  inception  in 
1933  (a)  after  the  restoration  (net)  of  capital  by  the  U.  S.  Treasury, 
(b)  after  net  price-support  losses  in  the  amount  of  $500  million  were 
charged  to  the  Reserve  for  the  postwar  price  support  of  agriculture, 
and  (c)  after  the  recovery  of  $98,155,231  from  the  Secretary  of  the 
Treasury  for  certain  specific  losses. 
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INCOME  AND  EXPENSE,  FISCAL  YEAR  1967 


I.  Realized  Gains  and  Losses — Program 

1.  Commodity  inventory  operations:  (note  M) 


(a)  Sales  of  commodities  _  $2,248,413,783 

(b)  Cost  of  sales  _  *2,559,711,344 


$*311,297,561 

*183,936,754 

*150,587,083 

*117,682,733 


(c)  Net  gain  (or  loss*)  on  sales  - 

(d)  Cost  of  commodities  donated  (note  Q) 

(e)  Storage  and  handling  expense - 

(f)  Transportation  expense  - 


(g)  Net  gain  (or  loss*)  on  commodity  inventory 

operations  _ 

2.  Export  and  other  payments: 

(a)  Export  payments  and  allowances  (note  J) 

(b)  Cotton  equalization  program  payments  - 

(c)  Cotton  diversion  payments  _ 

(d)  Feed  grain  diversion  payments  _ 

(e)  Wheat  diversion  payments  _ 

(f)  Cotton  price-support  payments  - 

(g)  Feed  grain  price-support  payments _ 

(h)  Wheat  price-support  payments  _ 

(i)  National  Wool  Act  payments _ _ 


*763,504,131 


*167,685,178 

*20,397,283 

*303,381,599 

*541,765,121 

*27,144,648 

*489,236,806 

*798,550,528 

*275,736,344 

>32,559,914 


(j)  Total  export  and  other  payments  _ 

3.  Other  program  costs  and  adjustments  : 

(a)  Reseal  loan  storage  expense _ 

(b)  Research  expenses  _ 

(c)  Loan  and  other  charge-offs _ 

(d)  Net  proceeds  from  sale  of  wheat  marketing 

certificates  (note  N)  _ 

(e)  Livestock  feed  program  expense _ 

(f)  Other  costs*  and  recoveries _ 


*2,656,457,421 


*44,248,160 

*10,636,041 

*41,058,022 

*1,683,414 

*868,247 

*2,511,237 


(g)  Net  total  other  program  costs  and  adjustments _  _  *101,005,121 

4.  Special  recoveries  authorized: 

(a)  Research  expenses  _  3,506,041 

(b)  National  Wool  Act  _  32,559,914 


(c)  Total  special  recoveries  authorized 


36,065,955 


Net  realized  gain  (or  loss*) — program  _  _ *3,484,900,718 

II.  Income  and  Expense — General 
1.  Income: 

(a)  Interest  on  Loans  -  $  30,677,551 

(b)  Other  interest  income  _  22,792,181 

(c)  Other  income - , _  535,806 


(d)  Total  income  -  -  $  54,005,538 

2.  Expense: 

(a)  Interest  expense  _  *327,118,408 

(b)  General  overhead  expense  (net)  _  *54,869,528 

(c)  Other  expense  _ _ _ _  *766,966 


(d)  Total  expense 


*382,754,902 


Net  income  (or  expense*) — General 


*328,749,364 


III.  Total  Realized  Gain  (or  Loss*)  _ 

IV.  Adjustments  of  Allowances  for  Losses — Program 

1.  Allowance  for  losses  on  loans  _ 

2.  Allowance  for  losses  on  commodity  inventories 

3.  Allowance  for  losses  on  accounts  and  notes  receivable 


*3,813,650,082 


205,665,000 

79,329,000 

987,000 


Net  adjustment  of  reserves  for  losses — Program 


285,981,000 


V.  Net  Gain  (or  Loss*)  Transferred  to  Deficit _  _ _ _ *3,527,669,082 

Note  :  All  amounts  reducing  income  or  increasi  ng  expense  or  losses  are  designated  by  asterisks. 
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STATEMENT  OF  SOURCE  AND  APPLICATION  OF  FUNDS 
FISCAL  YEAR  ENDED  JUNE  30,  1967 


Item 


FUNDS  PROVIDED: 

Borrowings  from  U.  S.  Treasury  . 

Reimbursement  for  realized  losses  by  appropriations 

Sales  of  commodities  . 

Inventory  settlements  for  differences  in  grade,  location, 

and  quantity  (net)  . 

Repayment  of  loans  by  producers  . 

Repayment  of  loans  by  Secretary  of  Agriculture 

Interest  Income  . 

Other  . 

Total  funds  provided  . 


FUNDS  APPLIED: 

Repayment  of  Borrowings  from  U.  S.  Treasury . 

Cost  of  commodities  purchased  . 

Acquisitions  of  loan  collateral  in  excess  of  value  of 

loans  defauted  . 

Storage,  transportation  and  processing  expenses . 

Loans  to  producers  . 

Reseal  loan  storage  expense  . 

Loan  to  Secretary  of  Agriculture . 

Export  payments  and  allowances  . 

Payments  under  the  cotton,  feed  grain  and  wheat  programs.  . 

Interest  expense  . . 

State  and  county  office  expenses  . 

Custodian  and  agency  expenses  . 

Administrative  expenses  . 

Purchases  of  nonexpendable  equipment  . 

Other  . 

Increase  in  working  capital  items . 

Total  funds  applied  . 


Amount 


$  4,766,871,295 
3,555,855,000 
2,222,899,248 

13,333,767 

1,155,180,276 

44,900,000 

53,469,732 

1,626,316 


$11,814,135,634 


$  6,437,855,000 
531,209,227 

32,986,269 

256,429,529 

1,410,948,371 

44,248,160 

45,000,000 

167,685,178 

2,456,212,329 

327,118,408 

21,395,468 

436,198 

32,223,259 

119,526 

15,136,651 

35,132,061 


$11,814,135,634 
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Fiscal  year  1967  .  3,813,650,082 

Total  as  of  June  30,  1967  .  $7,855,553,641 

Allowances  for  losses  as  of  June  30,  1967  .  602,212,000 

Net  deficit  as  of  June  30,  1967  .  $8,457,765,641 


B. — Net  restoration  of  capital  by  U.S.  Treasury ,  Mar .  31 ,  7938 

through  June  30, 1967 


Payments  to  or  From  U.S.  Treasury 


Date  Amount  Manner 


June  1938  . $  94,285,405  Appropriation. 

August  1939  .  119,599,918  Do. 

June  1940  .  43,756,731*  Payment  to  U.S.  Treasury. 

September  1941  .  1,637,445  Appropriation. 

June-September  1942  .  27,815,514*  Payment  to  U.S.  Treasury. 

May  1945  .  39,436,885  Appropriation. 

May  1945  .  217,327,996  Do. 

July  1946  .  921,456,561  Note  Cancellation. 

May  1947  .  641,832,081  Do. 

April  1948  .  17,693,492*  Payment  to  U.S.  Treasury. 

June  1949  .  48,943,010*  Do. 

September  1950  .  66,698,457  Note  Cancellation. 

September  1951  .  421,462,507  Do. 

July  1952  .  109,391,154  Appropriation. 

July  1953  .  96,205,161  Note  Cancellation. 

February  1954  .  550,151,848  Do. 

July  1955  .  1,634,659  Appropriation. 

July  1956  .  929,287,178  Do. 

July  1957  .  1,239,788,671  Do. 

July  1958  .  1,760,399,886  Do. 

July  1959  .  1,435,424,413  Do. 

April  1960  .  100,000,000  Do. 

April  1960  .  575,000,000  Do. 

July  1960  .  632,000,994  Do. 

July  1960  .  594,499,005  Do. 

July  1961  .  1,017,609,765  Do. 

July  1962  .  1,017,610,000  Do. 

August  1962  .  1,260,845,000  Do. 

July  1963  .  2,278,455,000  Do. 

October  1963  .  221,545,000  Do. 

December  1963  .  199,400,000  Do. 

July-August  1964  .  1,574,000,000  Do. 

February  1965  .  1,100,000,000  Do. 

July-November  1965  .  2,799,789,092  Do. 

July  1966  .  2,800,000,000  Do. 

September  1966  .  755,855,000  Do. 


Total  .  $25,434,420,334 
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DESCRIPTION  OF  ITEMS  SHOWN  IN  STATEMENT  OF 

INCOME  AND  EXPENSE 


I.  Realized  Gains  and  Losses-Program 

1-a  Sales  of  commodities: 

Sales  are  generally  recorded  by  the  Corporation  when  title  passes 
to  the  purchaser,  e.g.,  as  commodities  are  shipped  or  loaded  for  ship¬ 
ment.  Recoveries  from  warehousemen  and  carriers  on  inventory  losses 
are  also  included  in  this  classification. 

1-b  Cost  of  sales: 

Cost  of  sales  includes  the  acquisition  cost  of  commodities  delivered 
to  sales  outlets  plus  the  cost  of  any  packaging  or  processing  performed 
after  acquisition.  Inventory  adjustments  are  also  included. 

1-d  Cost  of  commodities  donated: 

This  item  represents  the  cost  of  commodities  donated  under  the  Ag¬ 
ricultural  Act  of  1949,  Public  Law  439,  81st  Congress,  as  amended,  and 
other  authorizations.  Cost  of  donations  includes  the  acquisition  cost 
of  commodities  donated  plus  the  cost  of  any  packaging  or  processing 
performed  after  acquisition. 

1-e  Storage  and  handling  expense: 

This  item  represents  costs  of  storing  and  handling  commodities  af¬ 
ter  acquisition  by  CCC.  Costs  of  maintaining  and  operating  CCC  owned 
or  leased  storage  facilities  are  included. 

1- f  Transportation  expense: 

This  item  represents  costs  of  transporting  CCC-owned  commodities 
and  related  expenses. 

2- a  Export  payments  and  allowances: 

This  classification  includes  payments  to  exporters  for  exportation 
of  various  commodities  and  price  differentials  allowed  on  sales  of  CCC- 
owned  wheat  for  export,  excluding  payments  relating  to  exports  under 
Public  Law  480. 

2-b  Cotton  equalization  program  payments: 

This  item  represents  the  value  of  payment-in-kind  certificates  issued, 
or  advances  made  for  certificate  rights  surrendered,  for  equalization 
payments  under  the  cotton  equalization  programs. 

2-c  Cotton  diversion  payments: 

This  item  represents  the  value  of  payment-in-kind  certificates  issued, 
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or  advances  made  for  certificate  rights  surrendered,  for  acreage  di¬ 
version  payments  under  the  upland  cotton  program. 

2-d  Feed  grain  diversion  payments: 

This  item  represents  the  value  of  payment-in-kind  certificates  issued, 
or  advances  made  for  certificate  rights  surrendered,  for  acreage  di¬ 
version  payments  under  feed  grain  programs. 

2-e  Wheat  diversion  payments: 

This  item  represents  the  amount  of  acreage  diversion  payments  under 
wheat  programs. 

2-f  Cotton  price-support  payments: 

This  item  represents  the  value  of  payment-in-kind  certificates  issued, 
or  advances  made  for  certificate  rights  surrendered,  for  price-support 
payments  under  the  cotton  domestic  allotment  program. 

2-g  Feed  grain  price-support  payments: 

This  item  represents  the  value  of  payment-in-kind  certificates  issued, 
or  advances  made  for  certificate  rights  surrendered,  for  price-support 
payments  under  feed  grain  programs. 

2-h  Wheat  price-support  payments: 

This  item  represents  the  excess  value  of  1966  domestic  wheat  mar¬ 
keting  certificates  issued  to  producers  over  the  net  proceeds  of  certifi¬ 
cates  sold  by  CCC  to  wheat  processors.  Applicable  legislation  requires 
CCC  to  sell  certificates  to  wheat  processors  at  a  price  which  is  less  than 
the  cost  of  certificates  purchased  by  it. 

2-i  National  Wool  Act  payments: 

This  item  repesents  incentive  payments  made  under  the  National 
Wool  Act. 

3.  Other  program  costs  and  adjustments: 

This  classification  includes:  (a)  the  amount  of  storage  payments 
earned  by  producers  on  grain  stored  on  their  farms  under  reseal  loans, 
(b)  cost  for  research  authorized  by  the  1964  and  1965  Department  of 
Agriculture  Appropriation  Acts,  (c)  charge-offs  of  loans  and  accounts 
and  notes  receivable,  (d)  the  net  adjustment  of  1964  and  1965  wheat 
marketing  certificate  transactions,  (e)  the  excess  value  of  payment- 
in-kind  certificates  issued  to  feed  dealers  under  the  livestock  feed  pro¬ 
gram  over  the  amounts  collected  from  livestock  owners  for  feed  to  be 
delivered  by  the  dealers. 


35 


4.  Special  recoveries  authorized: 

This  classification  represents  amounts  recovered  or  to  be  recovered 
from  specific  appropriations  for  program  costs  which  are*  recorded  as 
expenses  or  losses  of  the  Corporation. 

Net  Realized  Gain  (or  Loss* ) -Program: 

This  total  reflects  all  of  the  various  income  and  expense  items  which 
are  identifiable  to  specific  programs. 


II.  Income  and  Expense-General 

1-a  Interest  on  loans: 

This  classification  includes  interest  accrued  and  collected  on  loans. 
Interest  is  accrued  periodically  on  recourse  loans  held  by  the  Corpo¬ 
ration.  Interest  on  nonrecourse  loans  is  not  accrued  but  treated  as  in¬ 
come  only  upon  collection  in  connection  with  repayment  of  loans. 

1-b  Other  interest  income: 

Includes  interest  on  certain  receivables  due  from  congressional  ap¬ 
propriations  made  or  to  be  made,  and  on  other  receivables,  notes,  claims, 
and  negotiable  instruments. 

1- c  Other  income: 

This  classification  includes  various  receipts  which  are  not  allocated 
to  programs. 

2 - a  Interest  expense: 

Includes  interest  on  borrowings  from  the  U.S.  Treasury,  interest 
on  capital  stock  of  the  Corporation,  and  interest  on  the  investment  of 
financial  institutions  in  commodity  loans. 

2-b  General  overhead  expense: 

Administrative  expenses,  custodian  and  agency  fees,  and  other  in¬ 
direct  expenses  are  included  in  this  classification.  Expenses  of  the 
supply  program  and  various  programs  carried  out  on  a  reimbursable 
basis  are  included  in  the  gross  amounts  of  general  overhead  expense 
and  the  amounts  reimbursed  for  such  expenses  are  deducted  to  obtain 
net  overhead  expense. 

2-c  Other  expense: 

This  classification  includes  various  expenses  which  are  not  allocated 
to  programs. 
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IV.  Adjustments  of  Allowances  for  Losses-Program 

Under  this  heading  are  reflected  the  net  changes  in  allowances  for 
the  period  of  the  report.  Losses  are  not  charged  directly  against  the 
allowances  but  are  reflected  in  the  statement  of  income  and  expense 
in  gain  or  loss  on  sales  and  charge-offs. 


COMMODITY  CREDIT  CORPORATION 


History 

The  Commodity  Credit  Corporation  was  created  on  October  17,  1933, 
pursuant  to  Executive  Order  No.  6340.  This  agency,  originally  incor¬ 
porated  under  the  laws  of  the  State  of  Delaware,  was  managed  and 
operated  in  close  affiliation  with  the  Reconstruction  Finance  Corpora¬ 
tion  up  to  July  1,  1939,  as  an  agency  of  the  United  States.  On  that  date, 
the  Commodity  Credit  Corporation  was  transferred  to  and  made  a  part 
of  the  U.S.  Department  of  Agriculture. 

Approval  of  the  Commodity  Credit  Corporation  Charter  Act  (Public 
Law  806,  80th  Cong.)  on  June  29,  1948,  established  the  Corporation- 
effective  July  1,  1948-as  an  agency  of  the  United  States  under  a  perma¬ 
nent  Federal  charter.  Public  Law  85,  81st  Congress,  approved  June 
7,  1949,  amended  the  Charter  Act  in  several  important  respects  and 
there  have  been  various  subsequent  amendments. 

Permanent  Authority 

The  Commodity  Credit  Corporation  Charter  Act,  as  amended,  au¬ 
thorizes  the  Corporation  to:  (1)  support  prices  of  agricultural  com¬ 
modities  through  loans,  purchases,  payments,  and  other  operations; 
(2)  make  available  materials  and  facilities  required  in  the  production 
and  marketing  of  agricultural  commodities;  (3)  procure  agricultural 
commodities  for  sale  to  other  Government  agencies,  foreign  govern¬ 
ments,  and  domestic,  foreign,  or  international  relief  or  rehabilitation 
agencies,  and  to  meet  domestic  requirements;  (4)  remove  and  dispose 
of  or  aid  in  the  removal  or  disposal  of  surplus  agricultural  commodities; 
(5)  increase  domestic  consumption  of  agricultural  commodities  through 
development  of  new  markets,  marketing  facilities,  and  uses;  (6)  export 
or  cause  to  be  exported,  or  aid  in  the  development  of  foreign  markets 
for  agricultural  commodities;  and  (7)  carry  out  such  other  operations 
as  Congress  may  specifically  authorize  or  provide  for. 

The  Corporation  is  directed  to  utilize,  to  the  maximum  extent  prac¬ 
ticable,  the  customary  channels,  facilities,  and  arrangements  of  trade 
and  commerce  in  carrying  on  purchasing  and  selling  operations  (except 
sales  to  other  Government  agencies),  and  in  conducting  warehousing, 
transporting,  processing,  and  handling  operations. 
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The  Corporation  may  contract  for  use  of  plants  and  facilities  for 
the  handling,  storing,  processing,  servicing,  and  transporting  or  agri¬ 
cultural  commodities  subject  to  its  control.  The  Corporation  has  au¬ 
thority  to  acquire  personal  property  and  to  rent  or  lease  office  space 
necessary  for  the  conduct  of  its  business.  It  is  prohibited  from  acquiring 
real  property  or  any  interest  therein  except  for  the  purposes  of  protec¬ 
ting  its  financial  interests  and  for  providing  adequate  storage  to  carry 
out  its  programs  effectively  and  efficiently.  No  refrigerated  cold-storage 
facilities  may  be  constructed  or  purchased  except  with  funds  specifically 
provided  by  Congress  for  that  purpose. 

To  encourage  storage  of  grain  on  farms,  the  Corporation  is  directed 
to  make  loans  available  to  grain  producers  for  financing  the  construc¬ 
tion  or  purchase  of  suitable  storage. 

The  Corporation  is  authorized  to  accept  strategic  and  other  materials 
produced  abroad  in  exchange  for  agricultural  commodities  acquired 
by  it. 

Borrowing  Power 

Borrowing  authority  of  the  Commodity  Credit  Corporation  has  been 
increased  by  Congress  from  time  to  time  as  the  need  has  arisen.  The 
original  capital  of  CCC  was  $3  million  in  1933,  and  there  was  no  specific 
borrowing  authority.  The  act  of  March  8,  1938,  gave  CCC  its  first 
borrowing  authority-$500  million-and  this  authority  has  been  expanded 
as  the  tabulation  below  shows. 


Authorized  by  legislation  approved  Borrowing  authority 

March  8,  1938  .  $500,000,000 

March  4,  1939  .  900,000,000 

August  9,  1940  .  1,400,000,000 

July  1,  1941  .  2,650,000,000 

July  16,  1943  .  3,000,000,000 

April  12,  1945  .  4,750,000,000 

June  28,  1950  .  6,750,000,000 

March  20,  1954  .  8,500,000,000 

August  31,  1954  .  10,000,000,000 

August  11,  1955  .  12,000,000,000 

August  1,  1956  .  14,500,000,000 


Capital  Stock 

The  capital  of  CCC  was  established  at  $3  million  in  1933.  The  act 
of  April  10,  1936,  increased  the  capitalization  to  $100  million,  a  level 
at  which  it  has  remained  ever  since. 

Management 

Management  of  the  Corporation  is  vested  in  a  Board  of  Directors, 
subject  to  the  general  supervision  and  direction  of  the  Secretary  of 
Agriculture  who  is  an  ex  officio  director  and  chairman  of  the  Board. 
The  Board  consists  of  six  members  (in  addition  to  the  Secretary  of 
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Agriculture)  who  are  appointed  by  the  President  of  the  United  States 
by  and  with  the  advice  and  consent  of  the  Senate. 

The  Commodity  Credit  Corporation  Charter  Act,  as  amended,  pro¬ 
vides  for  an  Advisory  Board  consisting  of  five  members  appointed  by 
the  President  of  the  United  States.  No  more  than  three  of  the  members 
may  belong  to  the  same  political  party.  The  Advisiory  Board  is  required 
to  meet  at  the  call  of  the  Secretary  of  Agriculture  at  least  every  90  days. 
The  function  of  this  Board,  which  is  made  up  of  members  having  broad 
agricultural  and  business  experience,  is  to  survey  the  general  policies 
of  the  Corporation,  including  those  connected  with  the  purchase,  stor¬ 
age,  and  sale  of  commodities,  and  the  operation  of  lending  and  price- 
support  programs,  and  to  advise  the  Secretary  with  respect  thereto. 

The  Secretary  of  Agriculture  is  directed  to  appoint  such  officers  and 
employees  as  may  be  necessary  for  the  conduct  of  the  business  of  the 
Corporation,  define  their  authority  and  duties,  delegate  to  them  such 
of  the  powers  vested  in  the  Corporation  as  he  may  determine,  require 
that  such  of  them  as  he  may  designate  be  bonded,  and  fix  the  penalties 
therefor. 

As  of  June  30,  1967,  members  of  the  Board  of  Directors,  except  as 
indicated  by  the  footnote  below,  officers  of  the  Corporation,  and  mem¬ 
bers  of  the  Advisory  Board  were  as  follows: 

BOARD  OF  DIRECTORS 

Orville  L.  Freeman,  Secretary, 

Department  of  Agriculture, 

Chairman 


John  A.  Schnittker,  Under  Secre¬ 
tary,  Department  of  Agricul¬ 
ture 

John  A.  Baker,  Assistant  Secre¬ 
tary,  Department  of  Agricul¬ 
ture 

Horace  D.  Godfrey,  Administra¬ 
tor,  Agriculture  Stabilization 
and  Conservation  Service,  De¬ 
partment  of  Agriculture 


George  L.  Mehren,  Assistant  Sec¬ 
retary,  Department  of  Agricul¬ 
ture 

Dorothy  H.  Jacobson,  Assistant 
Secretary,  Department  of  Agri¬ 
culture 

Walter  W.  Wilcox,1  Director, 
Agricultural  Economics,  De¬ 
partment  of  Agriculture 


‘The  appointment  of  Dr.  Walter  W.  Wilcox  was  dated  July  24,  1967. 
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OFFICERS 


President  _ John  A.  Schnittker,  Under  Secretary,  De¬ 

partment  of  Agriculture 

Executive  Vice  President  _  Horace  D.  Godfrey,  Administrator,  Agri¬ 
cultural  Stabilization  and  Conservation 
Service 

Vice  President _ Raymond  A.  Ioanes,  Administrator,  For¬ 

eign  Agricultural  Service 

Vice  President _ S.  R.  Smith,  Administrator,  Consumer  and 

Marketing  Service  1 

Vice  President -  Edwin  A.  Jaenke,  Associate  Administrator, 

Agricultural  Stabilization  and  Conserva¬ 
tion  Service 

Vice  President - Ray  Fitzgerald,  Deputy  Administrator, 

State  and  County  Operations,  Agricul¬ 
tural  Stabilization  and  Conservation 
Service 

Vice  President - Roland  F.  Ballou,  Deputy  Administrator, 

Commodity  Operations,  Agricultural 
Stabilization  and  Conservation  Service 

Vice  President - Robert  P.  Beach,  Deputy  Administrator, 

Management,  Agricultural  Stabilization 
and  Conservation  Service 

Secretary  - Lionel  C.  Holm,  Executive  Assistant  to  the 

Administrator,  Agricultural  Stabilization 
and  Conservation  Service 

Assistant  Secretary _ Marion  M.  Crumpler 

Controller _ J.  J.  Somers,  Director,  Fiscal  Division, 

Agricultural  Stabilization  and  Conserva¬ 
tion  Service 

Treasurer _ Arthur  C.  Harman,  Jr.,  Deputy  Director, 

Fiscal  Division,  Agricultural  Stabilization 
and  Conservation  Service 

Chief  Accountant _ J.  W.  Vaughan,  Deputy  Director,  Fiscal 

Division,  Agricultural  Stabilization  and 
Conservation  Service 


and  Vice  President,  Commodity  Credit  Corporation,  effective  December  13,  1967. 

Advisory  Board' 

Charles  D.  Lewis  Lorimer  D.  Milton  Frank  W.  Reed 

Leroy  K.  Smith  J.  P.  White,  Jr. 

Issued  January  1968 
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UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 

Commodity  Credit  Corporation 


REPORT  OF  THE  PRESIDENT 
OF  THE 

COMMODITY  CREDIT  CORPORATION,  1968 


Hit  UBfiAHY  Tit 

MAY  -  A  1953 

UNIVERSITY  OF  ILUHOIS 


Washington, 


D.C. 


UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 

Commodity  Credit  Corporation 
Washington,  D.C.  20250 

Hon.  Orville  L.  Freeman, 

Secretary  of  Agriculture 

Dear  Mr.  Secretary:  I  present  herewith  the  report  of  the  Commodity 
Credit  Corporation  for  the  fiscal  year  ended  June  30,  1968. 

Sincerely  yours, 


John  A.  Schnittker, 
President ,  Commodity  Credit  Corporation 


SUMMARY  OF  OPERATIONS,  FISCAL  YEAR  1968 


The  major  activities  of  CCC  are  carried  out  under  the  price  support 
programs,  feed  grain  and  cotton  acreage  diversion  programs,  wheat 
certificate  program,  supply,  commodity  export,  and  storage  facilities 
programs.  In  addition,  CCC  barters  agricultural  commodities  and  per¬ 
forms  certain  financing  or  operating  functions  authorized  by  specific 
legislation  as  well  as  functions  to  meet  emergency  situations. 

Price  support  extended  on  1967  crops  through  loans  and  purchases 
through  June  30,  1968,  totaled  $2,368,309,000  as  compared  with 
$1,715,262,000  extended  on  1966  crops  through  the  same  date  a  year 
earlier. 

Inventories  owned  by  CCC  as  a  result  of  price-support  operations  were 
valued  as  of  June  30,  1968,  at  $912,697,000,  acquisition  cost  basis. 
Price  support  loans  outstanding  on  the  same  date  totaled  $2,268,217,000. 
The  total  investment  in  price-support  loans  and  inventories  thus 
totaled  $3,180,914,000.  This  amount  represented  25  percent  of  the 
$12,940,900,000  of  borrowing  authority  the  Corporation  had  in  use  as 
of  June  30,  1968. 

Price  support  commodities  with  a  cost  value  of  $1,561,791,000 
(excluding  inventory  carrying  charges)  were  moved  out  of  CCC  inven¬ 
tories  during  fiscal  year  1968.  Proceeds  from  these  dispositions  totaled 
$941,618,000.  Of  this  total,  $106,773,000  represented  proceeds  of  sales 
for  dollars;  $45,679,000  barter  exchange  value;  $101,675,000  investment 
value  of  deliveries  under  title  II  Public  Law  480  (83d  Cong.); 
$26,601,000  value  of  transfers  to  other  Government  agencies;  and 
$660,890,000  sales  value  of  dispositions  under  payment-in-kind  programs. 
Donations  totaled  $236,630,000  (cost  value  basis). 

CCC  continued  to  handle  the  financing  operations  under  the  feed  grain, 
cotton  and  wheat  stabilization  programs,  also  the  financing  and  operating 
functions  under  the  National  Wool  Act  of  1954,  the  Agricultural  Trade 
Development  and  Assistance  Act  of  1954,  and  other  special  legislation. 

CCC  sustained  a  net  realized  loss  on  price  support  operations  for  fiscal 
year  1968  of  $2,077,095,000.  The  Corporation’s  total  net  loss  from  all 
operations,  including  adjustments  for  allowances  for  losses,  amounted  to 
$2,944,077,000  for  fiscal  year  1968,  as  compared  to  $3,527,669,000 
for  fiscal  year  1967. 

Commodity  Credit  Corporation  programs  were  carried  out  through  the 
personnel  and  facilities  of  the  Agricultural  Stabilization  and  Conservation 
Service,  other  agencies  of  the  Department,  and  Agricultural  Stabilization 
and  Conservation  State  and  County  Committees. 
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PRICE  SUPPORT  PROGRAM 


Price  support  extended  through  loans  and  purchases:  The  dollar  volume 
of  price  support  extended  through  loan  and  purchase  programs  by  CCC 
on  1967  crops  through  June  30,  1968,  totaled  $2,368,309,000.  The 
total  was  comprised  of  loans  made-$l,945,915,000  and  purchases  of 
commodities-$422,394,000.  This  compares  with  $1,715,262,000  on  1966 
crops  through  June  30,  1967. 

The  following  table  shows  the  volume  of  price  support  extended 
through  loans  and  purchases  on  selected  1967  crop  production  through 
June  30,  1968,  in  relation  to  1967  crop  production  of  these  crops. 


Commodity 

Unit 

Price- 
support 
extended 
through 
loans  and 
purchases 

1967 
produc¬ 
tion  a 

Loans  and 
purchases 
made  as  a 
percentage 
of  produc¬ 
tion 

Soybeans . 

. . . .  Bushel . 

Million  Units 

198.1 

Million  Units 

972.7 

Percent 

20.4 

Cotton,  upland . 

...  Bale . 

1.5 

7.5 

20.0 

Corn . 

441.5 

4,722.2 

9.3 

Wheat . . 

278.2 

1,524.3 

18.3 

Rice . 

16.4 

89.6 

18.3 

Oats . 

.  .  .  .  Bushel . 

36.4 

781.9 

4.7 

Barley . 

. do . 

46.9 

370.2 

12.7 

Beans,  Dry  Edible . . 

. . . .  Hundredweight . . 

0.7 

15.5 

4.5 

Rye . 

2.5 

24.1 

10.4 

Grain  Sorghum . 

. do . 

64.0 

765.6 

8.4 

*  Crop  production  report  released  August  9,  1968. 
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Price  support  investment  and  allowances:  The  June  30,  1968  estimate 
of  the  loss  which  will  be  realized  upon  ultimate  disposition  of  price  support 
inventories  amounted  to  $335,957,000,  comprised  of  $79,927,000  esti¬ 
mated  loss  on  commodities  under  loan  and  $256,030,000  estimated  loss 
on  inventories.  A  comparison  of  total  investment,  the  allowances  for 
losses,  and  the  net  book  value  as  of  June  30,  1968,  and  a  year  earlier 
follows: 


Investment 

Allowances 

Net  book 

for  losses 

value 

June  30,  1968: 

Loans . 

$2,  268,216,  773 

$79,927,000  $2,  188,289,773 

Inventories . 

912,  697,  289 

256,  030, 000 

656,  667,  289 

3,  180,914,  062 

335,  957, 000 

2,  844,  957,  062 

June  30,  1967: 

Loans . 

1,503,  141,920 

26,  857, 000 

1,476,  284,920 

Inventories . 

1,858,413,  176 

569,  322, 000 

1,289,  091,  176 

3,  361,555,096 

596,  179,000 

2,  765,  376,  096 

The  following  table 

summarizes  financial  data  concerning  CCC  price- 

support  loan  activities 

in  fiscal  years  1968 

and  1967: 

(In  thousands  of  dollars) 

Fiscal  year 

Fiscal  year 

1968 

1967 

Loans : 

Loans  outstanding— beginning  of  year . 

....  $1,503,142 

$2,199,351 

Loans  made . 

1,995,049 

1,395,259 

Producers’  repayments 

1,021,640 

1,138,  340 

Loans  cancelled  by  forfeiture  of  collateral . 

175,468 

911,677 

Other  reductions  to  loans . 

32,  866 

41,451 

Loans  outstanding  June  30 . 

. ...  2,268,217 

1,503,  142 
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The  bulk  of  the  price-support  loans  outstanding  on  June  30,  1968, 
was  accounted  for  by  six  commodities  as  follows: 


Commodity 


Quantity  Amount 


Tobacco . pounds..  1,035,245,420  $755,952,182 

Corn . bushels..  605,345,107  606,361,356 

Soybeans . do....  154,795,683  383,923,896 

Wheat . do....  241,537,707  297,642,339 

Grain  sorghum . do....  64,904,036  56,963,212 

Cotton,  upland . bales. .  586,  510  55,  363, 108 

Other .  112,010,680 


Total 


2,  268,216,  773 


The  following  table  summarizes  financial  data  concerning  CCC  price 
support  inventory  activities  in  fiscal  years  1968  and  1967: 


(In  thousands  of  dollars) 


Fiscal  year  Fiscal  year 
1968  1967 


Inventories : 

Inventory—  beginning  of  year .  $1,  858,  413  $3, 112,  932 

Purchase  and  loan  collateral  acquired .  598,  621  1,  351,  426 

Other  additions  or  deductions  (net) .  20,  812  14,  589 

Cost  of  sales,  donations,  and  other  dispositions. ...  1,  565,  149  2,  620,  534 

Inventory  at  June  30 .  912,  697  1,  858,  413 
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Items  in  the  CCC  price-support  inventory  as  of  June  30,  1968,  were: 


(In  thousands ) 


Commodity 

Quantity 

Value  (cost) 

Feed  grains: 

Corn . 

. bushels. . 

136,393 

$161,861 

Barley . 

5,899 

4,  654 

Grain  sorghum . 

191,542 

204,312 

Oats . 

45,  238 

27,  525 

Rye . 

7,  957 

8, 181 

Total  feed  grains . 

406,  533 

Wheat . 

. bushels.  . 

102,  300 

149,316 

Rice,  Rough . 

82 

407 

Cotton: 

Extra  long  staple . 

101 

25,  867 

Upland . 

559 

75,715 

Dairy  products: 

Butter . 

. pounds. . 

186,  731 

125,427 

Butter  oil . 

. do. . . . 

1,742 

1,528 

Cheese . 

. do. . . . 

61,417 

28,  922 

Ghee . 

2,158 

1,941 

Milk,  dried . 

. do. . . . 

256,  658 

54,  046 

Total  dairy  products . 

211,864 

Peanuts : 


Shelled . 

9,  501 

1,493 

Soybeans . 

7,  565 

19,484 

Flaxseed . 

. do. . . . 

2,  115 

5,950 

Honey . 

4,  543 

567 

Linseed  oil . 

80,  000 

9,  494 

Tung  oil . 

Exchange  commodities . 

. do. . . . 

19,714 

4,  969 
1,038 

Total .  912,697 
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Support  prices:  The  average  support  prices  in  effect  for  1967  crops 
(or  1967-1968  marketing  year  production)  as  of  June  30,  1968,  were  as 
follows:  (For  some  commodities,  the  supports  are  applicable  only  for 
farmers  participating  in  acreage  programs,  and  the  footnoted  payments 
may  apply  to  only  part  of  the  crop). 


Commodity 


Basic  commodities 

Wheat . 

Corn . 

Cotton : 

American  upland  middling  1-inch  average 

location . 

Extra  long  staple . 

Peanuts . 

Rice . 

Tobacco: 

Flue-cured . 

Fire-cured . 

Burley . 

Maryland . 

Dark  air  and  sun  cured . 

Puerto  Rican . 

Cigar  filler  and  binder . 

Cigar  binder . 

Designated  nonbasic  commodities 
Dairy  products: 

Butterfat . 

Milk  for  manufacturing . 

Wool . 

Mohair . 

Honey,  extracted . 

Tung  nuts . . 

Barley . 

Grain  Sorghum . 

Oats . 

Rye . 


Permissive  commodities 

Beans,  dry  edible . 

Flaxseed . 

Soybeans . 

Cottonseed . 

Crude  pine  gum :  Processed . 


Unit 

Support  price 

Bushel . 

....  do . 

$2.61  1 
1.352 * 

Pound . 

.3178  » 

. . .  .do . 

.4700 

....  do . 

.1135 

Hundredweight . . . 

4.55 

Pound . 

.599 

... .do . 

.419 

_ do . 

.618 

....  do . 

No  support 

....  do . 

.373 

... .do . 

.321 

. . . .do . 

.309 

....  do . 

.428 

Pound . 

.68  4 

Hundredweight. . . 

4.00  6 

Pound . 

.66 

... .do . 

.764 

....  do . 

.125 

Ton . 

63.34 

Bushel . 

.90 

Hundredweight . . . 

2.14  e 

Bushel . 

.63 

....  do . 

1.02 

Hundredweight ...  6.37 

Bushel .  2.90 

_ do .  2.50 

Ton .  48.00  7 

Barrel .  35.60 


1  Represents  wheat  accompanied  by  domestic  marketing  certificate  (loan  rate  of  $1.25 
per  bushel  plus  $1.36  per  bushel  value  of  domestic  certificates.  Domestic  certificates  were 
issued  on  35  percent  of  the  projected  yield  for  the  farm  allotment). 

2  Loan  rate  of  $1.05  plus  a  $0.30  support  payment.  (Support  payment  applies  to  pro¬ 

jected  production  for  the  planted  acreage  up  to  50  percent  of  the  feed  grain  base.) 
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3  Loan  rate  of  $0.2025  plus  a  support  payment  of  $0.1 153.  (Support  payment  is  based 
on  the  projected  yield  per  acre  times  the  domestic  allotment  oi  times  the  acreage  planted 
if  this  is  less  than  90  percent  of  the  domestic  allotment.) 

4  For  the  marketing  year  beginning  April  1,  1968,  the  support  rate  was  reduced  to 
$.66  per  pound. 

6  For  the  marketing  year  beginning  April  1,  1968,  the  support  rate  was  raised  to 
$4.28  per  hundredweight. 

6  Loan  rate  of  $1.61  plus  $0.53  support  payment.  (Support  payment  applies  to  pro¬ 
jected  production  on  the  planted  acreage  up  to  50  percent  of  the  feed  grain  base.) 

7  For  purchases  from  producers. 


PRODUCER  PAYMENTS:  FEED  GRAINS,  WHEAT 

AND  COTTON 

The  Corporation  made  both  price-support  and  diversion  payments  to 
producers  of  specified  feed  grains  and  upland  cotton  who  complied  with 
acreage  diversion  programs. 

These  payments  were  made  by  issuing  negotiable  payment-in-kind 
certificates  redeemable  by  Commodity  Credit  Corporation,  or  by  making 
cash  advancs  to  producers  who  requested  assistance  in  marketing  their 
certificates. 

There  follows  a  table  of  payments  to  producers  for  diversion  and  price- 
support  under  the  1967  and  1968  cotton,  feed  grains,  and  wheat  programs 
as  of  June  30,  1968: 


Item 

Fiscal  year 

1968 

Total  to  date 

Acreage  diversion  payments 

1967  program 

Feed  grains . 

Upland  cotton . 

1968  program 

Feed  grains . 

Upland  cotton . 

$197,421,632 

187,775,154 

312,863,511 

56,504,217 

$327,  256,  297 
322,915,863 

312,  863,511 

56,  504,217 

Total . 

754,564,514 

1,019,  539,888 

Price  support  payments 

1967  program 

Feed  grains . 

Wheat  1 . 

Upland  cotton . 

322,  045,  646 
342,165,366 
610,616,480 

536,  782,810 
342, 165,366 
610,616,480 

Total . 

...  $1,274,827,492 

$1,489,  564,  656 

1  Represents  excess  value  of  certificates  issued  under  Wheat  Marketing  Allocation 
Program  over  net  proceeds  of  certificates  sold  to  wheat  processors. 
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Wheat  Marketing  Allocation  Program 


Domestic  wheat  marketing  certificates  are  issued  to  eligible  producers 
under  the  wheat  programs.  Wheat  processors  must  acquire  and  surrender 
certificates  prior  to  marketing  food  products  produced  from  wheat.  The 
Corporation  purchases  and  sells  wheat  marketing  certificates  and  records 
the  surrender  of  such  certificates  by  processors.  The  applicable  legislation 
requires  the  Corporation  to  sell  certificates  to  wheat  processors  at  a  price 
which  is  less  than  the  cost  of  certificates  bought  by  it.  As  of  June  30, 
1968,  certificates  issued  to  producers  under  the  1967  program  amounted 
to  $726,436,275  and  all  of  these  had  been  purchased  by  the  Corporation. 
The  value  of  certificates  acquired  and  surrendered  by  processors  (net  of 
refunds  and  adjustments)  amounted  to  $384,270,909.  The  excess  value 
of  certificates  issued  to  producers  over  the  net  proceeds  of  certificates 
sold  by  the  Corporation  ($342,165,366)  is  recorded  as  wheat  price- 
support  payments  and  reflected  in  the  realized  losses  of  the  Corporation. 


Cost  of  Maintaining  Price  Support  Inventories 

Commodities  are  acquired  by  CCC  under  the  price-support  program 
by  direct  purchases  and  by  forfeiture  of  collateral  pledged  for  price- 
support  loans.  From  the  date  of  acquisition  until  the  commodities  can 
be  disposed  of  in  accordance  with  the  various  legislative  provisions,  CCC 
incurs  certain  carrying  charges.  CCC  also  makes  payments  to  producers 
for  storage  of  grain  under  the  price-support  loan  on  which  the  maturity 
date  has  been  extended  under  the  reseal  loan  program.  Costs  incurred 
for  storage  and  handling  expense,  transportation,  and  reseal  loan  storage 
expense  during  fiscal  years  1968  and  1967  are  detailed  in  the  following 
tabulation: 


(Fiscal  year  1968) 


Commodity 

Storage 

and 

handling 

Transpor¬ 

tation 

Reseal  loan 
storage 
expense 

Corn . 

.  $14.0 

(In  millions  of  dollars) 

$  0.3 

$27.4 

Wheat . 

.  14.3 

9.8 

12.5 

Grain  sorghum . 

.  22.2 

— 

3.2 

Dairy  products . 

.  6.1 

7.5 

— 

Bailey,  oats  and  rye . 

.  5.9 

1.1  X 

4.2 

Cotton,  upland . . 

.  9.6 

0.9 

— 

Soybeans . 

.  0.9 

0.1 

2.8 

Beans,  dry  edible . 

.  0.5 

0.7 

— 

Other  commodities . 

.  1.9 

0.8 

— 

Total  carrying  charges . 

.  75.4 

21.2 

50.1 

10 


(Fiscal  year  1967) 


Commodity 

Storage 

and 

handling 

Transpor¬ 

tation 

Reseal  loan 
storage 
expense 

Corn . 

(In  millions  of  dollars) 

.  $30.2 

$12.4 

$30.1 

Wheat . 

.  30.0 

49.2 

6.9 

Grain  sorghum . 

.  39.5 

41.5 

3.6 

Cotton,  upland . 

.  37.2 

3.0 

— 

Barley,  oats  and  rye . 

.  7.9 

2.0 

3.6 

Dairy  products . 

.  1.2 

5.2 

— 

Flaxseed . 

.  1.3 

1.7 

— 

Peanuts . 

.  1.3 

0.1 

— 

Other  commodities . 

.  2.0 

0.8 

— 

Total  carrying  charges. . . . 

.  150.6 

115.9 

44.2 

Dispositions  of  Commodities  from  Price  Support  Inventories 

During  the  fiscal  year  1968,  CCC  disposed  of  commodities  with  an 
acquisition  cost  value  of  $1,561,791,000  and  received  $941,618,000  in 
proceeds.  Sales  for  dollars  accounted  for  proceeds  of  $106,773,000, 
1 1  percent  of  the  total.  Losses  on  sales  for  dollars  during  the  period 
totaled  $29,205,000.  Proceeds  represented  over  79  percent  of  the  cost 
value. 

The  cost  of  commodities  donated  from  CCC  inventories  for  fiscal  year 
1968  totaled  $236,630,000,  which  were  all  domestic  donations. 

Under  Title  II  of  the  Agricultural  Trade  Development  and  Assistance 
Act  of  1954,  Public  Law  480,  83d  Congress,  as  amended,  the  Corporation 
is  directed  to  make  available  to  the  President  commodities  for  disposition 
outside  the  United  States  to  meet  famine  or  other  urgent  relief  require¬ 
ments.  Provision  is  also  made  for  full  reimbursement  to  the  Corporation 
for  commodities  made  available  and  related  costs.  The  Food  for  Peace 
Act  of  1966,  Public  Law  89-808,  expanded  this  authority  effective 
January  1,  1967,  to  cover  the  purchase  and  transfer  of  agricultural 
commodities  from  private  stocks.  The  reimbursement  value  of 
commodities  delivered  under  Title  II  during  the  fiscal  year  1968  was 
$101,675,000. 

Various  agricultural  commodities  were  delivered  by  the  Corporation 
under  barter  contracts  in  exchange  for  strategic  and  other  materials  and 
services  produced  or  performed  abroad.  The  exchange  value  of  the 
agricultural  commodities  delivered  during  fiscal  year  1968  totaled 
$83,341,901.  Strategic  and  other  materials  delivered  to  the  Corporation 
during  the  same  period  had  a  value  of  $23,420,053. 

During  the  fiscal  year  1968,  transfers  of  material  to  stockpiles  by  the 
Corporation  amounted  to  $25,890,702  at  cost  value,  and  at  June  30, 
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1968,  the  strategic  and  other  materials  in  the  Corporation’s  inventory 
amounted  to  $1,038,262. 

The  cost  value  and  sales  proceeds  for  all  dispositions  according  to 
type  of  outlet  for  the  fiscal  years  1967  and  1968  are  shown  in  the  following 
table: 

Price  support  program:  Dispositions  of  commodities  by  type  of 
disposition,  fiscal  years  1967  and  1968 


(In  thousands) 


Type  of  disposition 

Fiscal  Year  1967 

Fiscal  Year  1968 

Cost  Value 

Proceeds 

Cost  value 

Proceeds 

Sales  for  Dollars: 

Domestic  a . 

$820,  087 

$580,  248 

$  66,836 

$46,  695 

Export  b . 

272,517 

282,455 

69, 142 

60, 078 

Payment  in  Kind: 

Unrestiicted  Use . 

631,353 

466,  549 

1,003,832 

658,091 

Export  b . 

402,115 

367,  233 

2, 462 

2,  799 

Baiter  (Export)0 . 

132,179 

107,  724 

68,032 

45,  679 

Public  Law  480  (Export) : 

Title  II  d . 

129,072 

165,841 

88,323 

101,675 

Donations:  e 

Domestic . 

124,421 

— 

236,  630 

— 

Export  d . 

32,  964 

— 

— 

— 

Transfers  to  Other  Government 

Agencies : 

Domestic  (Includes  Section 

32) . 

33,913 

34,  086 

26,  534 

26,  601 

Subtotal: 

Domestic  Dispositions . 

1,609,774 

1,080,883 

1,333,832 

731,387 

Export  Dispositions . 

968,  847 

923,253 

227,  959 

210,  231 

Total  Dispositions  f . 

.  $2,  578,  621 

$2,  004,  136 

$1,561,791 

$941,618 

NOTE :  Cost  value  does  not  include  inventory  carrying  charges. 
a  Includes  sales  of  rough  rice  to  processors  under  conditional  contracts  which  provided 
for  repurchase  as  milled  rice  by  CCC. 

b  Includes  commodities  subsequently  exported  and  financed  under  P.L.  480. 
c  Proceeds  represent  exchange  value  of  commodities  except  that  proceeds  from  sales 
of  wheat  in  1967  fiscal  year  also  include  export  differentials. 

d  Includes  only  commodities  acquired  under  price  support  operations  and  transferred 
for  foreign  donations  through  nonprofit  voluntary  agencies  beginning  January  1,  1967, 
see  footnote  e.  Proceeds  represent  the  Corporation’s  full  investment  amount  charged  to 
the  statutory  limitation.  Investment  is  computed  at  values  designed  to  recover  for  CCC 
all  costs  related  to  these  disposals.  (See  also  discussion  on  Page  13.) 

e  Includes  donations  under  Sections  407,  416,  and  miscellaneous  donations  under 
various  other  authorizations.  Foreign  donations  through  nonprofit  voluntary  agencies 
are  included  through  December  31,  1966,  see  footnote  d. 

f  Excludes  inventory  losses  and  other  adjustments  and  related  recoveries. 
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Commodity  Export  Program 


The  Corporation,  under  this  program,  makes  export  payments  on 
commodities  exported  from  commercial  stocks,  including  commodities 
acquired  from  the  Corporation  at  domestic  prices,  and  sells  commodities 
below  domestic  prices  for  export.  Export  payments  on  commodities 
exported  under  Public  Law  480  are  reimbursed  from  appropriated  funds 
and  are  not  recorded  as  costs  of  the  commodity  export  program. 

Export  payments  recorded  under  the  commodity  export  program  in  the 
fiscal  year  1968  were  as  follows: 


Millions 


Wheat .  $39.0 

Rice .  1.9 

Wheat  products .  3.8 

Flaxseed .  0.6 

Linseed  oil .  0.1 

Tobacco .  28.4 


Commodities  acquired  under  the  provisions  of  the  Food  for  Peace  Act 
of  1966  for  disposition  under  title  II,  Public  Law  480,  are  recorded 
separately  under  the  commodity  export  program.  Purchases  under  this 
authority  during  the  fiscal  year  1968  totaled  $167,418,001  and  inventory 
carrying  charges  totaled  $979,307. 

In  addition  to  the  dispositions  of  price  support  commodities  under  title 
II  shown  in  the  table  on  page  12,  commodities  costing  $168,572,755 
and  having  an  investment  value  of  $112,734,191  also  were  delivered  to 
title  II  programs  under  the  Commodity  Export  Program. 

PUBLIC  LAW  480— COST  OF  FINANCING  UNDER  TITLE  I 

A — (Sale  of  Agricultural  Commodities  for  Foreign  Currencies) 

The  Corporation  financed  the  export  sales  value  of  commodities 
exported  plus  ocean  transportation  and  other  related  financing  costs  in 
the  total  amount  of  $784,810,018  during  fiscal  year  1968.  Of  this  total 
$729,119,125  is  repayable  in  foreign  currency.  Export  payments  made 
to  exporters  totaled  $11,261,916. 

B — (Sale  of  Agricultural  Commodities  for  Dollars  on  Credit  Terms) 

The  Corporation  financed  the  export  sales  value  of  commodities  ex¬ 
ported  plus  ocean  transportation  and  other  related  financing  costs  in  the 
total  amount  of  $350,030,999  during  the  fiscal  year  1968.  Of  this  total, 
$317,608,510  is  repayable  by  foreign  governments  under  long-term  credit 
arrangements.  Export  payments  made  to  exporters  totaled  $7,626,750. 
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SUPPLY  PROGRAM 


Under  the  supply  program,  Commodity  Credit  Corporation  may  pro¬ 
cure  agricultural  commodities  in  the  United  States  and  abroad  to  meet 
domestic  requirements,  as  well  as  requirements  of  U.S.  Government 
agencies,  foreign  governments,  and  international  relief  and  rehabilitation 
organizations. 

No  foreign  procurements  were  made  during  fiscal  year  1968.  Domestic 
purchases  totaled  $278,938  during  fiscal  year  1968  compared  with  a 
total  of  $292,717  during  the  fiscal  year  1967.  The  major  item  procured 
during  fiscal  year  1968  was  “seeds  and  plants”  with  a  purchase  price  of 
$150,446. 


STORAGE-FACILITIES  PROGRAM 

The  Corporation  maintains  granaries  and  equipment  purchased  by  it 
for  the  storage  and  care  of  Commodity  Credit  Corporation  owned  com¬ 
modities  when  privately  owned  storage  facilities  are  not  adequate.  The 
Corporation  also  makes  loans  to  producers  for  the  acquisition  or  ex¬ 
pansion  of  on-farm  storage  and  drying  equipment,  and  undertakes  such 
other  operations  relating  to  commodity  storage  and  care,  as  are  necessary 
to  carry  out  the  Corporation’s  programs. 

As  of  June  30,  1968,  the  Corporation  owned  bins  having  an  aggregate 
storage  capacity  of  433,819,000  bushels.  This  represented  a  decrease  of 
162,253,000  bushels  from  the  596,072,000-bushel  capacity  in  owned  bins 
at  June  30,  1967. 

Loans  made  for  farm  storage  and  drying  equipment  totaled 
$335,412,182  for  a  capacity  of  1,024,280,028  bushels  from  inception  of 
the  program  in  1949  through  June  30,  1968. 

BORROWING  AUTHORITY 

The  borrowing  authority  of  Commodity  Credit  Corporation  at  June 
30,  1968  was  $14,500  million,  authorized  by  Section  4(i)  of  the  Com¬ 
modity  Credit  Corporation  Charter  Act,  as  amended.  The  Corporation 
reserves  a  sufficient  amount  of  the  borrowing  authority  to  purchase  at 
any  time  all  notes  and  other  obligations  evidencing  loans  made  under  the 
Corporation’s  programs. 

As  of  June  30,  1968,  the  Corporation  had  in  use  $12,940,900,134  of 
the  $14,500  million  authorized.  Actual  borrowings  from  the  Treasury 
amounted  to  $11,988,828,641.  Obligations  to  financial  institutions  fin¬ 
ancing  commodity  loans  totaled  $952,071,493  of  which  $28,619,350 
represented  interest.  This  left  a  statutory  borrowing  authority  available 
of  $1,559,099,866. 

During  fiscal  year  1968,  CCC  borrowings  from  the  Treasury  aggre¬ 
gated  $5,971,925,082  and  during  the  same  year  $4,080,000,000  was 
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repaid.  The  repayments  include  funds  appropriated  by  Public  Law  89-556 
approved  September  7,  1966,  for  authorized  costs  as  follows:  To 
partially  reimburse  the  Commodity  Credit  Corporation  for  net  realized 
losses  sustained  but  not  previously  reimbursed,  $1,399,725,000";  for 
expenses  during  fiscal  year  1968,  not  otherwise  recoverable,  and  unre¬ 
covered  prior  years’  costs,  including  interest  thereon,  under  the  Agri¬ 
cultural  Trade  Development  and  Assistance  Act  of  1954,  as  amended 
for  ( 1 )  sale  of  agricultural  commodities  for  foreign  currencies,  pursuant 
to  the  said  Act,  $457,000,000,  (2)  sale  of  agricultural  commodities  for 
dollars  on  credit  terms,  pursuant  to  said  Act,  $326,500,000;  and  (3) 
commodities  disposed  of  for  emergency  famine  relief  to  friendly  peoples 
pursuant  to  said  Act,  $392,000,000;  to  reimburse  costs  under  the  National 
Wool  Act  of  1954  (title  VII  of  the  Agricultural  Act  of  1954), 
$34,792,675;  and  recovery  from  funds  appropriated  for  the  Department 
of  Interior  for  grain  for  wildlife  and  waterfowl,  $40,000. 


a  Net  after  transfer  of  $275,000  to  Agricultural  Research  Service  pursuant  to  P.L. 
90-113,  approved  October  24,  1967. 
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OPERATING  RESULTS 


The  net  loss  from  all  operations,  including  adjustments  to  allowances 
for  losses,  amounted  to  $2,944,076,528  for  fiscal  year  1968.  For  fiscal 
year  1967  the  net  loss  was  $3,527,669,082. 

The  Corporation’s  net  losses  for  the  fiscal  years  1968  and  1967  are 
summarized  as  follows: 


Fiscal  year  Fiscal  year 
1968  1967 


Realized  program  gains  and  losses — 

Commodity  inventory  operations: 

Sales:  (In  thousands) 

Proceeds .  $1,121,547  $2,248,414 

Cost  of  commodities  sold .  *1, 497,  490  *2,  559,  71 1 


Net  gain  (or  loss*)  on  sales .  *375,943  *311,297 

Donations  (cost  of  commodities  donated) .  *236,  632  *183,  937 

Expenses  applicable  to  inventories: 

Storage  and  handling .  *75,  881  *150,  587 

Transportation .  *21,669  *117,683 


Net  gain  (or  loss*) .  *710, 125  *763,  504 

Export  payments  and  allowances .  *73,  545  *167,  685 

Cotton  equalization  program  payments .  106  *20,  397 

Cotton  diversion  payments .  *244,  335  *303,  382 

Feed  grain  diversion  payments .  *510,  223  *541,  765 

Wheat  diversion  payments .  6  *27, 145 

Cotton  price-support  payments .  *610,  850  *489,  237 

Feed  grain  price-support  payments .  *322,009  *798,  551 

Wheat  price-support  payments .  *345,799  *275,736 

Reseal  loan  storage  expense .  *50, 152  *44,  248 

Other .  *38,707  *53,251 


Total  program  losses .  *2, 905,  633  *3,484, 901 

Interest  and  other  general  income  and  expense  (net). . .  *292,  584  *328,  749 


Total  realized  loss .  *3,198,217  *3,813,650 


Adjustment  of  allowances  for  losses: 

Price-support  program .  260, 222  284, 994 

Other .  *6,082  987 


Total .  254,140  285,981 


Net  total  loss .  *2,  944,  077  *3,  527,  669 


indicates  loss  or  decrease. 
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FINANCIAL  CONDITION  AS  OF  JUNE  30,  1968 

ASSETS 


1.  Cash .  $35,638,969 

2.  Commodity  Loans: 

Financed  by  Commodity  Credit 

Corporation .  $  1 ,  344,  764,  630 

Financed  by  Financial  Institutions .  923,452,  143 


2,  268,216,  773 

Less :  Allowance  for  Losses  (Note  B)  79, 927, 000  2, 1 88,  289,  773 


3.  Storage  Facility  and  Equipment  Loans . 

4.  Loan  to  Secretary  of  Agriculture . 

5.  Loan  to  Farmers  Home  Administration . 

6.  Commodity  Inventories  (Cost)(Note  A) .  915,041,857 

Less:  Allowance  for  Losses  (Note  B).  .  .  256,030,000 


77,  004,  794 
35, 000,  000 
30,  000,  000 

659,011,857 


7.  Accounts  and  Notes  Receivable .  1,  561,  090,  584 

Less:  Allowance  for  Losses  (Note  C).  . .  12, 115,000 


1,548,975,584 


8.  Accrued  Assets .  23,835,760 

9.  Fixed  Assets  (Net) .  24,  351, 209 

10.  Other  Assets .  13,187,127 


Total  Assets .  $4,  635, 295, 073 

LIABILITIES 


11.  Accounts  Payable .  $167,929,919 

12.  Accrued  Liabilities .  247,827,921 

13.  Trust  and  Deposit  Liabilities .  294,776,445 

14.  Obligations  to  Redeem  Certificates  of  Interest 

in  Commodity  Loans .  923,452, 143 

15.  Obligation  to  Redeem  Payment-in-kind 

Certificates : 


(Note  E)  Certificates  Not  Redeemed. ...  $6,  155,  778,  603 

Less:  Advances  on  Pooled  Ceitificates 
Held  by  CCC  (Note  N) .  6,  155,  768,  207 


Certificates  Held  by  Others . 

16.  Deferred  Credit  for  P.L.  480  Receivables — 

Credit  Sales  for  Dollars  (Note  D) . 

17.  Other  Liabilities . 

18.  Deferred  Income . 

19.  Investment  of  U.S.  Government: 

Borrowings  from  United  States  Treasury.  1 1 , 988,  828,  641 

Capital  Stock .  100,000,000 

Deficit* .  10,002,117,169 


10,  396 

894,  267,  668 
18,074,  794 
2,  244,315 


*2, 086,711,472 


Total  Liabilities 


$4,  635,295,073 


The  notes  on  the  following  pages,  headed  “Notes  on  Financial  Statement  Included 
Herein,’’  are  an  integral  part  of  this  statement. 
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NOTES  ON  FINANCIAL  STATEMENTS 
INCLUDED  HEREIN 


Agricultural  Stabilization  and  Conservation  Service 
Commodity  Credit  Corporation 

A.  Commodity  Inventories 

Inventories  are  valued  at  acquisition  cost,  plus  the  cost  of  any  pack¬ 
aging  or  processing  performed  after  acquisition.  The  amount  of  cost 
allocated  to  dispositions  of  commodities  acquired  under  price-support 
programs  and  generally  stored  without  lot  or  crop  year  segregation  is 
computed  on  the  basis  of  national  average  unit  cost  of  the  commodity 
acquired  from  the  oldest  crop  year  for  which  any  quantity  remains  in 
the  inventory  accounts.  Cost  allocated  to  other  dispositions  from  price- 
support  inventories  is  computed  on  the  basis  of  average  unit  cost  for 
the  crop  year  inventory  from  which  the  specific  lots  were  removed. 
Average  cost,  without  regard  to  crop  year,  is  generally  used  for  costing 
reductions  of  supply  and  commodity  export  program  inventories. 

B.  Allowances  for  Losses  on  Loans  and  Inventories 

The  amounts  established  in  the  accounts  as  allowances  for  losses  on 
commodity  loans  and  commodity  inventories  reflect  the  estimated  loss 
on  ultimate  disposition  of  the  respective  assets,  based  on  estimated 
realizable  values  after  giving  consideration  to  all  known  factors.  Estimated 
realizable  value,  to  the  extent  practicable,  is  based  on  estimated  recoveries 
from  foreseeable  dispositions  of  the  commodities.  Estimated  realizable 
value  for  quantities  of  storable  commodities  which  are  in  excess  of  fore¬ 
seeable  dispositions  is  based  on  the  lowest  of  cost,  market  price,  or  the 
Corporation’s  price  for  export  sales.  The  estimated  loss  on  commodities 
to  be  delivered  from  inventory  in  redemption  of  payment-in-kind  certifi¬ 
cates  is  based  on  the  difference  between  inventory  value  of  the  com¬ 
modities  to  be  delivered  and  the  sales  price  to  be  paid  by  surrender  of 
certificates.  Allowances  equal  to  the  full  inventory  value  are  established 
for  quantities  of  perishable  commodities  which  are  in  excess  of  foreseeable 
dispositions.  Allowances  are  not  established  for  commodities  in  the  supply 
and  commodity  export  program  inventories  since  they  usually  are  acquired 
pursuant  to  commitments  providing  for  disposition  on  a  basis  calculated 
to  recover  full  costs  to  the  Corporation. 

C.  Allowances  for  Losses  on  Accounts  and  Notes  Receivable 

The  amounts  established  in  the  accounts  as  allowances  for  losses  on 
accounts  and  notes  receivable  are  based  on  the  estimated  recovery  value 
of  the  respective  assets. 
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No  allowance  has  been  provided  for  possible  losses  on  receivables 
established  for  Public  Law  480  credit  sales  for  dollars,  as  explained  in 
Note  D. 

The  allowance  provided  for  possible  losses  under  the  Corporation’s 
export  credit  sales  program  is  based  on  estimates  of  the  recovery  value  of 
accounts  in  default  or  past  due  at  .June  30,  1968.  All  receivables  under 
the  program  are  covered  by  commercial  bank  letters  of  credit  and  the 
Corporation  looks  primarily  to  the  banks  for  payment. 

Receivables  under  the  export  credit  sales  program  covered  by  letters 
of  credit  issued  by  the  New  York  Branch  of  Intra  Bank,  S.A.L.,  Beirut 
Lebanon,  which  ceased  operations  October  15,  1966,  amounted  to  about 
$21  million.  Accrued  interest  through  that  date  totaled  $747  thousand. 
CCC  and  the  three  other  major  creditors  of  Intra  Bank  (the  Governments 
of  Lebanon,  Kuwait,  and  Qatar)  have  entered  into  an  agreement  for  the 
settlement  of  claims  of  CCC  and  other  creditors  against  Intra  Bank.  The 
agreement  provides,  among  other  things,  that  CCC  will  be  an  organizing 
stockholder  in  a  new  investment  corporation  to  be  established  under 
Lebanese  law.  The  agreement  by  its  terms  does  not  prevent  CCC  from 
pursuing  its  rights  under  United  States  law  with  respect  to  assets  of 
Intra  Bank  in  the  United  States  and  also  gives  recognition  to  the  claim 
of  CCC  against  Intra  Bank,  Beirut.  The  Corporation  expects  to  recover 
a  substantial  amount  on  its  claim  from  the  liquidation  of  assets  of  Intra 
Bank  in  New  York  by  the  New  York  State  banking  authorities.  Although 
the  remainder  may  ultimately  be  recovered  through  the  new  investment 
corporation,  an  estimated  amount  has  been  established  as  an  allowance 
on  this  receivable. 

Drafts  equal  to  90  percent  of  installments  on  receivables  under  the 
export  credit  sales  program  guaranteed  by  the  National  Bank  of  Egypt, 
Cairo,  which  is  owned  by  the  Government  of  the  United  Arab  Republic, 
have  not  been  honored  since  the  UAR  severed  diplomatic  relations  with 
the  United  States  early  in  June  1967.  Drafts  issued  for  10  percent  of 
the  installments  have  been  honored  by  the  banks  in  the  United  States 
which  confirmed  10  percent  of  the  letters  of  credit.  As  of  June  30,  1968, 
the  total  of  dishonored  drafts  amounted  to  $32.1  million.  Additional 
receivables  in  the  principal  amount  of  approximately  $39.1  million, 
guaranteed  by  the  National  Bank  of  Egypt,  were  outstanding  as  of  June 
30,  1968,  and  will  become  due  with  accrued  interest  at  various  dates  in 
1968,  1969,  and  1970.  Pending  further  developments  regarding  possible 
resumption  of  diplomatic  relations  between  the  two  governments,  the 
Cprporation  does  not  have  an  adequate  basis  for  estimating  the  amount 
of  loss,  if  any,  which  may  be  sustained  on  receivables  guaranteed  by  the 
National  Bank  of  Egypt. 

The  Banque  Al-Ahli,  S.A.L.,  Beirut,  Lebanon,  was  taken  over  by  the 
Government  of  Lebanon  on  June  17,  1968,  for  purposes  of  liquidation 
on  the  premise  that  the  bank  was  no  longer  capable  of  conducting  normal 
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operations.  Receivables  under  the  export  credit  sales  program  covered 
by  letters  of  credit  issued  by  the  bank  totaled  $755  thousand  at  June  30. 
Accrued  interest  amounted  to  $34  thousand.  These  amounts  were  not 
past  due  at  June  30.  Assurances  have  been  received  from  the  Lebanese 
Government  official  responsible  for  the  liquidation  of  the  bank  that  all 
amounts  due  CCC  will  be  paid,  with  interest,  when  due.  On  the  basis 
of  these  assurances,  no  allowance  has  been  made  for  possible  losses  on 
the  receivables. 

D.  Receivables  for  Public  Law  480,  Credit  Sales  for  Dollars 

Amounts  to  be  paid  in  dollars  by  foreign  governments  and  private 
trade  entities  for  agricultural  commodities  and  products  thereof  delivered 
under  agreements  entered  into  pursuant  to  Public  Law  480,  83d  Congress, 
as  amended,  are  reflected  as  receivables  on  the  books  of  the  Corporation, 
pending  payment  under  long-term  credit  arrangements.  Accrued  interest 
is  added  to  such  receivables  on  June  30  each  year.  Because  collections 
on  such  receivables  are  to  be  applied  as  reductions  in  the  costs  of  Public 
Law  480  to  be  reimbursed  by  appropriations  from  the  Congress,  the 
total  amount  of  the  receivables  is  offset  by  a  deferred  credit  account. 
The  amount  of  the  receivables  is  shown  as  an  asset  and  deferred  credit 
as  a  liability  in  the  Statement  of  Financial  Condition.  As  of  June  30, 
1968,  past-due  installments  of  principal  and  interest  on  receivables  due 
from  foreign  governments  amounted  to  about  $2,827,000.  No  allowance 
for  losses  is  provided  against  these  receivables  because  the  full  amounts 
of  the  receivables  will  be  recovered  from  appropriations. 

E.  Liability  for  Payments  Under  the  1968  Feed  Grain  Program 

Pursuant  to  legislation  applicable  to  the  1968  crop  of  feed  grains,  the 
Corporation  makes  diversion  and  price-support  payments  to  producers 
by  issuing  negotiable  payment-in-kind  certificates,  or  by  making  cash 
advances  in  lieu  of  issuing  certificates  to  producers  who  elect  in  advance 
to  have  the  Corporation  market  their  certificate  rights.  Approximately 
$312.9  million  of  the  diversion  payments  were  advanced  through  June 
30,  1968.  The  Corporation  was  contingently  liable  at  June  30,  1968,  to 
make  additional  diversion  and  price-support  payments  in  an  estimated 
amount  of  $1,015.1  million.  Such  payments  were  not  due  and  the 
amounts  cannot  be  determined  until  compliance  with  the  terms  of  the 
program  has  been  accomplished  and  verified.  The  estimated  amount  is 
not  recorded  in  the  accounts. 

F.  Liability  Under  the  1968  Wheat  Program 

Pursuant  to  legislation  applicable  to  the  1968  crop  of  wheat,  the 
Corporation  will  purchase  domestic  wheat  marketing  certificates  to  be 
issued  to  producers  during  the  1968  marketing  year.  The  Corporation 
was  contingently  liable  at  June  30,  1968,  to  purchase  wheat  marketing 
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certificates  from  producers  in  an  estimated  amount  of  $731.4  million 
of  which  it  is  estimated  $382.5  million  will  be  recovered  by  the  sale  of 
certificates  to  processors.  This  contingent  liability  h  not  recorded  in  the 
accounts. 

G.  Liability  for  Payments  Under  the  1968  Cotton  Program 

Pursuant  to  legislation  applicable  to  the  1968  crop  of  upland  cotton,  the 
Corporation  makes  diversion  and  price-support  payments  to  cotton  pro¬ 
ducers.  Approximately  $56.5  million  of  the  diversion  payments  were 
advanced  through  June  30,  1968.  The  Corporation  was  contingently 
liable  at  June  30,  1968,  to  make  additional  diversion  and  price-support 
payments  in  an  estimated  total  amount  of  $736.5  million.  Such  payments 
were  not  due  and  the  amounts  cannot  be  determined  until  compliance 
with  the  terms  of  the  program  has  been  accomplished  and  verified.  The 
estimated  amount  is  not  recorded  in  the  accounts. 

H.  Commitments  to  Acquire  or  Dispose  of  Commodities 

Contracts  to  acquire  commodities  are  not  reflected  in  the  accounts, 
but  the  amounts  of  firm  contracts  are  considered  as  contingent  liabilities. 
The  approximate  contract  values  of  undelivered  commodities  and  mate¬ 
rials  under  firm  contracts  to  acquire  such  commodities  and  materials  as 
of  June  30,  1968,  were  as  follows: 


Commodity  Value 

Blended  Food  Products .  $4,  340,  885 

Butter .  4,577,422 

Cheese .  5,354,884 

Milk,  Dried .  21,203,802 

Corn  Products .  1, 179,  557 

Wheat  Products .  5, 91 1,  669 

Rolled  Oats .  233,893 

Rice,  Milled .  943,564 

Soybean  Oil .  16,930 

Wheat .  9,366,192 

Strategic  and  Othei  Materials .  781,  673 


Total .  $53,910,471 


Sales  commitments  and  other  disposition  commitments  are  not  reflected  in 
the  accounts  but  are  considered  in  establishing  allowances  for  losses. 

7.  Letters  of  Commitment 

Letters  of  Commitment  issued  to  banking  institutions  authorizing  the 
banks  to  reimburse  exporters  in  dollars  for  sales  of  commodities  made 
under  the  Agricultural  Trade  Development  and  Assistance  Act  of  1954, 
Public  Law  480,  83d  Congress,  are  not  reflected  in  the  financial  state¬ 
ments.  As  of  June  30,  1968,  the  amount  of  outstanding  letters  of 
commitment  was  $171,092,812. 
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J .  Export  Payments  and  Export  Wheat  Marketing  Certificate  Proceeds 

The  Corporation  was  contingently  liable  at  June  30,  1968,  to  make 
export  payments  on  sales  registered  or  declared,  or  export  offers  accepted, 
for  which  documents  evidencing  exportation  had  not  been  submitted,  in 
the  following  approximate  amounts: 


Commodity  Value 

Wheat .  $3,895,466 

Wheat  Flour .  5,  287,  165 


Commercial  exporters  were  contingently  liable  at  June  30  to  pay  to 
the  Corporation  the  value  of  export  wheat  marketing  certificates  appli¬ 
cable  to  declared  export  sales  of  wheat  or  accepted  offers  to  export  wheat, 
for  which  documents  evidencing  exportations  had  not  been  submitted, 
in  the  approximate  amount  of  $548,436.  The  proceeds  of  export  wheat 
marketing  certificates  represent  income  to  the  Corporation  to  the  extent 
that  they  are  offset  by  export  payments  on  wheat  in  the  same  fiscal  year. 
These  contingent  liabilities  and  income  are  not  reflected  in  the  financial 
statements. 

K.  Claims 

Amounts  due  the  Corporation  arising  from  claims  that  are  definitely 
known  or  can  reasonably  be  established  are  recorded  currently  in  the 
accounts  of  the  Corporation  as  accounts  receivable.  On  claims  established 
under  programs  for  which  the  Corporation  will  be  reimbursed  on  an 
actual  cost-basis  and  certain  claims  established  in  the  maximum  amount 
chargeable  notwithstanding  improbability  of  collection,  credit  is  deferred 
until  actual  recovery  is  made.  This  deferred  credit  is  reflected  under 
“Other  Liabilities”.  An  allowance  for  losses  is  provided  on  other  claims 
where  collection  is  doubtful.  Amounts  of  claims  on  which  adequate  proof 
has  not  been  established  are  not  recorded  as  accounts  receivable  but  are 
recorded  for  control  purposes.  It  is  estimated  that  such  claims  amounted 
to  $4,509,066  as  of  June  30,  1968. 

Claims  against  the  Corporation  where  the  amounts  are  definitely  known 
or  can  reasonably  be  established  are  recorded  as  accounts  payable. 
Amounts  of  claims  which  are  not  considered  valid  by  the  Corporation 
are  not  reflected  as  accounts  payable  but  are  recorded  for  control 
purposes.  Claims  in  this  category  were  estimated  at  $1,417,044  as  of 
June  30,  1968. 

L.  Potential  Value  of  Freight  Transit  Rights 

The  Corporation  had  substantial  quantities  of  grain  stored  in  commer¬ 
cial  warehouses  at  inland  locations  with  freight  bills  covering  the  inbound 
shipments  registered  for  transit  purposes  under  arrangements  which 
permit  use  of  the  registered  freight  bills  to  reduce  the  freight  costs  On 
outbound  shipments.  Because  of  uncertainty  as  to  when  outbound 
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shipments  will  be  made  and  as  to  the  ultimate  destinations,  it  is  not 
practicable  to  place  a  dollar  value  on  the  potential  freight  reductions  to 
be  realized  from  the  registered  freight  bills.  No  value  is  recorded  in 
the  accounts  for  such  potential  savings;  however,  they  are  considered 
generally  in  determining  the  estimated  realizable  value  of  the  commodities 
for  purposes  of  establishing  allowances  for  losses.  Potential  recoveries 
of  freight  on  cotton  stored  at  inland  points  have  been  estimated  at 
$1,125,965. 

M.  Commodity  Inventory  Operations 

Cost  of  sales  and  cost  of  commodities  donated  as  reflected  in  the 
Comparative  Statement  of  Income  and  Expense  represent  the  acquisition 
cost  of  the  commodities  plus  the  cost  of  any  packaging  or  processing  per¬ 
formed  after  acquisition.  Costs  of  storing,  handling,  and  transporting 
inventories  are  reflected  separately  in  this  statement. 

N.  Pooled  Payment-in-Kind  Certificates 

Pursuant  to  legislation  authorizing  issuance  of  payment-in-kind  certifi¬ 
cates,  the  Corporation  assists  producers  in  marketing  their  certificates  by 
making  cash  advances  to  them  for  the  full  value  of  the  certificates.  The 
certificates  are  pooled,  and  certificates  are  marketed  from  the  pools  for 
immediate  use  by  the  purchasers  thereof  to  obtain  delivery  of  com¬ 
modities  from  the  Corporation’s  inventories.  Because  the  Corporation 
has  complete  control  over  pooled  certificates,  and  the  amounts  advanced 
are  not  repayable  by  the  persons  receiving  advances,  the  total  amount 
advanced  on  pooled  certificates  is  shown  in  the  Statement  of  Financial 
Condition  as  a  deduction  from  the  liability  to  redeem  certificates. 
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INCOME  AND  EXPENSE,  FISCAL  YEAR  1968 


I.  Realized  Gains  and  Losses — Program 

1.  Commodity  inventory  operations:  (note  M) 


(a)  Sales  of  commodities .  $1,121,547,269 

(b)  Cost  of  sales .  *1,497,490,140 


(c)  Net  gain  (or  loss*)  on  sales .  . .  $*375,942,871 

(d)  Cost  of  commodities  donated .  .  *236,632,252 

(e)  Storage  and  handling  expense .  .  *  75,880,870 

(f)  Transportation  expense .  .  *21,669,415 


(g)  Net  gain  (or  loss*)  on  commodity  inventory  operations. . 


2.  Export  and  other  payments: 

(a)  Export  payments  (note  J) .  *73,544,889 

(b)  Cotton  equalization  program  payments .  106,102 

(c)  Cotton  diversion  payments .  *244,335,421 

(d)  Feed  grain  diversion  payments .  *510,223,376 

(e)  Wheat  diversion  payments .  6,121 

(f)  Cotton  price-support  payments .  *610,850,447 

(g)  Feed  grain  price-support  payments .  *322,008,719 

(h)  Wheat  price-support  payments .  *345,798,806 

(i)  National  Wool  Act  payments .  *69,422,567 


*710,125,408 


(j)  Total  export  and  other  payments 


3.  Other  program  costs  and  adjustments: 

(a)  Reseal  loan  storage  expense .  *50,151,590 

(b)  Research  expenses .  *16,974,266 

(c)  Loan  and  other  charge-offs .  *31,977,573 

(d)  Livestock  feed  program  expense .  195,093 

(e)  Other  costs*  and  recoveries .  *3,299,778 


4.  Special  recoveries  authorized: 

(a)  Research  expenses .  13,349,874 

(b)  National  Wool  Act .  69,422,567 


(c)  Total  special  recoveries  authorized 


*2,176,072,002 


*102,208,114 


82,772,441 


Net  realized  gain  (or  loss*) — program 


II.  Income  and  Expense — General 
1.  Income: 

(a)  Interest  on  Loans .  16,306,318 

(b)  Other  interest  income .  18,468,121 

(c)  Other  income .  503,300 


(d)  Total  income .  . 

2.  Expense: 

(a)  Interest  expense .  *275,948,992 

(b)  General  overhead  expense  (net) .  *51,138,095 

(c)  Other  expense . - .  *774,097 


(d)  Total  expense 


*2,905,633,083 


35,277,739 


*327,861,184 


Net  income  (or  expense*) — General .  .  *292,583,445 


III.  Total  Realized  Gain  (or  Loss*) .  .  *3,198,216,528 

IV.  Adjustments  of  Allowances  for  Losses — Program 

1.  Allowance  for  losses  on  loans .  *53,070,000 

2.  Allowance  for  losses  on  commodity  inventories .  313,292,000 

3.  Allowance  for  losses  on  accounts  and  notes  receivable .  *6,082,000 

Net  adjustment  of  allowances  for  losses — Program .  .  254,140,000 


V.  Net  Gain  (or  Loss*)  Transferred  to  Deficit 


*2,944,076,528 


NOTE:  Ail  amounts  reducing  income  or  increasing  expense  or  losses  are  designated  by  asterisks. 
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STATEMENT  OF  SOURCE  AND  APPLICATION  OF  FUNDS 

FISCAL  YEAR  1968 


Item  Amount 


FUNDS  PROVIDED: 


Borrowings  from  U.S.  Treasury .  $5, 971,  925, 082 

Reimbursement  for  realized  losses  by  appropriations .  1,  399,  725, 000 

Sales  of  commodities .  1,  098, 127, 216 

Inventory  settlements  for  differences  in  grade,  location,  and 

quantity  (net) .  5,  588, 174 

Repayment  of  loans  by  producers .  1, 035,  673, 475 

Repayment  of  loans  by  Secretary  of  Agriculture .  45, 000, 000 

Interest  Income .  34,  774, 439 

Other .  2,513,274 


Total  funds  provided .  $9,  593,  326,  660 


FUNDS  APPLIED: 


Repayment  of  Borrowings  from  U.S.  Treasury .  $4, 080, 000, 000 

Cost  of  commodities  purchased .  582,  550, 194 

Acquisitions  of  loan  collateral  in  excess  of  value  of 

loans  defaulted .  8,  299, 125 

Storage,  tiansportation  and  processing  expenses .  87, 965,  882 

Loans  to  producers .  2,051,918,066 

Reseal  loan  storage  expense .  50, 151,  590 

Loan  to  Farmers  Home  Administration .  30, 000, 000 

Loan  to  Secretary  of  Agriculture .  35, 000, 000 

Export  payments .  73,  544,  889 

Payments  under  the  cotton,  feed  grain  and  wheat  programs .  2, 033, 104,  546 

Interest  expense .  275, 948, 992 

State  and  county  office  expenses .  20,  264,  630 

Custodian  and  agency  expenses .  335, 145 

Administrative  expenses .  29,  661 ,  33 1 

Purchases  of  nonexpendable  equipment .  912, 069 

Other .  9,887,703 

Increase  in  working  capital  items .  223, 782, 498 


Total  funds  applied .  $9,  593,  326,  660 
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ANALYSIS  OF  DEFICIT  AND  NET  RESTORATION  OF  CAPITAL  BY  U.S.  TREASURY 

A. — Deficit  as  of  June  30 ,  1968 

Item  Cumulative  to  Fiscal  Year  Cumulative  to 

_ June  30,  1967 _ 1968 _ June  30,  1968 

Total  realized  gain  or  loss*  exclusive  of  cost  of  wartime  consumer  subsidy 
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Fiscal  Year  1968 .  3, 198,216,  528 

Total  as  of  June  30,  1968 .  $  9,  654, 045,  169 

Allowances  for  Losses  as  of  June  30,  1968 .  348, 072,  000 

Net  Deficit  as  of  June  30,  1968 .  $10,002, 117,  169 


B. — Net  restoration  of  capital  by  U.S.  Treasury , 
Mar.  31,  1938  thru  June  30,  1968 

PAYMENTS  TO  OR  FROM  U.  S.  TREASURY 


Date  Amount  Manner 


June  1938 .  $  94,285,405  Appropriation. 

August  1939 .  119,599,918  Do. 

June  1940 .  43,756,731*  Payment  to  U.S.  Treasury. 

September  1941 .  1,637,445  Appropriation. 

June-September  1942 .  27,  815,  514*  Payment  to  U.S.  Treasury. 

May  1945 .  39,436,885  Appiopriation. 

May  1945 .  217,327,996  Do. 

July  1946 .  921,456,561  Note  Cancellation. 

May  1947 .  641,832,081  Do. 

April  1948 .  17,693,492*  Payment  to  U.S.  Treasury. 

June  1949 .  48,943,010*  Do. 

September  1950 .  66,698,457  Note  Cancellation. 

September  1951 .  421, 462,  507  Do. 

July  1952 .  109,391,154  Appropriation. 

July  1953 .  96,205,161  Note  Cancellation. 

February  1954 .  550,151,848  Do. 

July  1955 .  1,634,659  Appropriation. 

July  1956 .  929,  287, 178  Do. 

July  1957 .  1,239,788,671  Do. 

July  1958 .  1,760,399,886  Do. 

July  1959 .  1,435,424,413  Do. 

April  1960 .  100,000,000  Do. 

April  1960 .  575,000,000  Do. 

July  1960 .  632,000,994  Do. 

July  1960 .  594,499,005  Do. 

July  1961 .  1,017,609,765  Do. 

July  1962 .  1,017,610,000  Do. 

August  1962 .  1,  260,  845,  000  Do. 

July  1963 .  2,278,455,000  Do. 

October  1963 .  221,  545, 000  Do. 

December  1963 .  199,400,000  Do. 

July-August  1964 .  1,574,000,000  Do. 

February  1965 .  1,100,000,000  Do. 

July-November  1965 .  2,  799,  789, 092  Do. 

July-September  1966 .  3,  555,  855, 000  Do. 

July  1967 .  1,  399,  725, 000  Do. 


Total .  $26,834,145,334 
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COMMODITY  CREDIT  CORPORATION 


History 

The  Commodity  Credit  Corporation  was  created  on  October  17,  1933, 
pursuant  to  Executive  Order  No.  6340.  This  agency,  originally  incor¬ 
porated  under  the  laws  of  the  State  of  Delaware,  was  managed  and 
operated  in  close  affiliation  with  the  Reconstruction  Finance  Corporation 
up  to  July  1,  1939,  as  an  agency  of  the  United  States.  On  that  date, 
the  Commodity  Credit  Corporation  was  transferred  to  and  made  a  part 
of  the  U.S.  Department  of  Agriculture. 

Approval  of  the  Commodity  Credit  Corporation  Charter  Act  (Public 
Law  806,  80th  Cong.)  on  June  29,  1948,  established  the  Corporation — 
effective  July  1,  1948 — as  an  agency  of  the  United  States  under  a 
permanent  Federal  charter.  Public  Law  85,  81st  Congress,  approved 
June  7,  1949,  amended  the  Charter  Act  in  several  important  respects 
and  there  have  been  various  subsequent  amendments. 

Permanent  Authority 

The  Commodity  Credit  Corporation  Charter  Act,  as  amended,  author¬ 
izes  the  Corporation  to:  (1)  support  prices  of  agricultural  commodities 
through  loans,  purchases,  payments,  and  other  operations;  (2)  make 
available  materials  and  facilities  required  in  the  production  and  market¬ 
ing  of  agricultural  commodities;  (3)  procure  agricultural  commodities 
for  sale  to  other  Government  agencies,  foreign  governments,  and  domestic, 
foreign,  or  international  relief  or  rehabilitation  agencies,  and  to  meet 
domestic  requirements;  (4)  remove  and  dispose  of  or  aid  in  the  removal 
or  disposal  of  surplus  agricultural  commodities;  (5)  increase  domestic 
consumption  of  agricultural  commodities  through  development  of  new 
markets,  marketing  facilities,  and  uses;  (6)  export  or  cause  to  be  ex¬ 
ported,  or  aid  in  the  development  of  foreign  markets  for,  agricultural 
commodities;  and  (7)  carry  out  such  other  operations  as  Congress  may 
specifically  authorize  or  provide  for. 

The  Corporation  is  directed  to  utilize,  to  the  maximum  extent  practi¬ 
cable,  the  customary  channels,  facilities,  and  arrangements  of  trade  and 
commerce  in  carrying  on  purchasing  and  selling  operations  (except  sales 
to  other  Government  agencies),  and  in  conducting  warehousing,  trans¬ 
porting,  processing,  and  handling  operations. 

The  Corporation  may  contract  for  use  of  plants  and  facilities  for  the 
handling,  storing,  processing,  servicing,  and  transporting  of  agricultural 
commodities  subject  to  its  control.  The  Corporation  has  authority  to 
acquire  personal  property,  and  to  rent  or  lease  office  space,  necessary 
for  the  conduct  of  its  business.  It  is  prohibited  from  acquiring  real 
property  or  any  interest  therein  except  for  the  purposes  of  protecting  its 
financial  interests  and  for  providing  adequate  storage  to  carry  out  its 
programs  effectively  and  efficiently.  No  refrigerated  cold-storage  facilities 
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may  be  constructed  or  purchased  except  with  funds  specifically  provided 
by  Congress  for  that  purpose. 

To  encourage  storage  of  grain  on  farms,  the  Corporation  is  directed 

\ 

to  make  loans  available  to  grain  producers  for  financing  the  construction 
or  purchase  of  suitable  storage. 

The  Corporation  is  authorized  to  accept  strategic  and  other  materials 
produced  abroad  in  exchange  for  agricultural  commodities  acquired  by  it. 

Borrowing  Power 

Borrowing  authority  of  the  Commodity  Credit  Corporation  has  been 
increased  by  Congress  from  time  to  time  as  the  need  has  arisen.  The 
original  capital  of  CCC  was  $3  million  in  1933,  and  there  was  no  specific 
borrowing  authority.  The  act  of  March  8,  1938,  gave  CCC  its  first 
borrowing  authority — $500  million — and  this  authority  has  been  ex¬ 
panded  as  the  tabulation  below  shows. 


Authorized  by  legislation  approved  Borrowing  authority 

March  8,  1938 .  $500, 000, 000 

March  4,  1939 .  900, 000, 000 

August  9,  1 940 .  1 , 400, 000, 000 

July  1,  1941 .  2,650,000,000 

July  16,  1943 .  3, 000, 000, 000 

April  1 2,  1 945 .  4,  750,  000, 000 

June  28,  1950 .  6,750,000,000 

March  20,  1954 .  8,  500, 000, 000 

August  31,  1954 .  10,000,000,000 

August  11,  1955 .  12,000,000,000 

August!,  1956 .  14,500,000,000 


Capital  Stock 

The  capital  of  CCC  was  established  at  $3  million  in  1933.  The  Act  of 
April  10,  1936,  increased  the  capitalization  to  $100  million,  a  level  at 
which  it  has  remained  ever  since. 

Management 

Management  of  the  Corporation  is  vested  in  a  Board  of  Directors, 
subject  to  the  general  supervision  and  direction  of  the  Secretary  of 
Agriculture  who  is  an  ex  officio  director  and  chairman  of  the  Board. 
The  Board  consists  of  six  members  (in  addition  to  the  Secretary  of 
Agriculture)  who  are  appointed  by  the  President  of  the  United  States 
by  and  with  the  advice  and  consent  of  the  Senate. 

The  Commodity  Credit  Corporation  Charter  Act,  as  amended,  provides 
for  an  Advisory  Board  consisting  of  five  members  appointed  by  the 
President  of  the  United  States.  No  more  than  three  of  the  members 
may  belong  to  the  same  political  party.  The  Advisory  Board  is  required 
to  meet  at  the  call  of  the  Secretary  of  Agriculture  at  least  every  90  days. 
The  function  of  this  Board,  which  is  made  up  of  members  having  broad 


29 


agricultural  and  business  experience,  is  to  survey  the  general  policies  of 
the  Corporation,  including  those  connected  with  the  purchases,  storage, 
and  sale  of  commodities  and  the  operation  of  lending  and  price-support 
programs,  and  to  advise  the  Secretary  with  respect  thereto. 

The  Secretary  of  Agriculture  is  directed  to  appoint  such  officers  and 
employees  as  may  be  necessary  for  the  conduct  of  the  business  of  the 
Corporation,  define  their  authority  and  duties,  delegate  to  them  such  of 
the  powers  vested  in  the  Corporation  as  he  may  determine,  require  that 
such  of  them  as  he  may  designate  be  bonded,  and  fix  the  penalties 
therefor. 

As  of  June  30,  1968,  members  of  the  Board  of  Directors  except  as 
indicated  by  the  footnote  below,  officers  of  the  Corporation,  and  members 
of  the  Advisory  Board  were  as  follows: 

BOARD  OF  DIRECTORS 

Orville  L.  Freeman,  Secretary, 

Department  of  Agriculture, 

Chairman 


John  A.  Schnittker,  Under  Secre¬ 
tary,  Department  of  Agriculture 

John  A.  Baker,  Assistant  Secre¬ 
tary,  Department  of  Agriculture 

Horace  D.  Godfrey,  Administrator, 
Agricultural  Stabilization  and 
Conservation  Service,  Depart¬ 
ment  of  Agriculture 


1  Appointment  effective  October  29,  1968. 


Ted  J.  Davis,  Assistant  Secretary, 
Department  of  Agriculture1 

Dorothy  H.  Jacobson,  Assistant 
Secretary,  Department  of  Agri¬ 
culture 

Walter  W.  Wilcox,  Director,  Agri¬ 
cultural  Economics,  Depart¬ 
ment  of  Agriculture 
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OFFICERS 


President  _ John  A.  Schnittker,  Under  Secretary,  De¬ 

partment  of  Agriculture 

Executive  Vice  President  _  Horace  D.  Godfrey,  Administrator,  Agri¬ 
cultural  Stabilization  and  Conservation 
Service 

Vice  President _ Raymond  A.  Ioanes,  Administrator,  For¬ 

eign  Agricultural  Service 

Vice  President _ Rodney  E.  Leonard,  Administrator,  Consumer 

and  Marketing  Service 

Vice  President -  Edwin  A.  Jaenke,  Associate  Administrator, 

Agricultural  Stabilization  and  Conserva¬ 
tion  Service 

Vice  President - Ray  Fitzgerald,  Deputy  Administrator, 

State  and  County  Operations,  Agricul¬ 
tural  Stabilization  and  Conservation 
Service 

Vice  President - Roland  F.  Ballou,  Deputy  Administrator, 

Commodity  Operations,  Agricultural 
Stabilization  and  Conservation  Service 

Vice  President - Robert  P.  Beach,  Deputy  Administrator, 

Management,  Agricultural  Stabilization 
and  Conservation  Service 

Secretary  - Lionel  C.  Holm,  Executive  Assistant  to  the 

Administrator,  Agricultural  Stabilization 
and  Conservation  Service 

Assistant  Secretary _ Marion  M.  Crumpler 

Controller _ J.  J.  Somers,  Director,  Fiscal  Division, 

Agricultural  Stabilization  and  Conserva¬ 
tion  Service 

Treasurer  _ Arthur  C.  Harman,  Jr.,  Deputy  Director, 

Fiscal  Division,  Agricultural  Stabilization 
and  Conservation  Service 

Chief  Accountant _ J.  W.  Vaughan,  Deputy  Director,  Fiscal 

Division,  Agricultural  Stabilization  and 
Conservation  Service 

Advisory  Board 

Leroy  K.  Smith,  Chairman  George  C.  Cortright 

Steuart  B.  Fullbright  Robert  D.  Livingston  J.  P.  White,  Jr. 


Issued  January  1969 
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UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 

Commodity  Credit  Corporation 


REPORT  OF  THE  PRESIDENT 
OF  THE 

COMMODITY  CREDIT  CORPORATION,  1969 


IHE  LIBRARY  OF  THE 

JUL  1  6  1970 

UNIVERSITY  OF  ILLINOIS 
AT  URBANA-CHAMPAIGN 


Washington,  D.C. 


UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 

Commodity  Credit  Corporation 
Washington,  D.C.  20250 


Hon.  Clifford  M.  Hardin 
Secretary  of  Agriculture 

Dear  Mr.  Secretary:  I  present  herewith  the  report  of  the  Commodity 
Credit  Corporation  for  the  fiscal  year  ended  June  30,  1969.  The  results 
of  operations  and  other  data  presented  in  this  report  reflect  decisions, 
policies  and  actions  of  the  previous  Board  of  Directors  of  the  Corporation. 

Sincerely, 


The  person  charging  this  material  is  re¬ 
sponsible  for  its  return  on  or  before  the 
Latest  Date  stamped  below. 


Theft,  mutilation  and  underlining  of  books 
are  reasons  for  disciplinary  action  and  may 


result  in  dismissal  from  the  University. 
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SUMMARY  OF  OPERATIONS,  FISCAL  YEAR  1969 


The  major  activities  of  CCC  are  carried  out  under  the  price  support 
programs,  the  feed  grain,  wheat  and  cotton  acreage  diversion  programs, 
the  wheat  certificate  program,  and  the  supply,  commodity  export,  storage 
facilities  and  export  credit  sales  programs.  CCC  also  barters  agricultural 
commodities  and  performs  certain  financing  and  operating  functions 
authorized  by  specific  legislation  as  well  as  functions  to  meet  emergency 
situations. 

Price  support  extended  on  1968  crops  through  loans  and  purchases 
through  June  30,  1969,  totaled  $3,212,512,000  as  compared  with 
$2,377,621,000  extended  on  1967  crops  through  the  same  date  a  year 
earlier.  Price  support  to  be  extended  on  1969  crops  through  June  30, 
1970  is  projected  to  be  approximately  $2.9  billion. 

Inventories  owned  by  CCC  as  a  result  of  price-support  operations  were 
valued  as  of  June  30,  1969,  at  $1,244,452,000,  acquisition  cost  basis. 
Price  support  loans  outstanding  on  the  same  date  totaled  $3,334,025,000. 
The  total  investment  in  price-support  loans  and  inventories  thus 
totaled  $4,578,477,000.  This  amount  represented  33  percent  of  the 
$13,726,344,000  of  borrowing  authority  the  Corporation  had  in  use  as 
of  June  30,  1969.  At  June  30,  1970  it  is  estimated  that  inventories 
owned  by  CCC  will  amount  to  $1.8  billion,  and  loans  outstanding  will 
be  about  $2.9  billion.  The  total  investment,  amounting  to  $4.6  billion, 
will  be  approximately  38  percent  of  the  estimated  $12.1  borrowing 
authority  in  use  at  June  30,  1970. 

Price  support  commodities  with  a  cost  value  of  $607,837,000  (exclud¬ 
ing  inventory  carrying  charges)  were  moved  out  of  CCC  inventories  during 
fiscal  year  1969.  Proceeds  from  these  dispositions  totaled  $317,545,000. 
Of  this  total,  $107,217,000  represented  proceeds  of  sales  for  dollars; 
$15,382,000  barter  exchange  value;  $114,857,000  investment  value  of 
deliveries  under  Title  II  Public  Law  480  (83d  Cong.);  $35,110,000 
value  of  transfers  to  other  Government  agencies;  and  $44,979,000  sales 
value  of  dispositions  under  payment-in-kind  programs.  Donations  totaled 
$235,563,000  (cost  value  basis).  Current  projections  indicate  out  move¬ 
ments  of  price-support  commodities  for  the  fiscal  year  ending  June  30, 
1970  will  amount  to  approximately  $800  million  (acquisition  cost  value), 
and  proceeds  from  these  dispositions  will  equal  about  $700  millon. 

CCC  continued  to  finance  operations  under  the  feed  grain,  cotton  and 
wheat  stabilization  programs,  operating  functions  under  the  National 
Wool  Act  of  1954,  the  Agricultural  Trade  Development  and  Assistance 
Act  of  1954,  and  operations  under  other  special  legislation. 

CCC  sustained  a  net  realized  loss  on  price  support  operations  for  fiscal 
year  1969  of  $2,200,400,000.  The  Corporation’s  total  net  loss  from 
all  operations,  including  adjustments  for  allowances  for  losses,  amounted 
to  $2,924,974,000  for  fiscal  year  1969,  as  compared  to  $2,944,077,000 
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_ _ _  _  _ 


Clarence  D.  Palmby, 

President,  Commodity  Credit  Corporation 
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SUMMARY  OF  OPERATIONS,  FISCAL  YEAR  1969 


The  major  activities  of  CCC  are  carried  out  under  the  price  support 
programs,  the  feed  grain,  wheat  and  cotton  acreage  diversion  programs, 
the  wheat  certificate  program,  and  the  supply,  commodity  export,  storage 
facilities  and  export  credit  sales  programs.  CCC  also  barters  agricultural 
commodities  and  performs  certain  financing  and  operating  functions 
authorized  by  specific  legislation  as  well  as  functions  to  meet  emergency 
situations. 

Price  support  extended  on  1968  crops  through  loans  and  purchases 
through  June  30,  1969,  totaled  $3,212,512,000  as  compared  with 
$2,377,621,000  extended  on  1967  crops  through  the  same  date  a  year 
earlier.  Price  support  to  be  extended  on  1969  crops  through  June  30, 
1970  is  projected  to  be  approximately  $2.9  billion. 

Inventories  owned  by  CCC  as  a  result  of  price-support  operations  were 
valued  as  of  June  30,  1969,  at  $1,244,452,000,  acquisition  cost  basis. 
Price  support  loans  outstanding  on  the  same  date  totaled  $3,334,025,000. 
The  total  investment  in  price-support  loans  and  inventories  thus 
totaled  $4,578,477,000.  This  amount  represented  33  percent  of  the 
$13,726,344,000  of  borrowing  authority  the  Corporation  had  in  use  as 
of  June  30,  1969.  At  June  30,  1970  it  is  estimated  that  inventories 
owned  by  CCC  will  amount  to  $1.8  billion,  and  loans  outstanding  will 
be  about  $2.9  billion.  The  total  investment,  amounting  to  $4.6  billion, 
will  be  approximately  38  percent  of  the  estimated  $12.1  borrowing 
authority  in  use  at  June  30,  1970. 

Price  support  commodities  with  a  cost  value  of  $607,837,000  (exclud¬ 
ing  inventory  carrying  charges)  were  moved  out  of  CCC  inventories  during 
fiscal  year  1969.  Proceeds  from  these  dispositions  totaled  $317,545,000. 
Of  this  total,  $107,217,000  represented  proceeds  of  sales  for  dollars; 
$15,382,000  barter  exchange  value;  $114,857,000  investment  value  of 
deliveries  under  Title  II  Public  Law  480  (83d  Cong.);  $35,110,000 
value  of  transfers  to  other  Government  agencies;  and  $44,979,000  sales 
value  of  dispositions  under  payment-in-kind  programs.  Donations  totaled 
$235,563,000  (cost  value  basis).  Current  projections  indicate  out  move¬ 
ments  of  price-support  commodities  for  the  fiscal  year  ending  June  30, 
1970  will  amount  to  approximately  $800  million  (acquisition  cost  value), 
and  proceeds  from  these  dispositions  will  equal  about  $700  millon. 

CCC  continued  to  finance  operations  under  the  feed  grain,  cotton  and 
wheat  stabilization  programs,  operating  functions  under  the  National 
Wool  Act  of  1954,  the  Agricultural  Trade  Development  and  Assistance 
Act  of  1954,  and  operations  under  other  special  legislation. 

CCC  sustained  a  net  realized  loss  on  price  support  operations  for  fiscal 
year  1969  of  $2,200,400,000.  The  Corporation’s  total  net  loss  from 
all  operations,  including  adjustments  for  allowances  for  losses,  amounted 
to  $2,924,974,000  for  fiscal  year  1969,  as  compared  to  $2,944,077,000 
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for  fiscal  year  1968.  The  Corporation’s  total  net  loss  from  all  operations 
for  fiscal  year  1970  are  projected  to  be  $4.1  billion. 

Commodity  Credit  Corporation  programs  were  carried  out  through 
the  personnel  and  facilities  of  the  Agricultural  Stabilization  and  Conserva¬ 
tion  Service,  other  agencies  of  the  Department,  and  Agricultural  Stabiliza¬ 
tion  and  Conservation  State  and  County  Committees. 
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PRICE  SUPPORT  PROGRAM 


Price  support  extended  through  loans  and  purchases:  The  dollar  volume 
of  price  support  extended  through  loan  and  purchase  programs  by  CCC 
on  1968  crops  through  June  30,  1969,  totaled  $3,212,512,000.  The  total 
was  comprised  of:  loans  made  $2,812,140,000;  purchases  of  commodities 
$400,372,000.  This  compares  with  $2,377,621,000  on  1967  crops 
through  June  30,  1968. 

The  following  table  shows  the  volume  of  price  support  extended 
through  loans  and  purchases  on  selected  1968  crop  production  through 
June  30,  1969,  in  relation  to  1968  crop  production  of  these  crops. 


Commodity 

Unit 

Price- 
support 
extended 
through 
loans  and 
purchases 

1968 
produc¬ 
tion  a 

Loans  and 
purchases 
made  as  a 
percentage 
of  produc¬ 
tion 

Soybeans  . 

Million  Units  Million  Units 

335.8  1,079.7 

Percent 

31.1 

Cotton . 

4.4 

10.9 

40.3 

Corn  . 

400.2 

4,374.8 

9.2 

Wheat  . 

450.7 

1,570.4 

28.6 

Rice  . 

24.2 

105.3 

23.0 

Oats . 

92.2 

929.5 

9.9 

Barley  . 

120.1 

418.2 

28.7 

Beans,  Dry  Edible . 

.  .  .  Hundredweight 

1.7 

17.7 

9.6 

Rye  . 

4.6 

23.2 

19.8 

Grain  Sorghum  . 

. do . 

73.7 

738.5 

10.0 

a  Crop  production  report  released  August  11,  1969. 
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Price  support  investment  and  allowances:  The  June  30,  1969  estimate 
of  the  loss  which  will  be  realized  on  ultimate  disposition  of  price  support 
inventories  was  $147,848,000,  comprised  of  $25,702,000  estimated  loss 
on  commodities  under  loan  and  $122,146,000  estimated  loss  on  inven¬ 
tories.  A  comparison  of  total  investment,  allowances  for  losses,  and  the 
net  book  value  as  of  June  30,  1969,  and  a  year  earlier  follows: 


Investment 

Allowances 
for  losses 

Net  book 
value 

June  30,  1969: 

Loans  . 

Inventories  .  .  . . 

.  .  .  $3,334,024,797 

1,244,452,110 

$  25,702,000 
122,146,000 

$3,308,322,797 

1,122,306,110 

4,578,476,907 

147,848,000 

4,430,628,907 

June  30,  1968: 

Loans  . 

Inventories  .  . .  . 

2,268,216,773 

912,697,289 

79,927,000 

256,030,000 

2,188,289,773 

656,667,289 

3,180,914,062 

335,957,000 

2,844,957,062 

The  following  table  summarizes  financial  data  concerning  CCC  price- 
support  loan  activities  in  fiscal  years  1969  and  1968: 

( In  thousands  of  dollars ) 


Fiscal  year  Fiscal  year 
1969  1968 


Loans: 

Loans  outstanding — beginning  of  year .  $2,268,217  $1,503,142 

Loans  made  .  2,859,257  1,995,049 

Producers’  repayments  .  1,334,333  1,021,640 

Loans  cancelled  by  forfeiture  of  collateral .  428,969  175,468 

Other  reductions  to  loans .  30,147  32,866 

Loans  outstanding  June  30  .  3,334,025  2,268,217 


The  bulk  of  the  price-support  loans  outstanding  on  June  30,  1969,  was 
accounted  for  by  six  commodities  as  follows: 


Commodity 

Quantity 

Amount 

Tobacco  . 

. . . pounds .  . 

1,048,742,663 

$  761,114,089 

Soybeans  . 

303,070,963 

754,988,931 

Corn  . 

. do.  . 

647,521,189 

655,814,940 

Wheat  . 

. do. . 

469,735,424 

583,348,642 

Cotton,  upland  . 

. bales.  . 

3,111,855 

321,575,210 

Grain  sorghum  . 

Other  . 

91,343,236 

81,655,915 

175,527,070 

3,334,024,797 

Total  . 
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The  following  table  summarizes  financial  data  concerning  CCC  price 
support  inventory  activities  in  fiscal  years  1969  and  1968: 


(In  thousands  of  dollars ) 

Fiscal  year 

Fiscal  year 

1969 

1968 

Inventories: 

Inventory — beginning  of  year 

$  912,697 

$1,858,413 

Purchase  and  loan  collateral  acquired . 

939,137 

598,621 

Other  additions  or  deductions  (net)  . 

2,148 

20,812 

Cost  of  sales,  donations,  and  other  dispositions.  . 

609,530 

1,565,149 

Inventory  at  June  30  . 

1,244,452 

912,697 

Items  in  the  CCC  price-support  inventory  as  of  June  30, 

1969,  were: 

(In  thousands) 

Commodity 

Quantity 

Value  (cost) 

Feed  grains: 

Corn  . 

. bushels.  . 

270,070 

$  305,880 

Barley  . 

. do. . . . 

29,844 

25,626 

Grain  sorghum  . 

. do. . . . 

193,311 

205,863 

Oats  . 

64,266 

39,222 

Rye  . 

. do. . . . 

11,533 

11,904 

Total  feed  grains . 

588,495 

Corn  products  . 

. pounds.  . 

192 

8 

Oats,  rolled  . 

60 

4 

Wheat  . 

162,701 

224,943 

Wheat  flour  . 

1,385 

84 

Wheat  products  . 

. do. . . . 

64 

8 

Rice,  rough  . 

.hundredweight.  . 

6,056 

30,041 

Rice,  milled  . 

7 

65 

Cotton: 

Extra  long  staple . 

. bales.  . 

97 

24,514 

Upland  . 

. do. . . . 

24 

1,995 

Dairy  Products: 

Butter  . 

. pounds.  .  .  . 

150,156 

101,701 

Cheese . 

24,469 

12,196 

Milk,  dried  . 

. do. . . . 

239,255 

54,610 

Total  dairy  products  .  .  . 

168,507 

Castor  oil  . 

. pounds.  . 

10,770 

1,589 

Cottonseed  meal  . 

. do. . . . 

221,288 

7,082 

Cottonseed  oil,  refined  . 

. do. . . . 

224,098 

27,041 

Soybeans  . 

. bushels .  . 

53,351 

138,018 

Flaxseed  . 

6,925 

20,258 

Honey  . 

. pounds.  . 

9 

1 

Linseed  oil  . 

80,000 

9,494 

Tung  oil  . 

9,014 

2,271 

Exchange  commodities  . 

22 

Beans,  dry  edible  . 

.hundredweight.  . 

2 

12 

Total  . 

$1,244,452 
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Support  prices:  The  average  support  prices  in  effect  for  1968  crops 
(or  1968-1969  marketing  year  production)  as  of  June  30,  1969,  were 
as  follows:  (For  some  commodities,  the  supports  are  applicable  only  for 
farmers  participating  in  acreage  programs,  and  the  footnoted  payments 
may  apply  to  only  part  of  the  crop). 


Commodity 

Unit 

Support  price 

Basic  commodities 

Wheat  . 

Bushel  . 

$2.63  1 

Corn  . 

... .do  . 

1.35  2 

Cotton: 

American  upland  middling  1-inch  average 

location  . 

Pound  . 

.3249  3 

Extra  long  staple . 

... .do  . 

.4869  4 

Peanuts  . 

... .do  . 

.1201 

Rice  . 

Hundredweight  . . 

4.60 

Tobacco: 

Flue-cured  . 

Pound  . 

.616 

Fire-cured . 

....  do  . 

.431 

Burley . 

... .do  . 

.635 

Maryland  . 

....  do  . 

No  support 

Dark  air  and  sun  cured . 

... .do  . 

.383 

Puerto  Rican  . 

....  do  . 

.330 

Cigar  filler  and  binder . 

....  do  . 

.317 

Cigar  binder  . 

... .do  . 

.440 

Designated  nonbasic  commodities 

Dairy  products: 

Butterfat  . 

Pound  . 

.66  6 

Milk  for  manufacturing  . 

Hundredweight  . . 

4.28 

Wool . 

Pound  . 

.67 

Mohair  . 

... .do  . 

.774 

Honey,  extracted  . 

... .do  . 

.125 

Tung  nuts  . 

Ton  . 

64.22 

Barley  . 

Bushel  . 

.90 

Grain  Sorghum  . 

Hundredweight  . . 

2.15  0 

Oats  . 

Bushel  . 

.63 

Rye  . 

... .do  . 

1.02 

Permissive  commodities 

Beans,  dry  edible . 

Hundredweight  . . 

6.38 

Flaxseed  . 

Bushel  . 

2.90 

Soybeans  . 

... .do  . 

2.50 

Cottonseed  . 

Ton  . 

48.00  7 

Crude  pine  gum:  Processed . 

Barrel  . 

35.71 

Castor  Beans  . 

Pound  . 

.055 

1  Represents  wheat  accompanied  by  domestic  marketing  certificate  (loan  rate  of 
$1.25  per  bushel  plus  $1.38  per  bushel  value  of  domestic  certificates.  Domestic 
certificates  were  issued  on  40  percent  of  the  projected  yield  for  the  farm  allotment). 

2  Loan  rate  of  $1.05  plus  a  $0.30  support  payment.  (Support  payment  applied  to 

projected  production  for  the  planted  acreage  up  to  50  percent  of  the  feed  grain  base.) 
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s  Loan  rate  of  $0.2025  plus  a  support  payment  of  $0.1224.  (Support  payment  is 
based  on  the  projected  yield  per  acre  times  the  domestic  allotment  or  times  the 
acreage  planted  if  this  is  less  than  90  percent  of  the  domestic  allotment.) 

*  Average  loan  rate  of  $0.4000  plus  a  support  payment  of  $0.0869.  (Support 
payment  is  based  on  the  actual  production  of  extra  long  staple  cotton). 

6  For  the  marketing  year  beginning  April  1,  1969,  the  support  rate  was  raised  to 
$.686  per  pound. 

6  Loan  rate  of  $1.62  plus  $0.53  support  payment.  (Support  payment  applies  to 
projected  production  on  the  planted  acreage  up  to  50  percent  of  the  feed  grain  base.) 

7  For  purchases  from  producers. 


PRODUCER  PAYMENTS:  FEED  GRAINS, 

WHEAT  AND  COTTON 

The  Corporation  made  both  price-support  and  diversion  payments  to 
producers  of  specified  feed  grains,  wheat  and  cotton  who  complied  with 
acreage  diversion  programs. 

These  payments  were  made  by  issuing  negotiable  payment-in-kind 
certificates  redeemable  by  Commodity  Credit  Corporation,  or  by  making 
cash  advances  to  producers  who  requested  assistance  in  marketing  their 
certificates. 

There  follows  a  table  of  payments  to  producers  for  diversion  and 
price-support  under  the  1968  and  1969  cotton,  feed  grain,  and  wheat 
programs  as  of  June  30,  1969: 


Item 

Fiscal  year 

1969 

Total  to  date 

Acreage  diversion  payments 

1968  program 

Feed  grains  . 

Cotton  . 

1969  program  a 

Feed  grains  . 

Cotton  b  . 

$  425,501,776 
88,284,308 

375,501,952 

7,990,071 

24,147,032 

$  738,365,287 
144,788,525 

375,501,952 

7,990,071 

24,147,032 

Wheat  . 

Total  . 

921,425,139 

1,290,792,867 

Price  support  payments 

1968  program 

Feed  grains  . 

Wheat c . 

626,485,244 

359,044,217 

642,495,471 

626,485,244 

359,044,217 

642,495,471 

Cotton  . 

Total  . 

$1,628,024,932 

$1,628,024,932 

•  Represents  advance  payments  not  recorded  as  expense  in  1969  fiscal  year.  (See 
Note  E  on  page  25). 
b  Small  farm  payments. 

c  Represents  excess  value  of  domestic  marketing  certificates  issued  under  Wheat 
Marketing  Allocation  Program  over  net  proceeds  of  certificates  sold  to  wheat 
processors. 


Wheat  Marketing  Allocation  Program 

Domestic  wheat  marketing  certificates  are  issued  to  eligible  producers 
under  the  wheat  programs.  Wheat  processors  must  acquire  and  surrender 
certificates  before  marketing  food  products  produced  from  wheat.  The 
Corporation  purchases  and  sells  wheat  marketing  certificates  and  records 
the  surrender  of  such  certificates  by  processors.  The  applicable  legislation 
requires  the  Corporation  to  sell  certificates  to  wheat  processors  at  a  price 
which  is  less  than  the  cost  of  certificates  bought  by  it.  As  of  June  30, 
1969,  certificates  issued  to  producers  under  the  1968  program  totaled 
$746,501,591;  all  of  which  had  been  purchased  by  the  Corporation.  The 
value  of  certificates  acquired  and  surrendered  by  processors  (net  of 
refunds  and  adjustments)  was  $387,457,374.  The  excess  value  of  certifi¬ 
cates  issued  to  producers  over  the  net  proceeds  of  certificates  sold  by  the 
Corporation  ($359,044,217)  is  recorded  as  wheat  price-support  payments 
and  is  reflected  in  the  realized  losses  of  the  Corporation. 

Under  this  program  CCC  also  collects  from  wheat  exporters  the  cost 
of  export  wheat  marketing  certificates  which  exporters  are  obligated  to 
acquire.  The  amount  collected  during  each  marketing  year  (July  1  through 
June  30)  is  first  applied  to  offset  the  cost  of  any  wheat  export  subsidies 
paid  to  exporters  on  wheat  exported  in  the  same  marketing  year.  Pursuant 
to  existing  legislation  any  excess  of  wheat  marketing  certificate  proceeds 
over  wheat  export  subsidies  is  recorded  as  a  liability  in  CCC  accounts 
for  subsequent  distribution  to  producers.  As  of  June  30,  1969,  the 
amount  of  this  liability  was  $4,206,569. 


Cost  of  Maintaining  Price  Support  Inventories 

Commodities  are  acquired  by  CCC  under  the  price-support  program 
by  direct  purchases  and  by  forfeiture  of  collateral  pledged  for  price- 
support  loans.  From  the  date  of  acquisition  until  disposition  of  the 
commodities  in  accordance  with  the  various  legislative  provisions,  CCC 
incurs  certain  carrying  charges.  CCC  also  makes  payments  to  producers 
for  storage  of  grain  under  the  price-support  loan  on  which  the  maturity 
date  has  been  extended  under  the  reseal  loan  program.  Costs  incurred 
for  storage  and  handling  expense,  transportation,  and  reseal  loan  storage 
expense  during  fiscal  years  1969  and  1968  are  detailed  in  the  following 
tabulation: 
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( Fiscal  Year  1969) 


Commodity 

Storage 

and 

handling 

Transpor¬ 

tation 

Reseal  loan 
storage 
expense 

(In  milliona  of  dollars) 

Corn  . 

.  $24.1 

$  6.0 

$  57.8 

Wheat  and  products . 

.  16.3 

11.4 

38.0 

Grain  sorghum  . 

.  24.0 

.5 

8.2 

Dairy  products  . 

.  5.5 

7.8 

— 

Barley,  oats  and  rye . 

.  7.1 

3.5 

9.3 

Cotton,  upland  . 

.  .3 

— 

— 

Soybeans  . 

.  8.0 

5.1 

9.5 

Other  commodities  . 

. .  2.7 

2.0 

— 

Total  carrying  charges 

.  88.0 

36.3 

122.8 

( Fiscal  Year  1968 ) 

Storage 

Reseal  loan 

Commodity 

and 

Transpor- 

storage 

handling 

tation 

expense 

(In  milliona  of  dollars) 

Corn  . 

.  $14.0 

$  .3 

$27.4 

Wheat  . 

.  14.3 

9.8 

12.5 

Grain  sorghum  . 

.  22.2 

— 

3.2 

Cotton,  upland . 

.  9.6 

.9 

— 

Barley,  oats  and  rye  . 

.  5.9 

1.1 

4.2 

Dairy  products  . 

.  6.1 

7.5 

— 

Soybeans  . 

.  .9 

.1 

2.8 

Other  commodities  . 

.  2.4 

1.5 

— 

Total  carrying  charges 

.  75.4 

21.2 

50.1 

Dispositions  of  Commodities  from  Price  Support  Inventories 


During  the  fiscal  year  1969,  CCC  disposed  of  commodities  which  cost 
$607,837,000  and  received  $317,545,000  in  proceeds.  Sales  for  dollars 
accounted  for  proceeds  of  $107,217,000,  34  percent  of  the  total.  Losses 
on  sales  for  dollars  during  the  period  totaled  $42,749,000.  Proceeds 
represented  over  70  percent  of  the  cost. 

All  commodities  donated  from  CCC  inventories  for  fiscal  year  1969 
were  donated  domestically  and  cost  $235,563,000. 

Under  Title  II  of  the  Agricultural  Trade  Development  and  Assistance 
Act  of  1954,  Public  Law  480,  83d  Congress,  as  amended,  the  Corpora¬ 
tion  is  directed  to  make  agricultural  commodities  available  to  the  President 
for  disposition  outside  the  United  States  to  meet  famine  or  other  urgent 
relief  requirements.  Such  commodities  may  be  made  available  from  the 
Corporation’s  stocks  or  may  be  purchased  at  market  prices  from  private 
stocks.  Provision  is  also  made  for  full  reimbursement  to  the  Corporation 
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for  commodities  made  available  and  for  related  costs.  The  reimbursement 
value  of  commodities  from  CCC  stocks  and  related  costs,  delivered  under 
Title  II  during  the  fiscal  year  1969,  was  $114,857,000. 

Various  agricultural  commodities  were  delivered  by  the  Corporation 
under  barter  contracts  in  exchange  for  strategic  and  other  materials 
delivered  to  CCC  and  for  goods  produced  or  services  performed  abroad 
for  the  benefit  of  other  government  agencies.  The  exchange  value  of 
the  agricultural  commodities  delivered  during  fiscal  year  1969  totaled 
$15,721,319.  Strategic  and  other  materials  delivered  to  the  Corporation 
during  the  same  period  had  a  value  of  $803,556. 

During  the  fiscal  year  1969,  the  Corporation  transferred  $1,820,462 
of  material  to  stockpiles,  and  at  June  30,  1969,  the  strategic  and  other 
materials  in  the  Corporation’s  inventory  totaled  $21,355;  a  reduction  of 
$1,016,906  from  a  year  earlier. 

The  cost  value  and  sales  proceeds  for  all  dispositions  according  to 
type  of  outlet  for  the  fiscal  years  1968  and  1969  are  shown  in  the 
following  table: 

Price  support  program:  Dispositions  of  commodities  by  type  of 
disposition,  fiscal  years  1968  and  1969 


(In  thousands ) 


Type  of  disposition 

Fiscal  Year  1968 

Fiscal  Year  1969 

Cost  Value 

Proceeds 

Cost  Value 

Proceeds 

Sales  for  Dollars: 

Domestic  . 

$  66,836 

$  46,695 

$107,507 

$  78,382 

Export a  . 

69,142 

60,078 

42,459 

28,835 

Payment  in  Kind: 

Unrestricted  Use  . 

1,003,832 

658,091 

72,873 

44,979 

Export a . 

2,462 

2,799 

— 

— 

Barter  (Export)  b . 

68,032 

45,679 

16,464 

15,382 

Public  Law  480  (Export) : 

Title  II c  . 

88,323 

101,675 

98,890 

114,857 

Donations:  d 

Domestic  . 

236,630 

— 

235,563 

— 

Transfers  to  Other  Govern¬ 
ment  Agencies: 

Domestic  (Includes 

Section  32)  . 

26,534 

26,601 

33,367 

34,738 

Export  (Includes  AID)  . 

— 

— 

714 

372 

Subtotal: 

Domestic  Dispositions  .  . 

1,333,832 

731,387 

449,310 

158,099 

Export  Dispositions  .... 

227,959 

210,231 

158,527 

159,446 

Total  Dispositions  e  . 

$1,561,791 

$941,618 

$607,837 

$317,545 
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*  Includes  commodities  subsequently  exported  and  financed  under  P.  L.  480. 
b  Proceeds  represent  exchange  value  of  commodities. 

'  Includes  only  commodities  acquired  under  price  support  operations  and  trans¬ 
ferred  for  foreign  donations  through  nonprofit  voluntary  agencies.  Proceeds  repre¬ 
sent  the  Corporation’s  full  investment  amount  charged  to  the  statutory  limitation. 
Investment  is  computed  at  values  designed  to  recover  for  CCC  all  costs  related  to 
these  disposals.  (See  also  discussion  on  Page  17.) 

d  Includes  donations  under  Sections  202,  407,  416,  and  miscellaneous  donations 
under  various  other  authorizations. 

•  Excludes  inventory  losses  and  other  adjustments  and  related  recoveries. 


PUBLIC  LAW  480— COST  OF  FINANCING  UNDER  TITLE  I 

A — (Sale  of  Agricultural  Commodities  for  Foreign  Currencies) 

The  Corporation  financed  the  export  sales  value  of  commodities 
exported  plus  ocean  freight  differential  and  other  related  costs  totaling 
$373,002,322  during  fiscal  year  1969.  Of  this  total,  $342,913,717  is 
repayable  in  foreign  currency.  Export  payments  made  to  exporters  totaled 
$2,535,785. 

B — (Sale  of  Agricultural  Commodities  for  Dollars  on  Credit  Terms) 

The  Corporation  financed  the  export  sales  value  of  commodities 
exported  plus  ocean  transportation  and  other  related  costs  totaling 
$495,406,787  during  the  fiscal  year  1969.  Of  this  total,  $454,156,636 
is  repayable  in  dollars  by  foreign  governments  under  long-term  credit 
arrangements.  Export  payments  made  to  exporters  totaled  $5,022,755. 


SUPPLY  PROGRAM 

Under  the  supply  program,  Commodity  Credit  Corporation  may  pro¬ 
cure  agricultural  commodities  in  the  United  States  and  abroad  to  meet 
domestic  requirements,  as  well  as  requirements  of  U.S.  Government 
agencies,  foreign  governments,  and  international  relief  and  rehabilitation 
organizations. 

No  foreign  procurements  were  made  during  fiscal  year  1969.  Domestic 
purchases  totaled  $103,677  during  fiscal  year  1969  compared  with  a 
total  of  $278,938  during  the  fiscal  year  1968.  The  major  item  procured 
during  fiscal  year  1969  was  “feed  for  Government  facilities”  with  a 
purchase  price  of  $73,731. 

COMMODITY  EXPORT  PROGRAM 

The  Corporation,  under  this  program,  makes  export  payments  on 
commodities  exported  from  commercial  stocks,  including  commodities 


11 


acquired  from  the  Corporation  at  domestic  prices,  and  sells  commodities 
below  domestic  prices  for  export.  Export  payments  on  commodities 
exported  under  Public  Law  480  are  reimbursed  from  appropriated  funds 
and  are  not  recorded  as  costs  of  the  commodity  export  program. 

Export  payments  recorded  under  the  commodity  export  program 
in  the  fiscal  year  1969  were  as  follows: 


Millions 

Wheat  . $ — 0 —  * 

Rice  .  3.2 

Wheat  products  .  1.9 

Tobacco  .  27.9 


a  Amount  of  export  payments  on  wheat  has  been  reduced  by  proceeds  of  export 
marketing  certificates.  Zero  amount  indicates  that  certificate  proceeds  equal  or  exceed 
export  payments. 

Commodities  acquired  for  disposition  under  Title  II,  Public  Law  480, 
as  amended,  are  recorded  separately  under  the  commodity  export  pro¬ 
gram.  Purchases  under  this  authority  during  the  fiscal  year  1969  totaled 
$172,478,553  and  inventory  carrying  charges  totaled  $820,321. 

In  addition  to  the  dispositions  of  price  support  commodities  under 
Title  II  shown  in  the  table  on  page  15,  commodities  costing  $167,1 16,063 
and  having  an  investment  value  of  $171,776,044  also  were  delivered  to 
Title  II  programs  under  the  Commodity  Export  Program. 


STORAGE-FACILITIES  PROGRAM 

The  Corporation  maintains  granaries  and  equipment  purchased  by  it 
for  the  storage  and  care  of  Corporation  owned  commodities  when 
privately  owned  storage  facilities  are  not  adequate.  The  Corporation  also 
makes  recourse  loans  to  producers  for  the  acquisition  or  expansion  of 
on-farm  storage  and  drying  equipment  and  undertakes  such  other  opera¬ 
tions  relating  to  commodity  storage  and  care  as  are  necessary  to  carry 
out  the  Corporation’s  programs. 

As  of  June  30,  1969,  the  Corporation  owned  bins  having  a  book  value 
of  $16,616,041  and  an  aggregate  storage  capacity  of  386,014,000  bushels. 
This  represented  a  decrease  of  47,805,000  bushels  from  June  30,  1968, 
resulting  from  the  Corporation’s  policy  to  reduce  Government  owned 
storage  capacity. 

Loans  made  for  farm  storage  and  drying  equipment  totaled 
$440,351,053  for  a  capacity  of  1,306,024,887  bushels  from  inception 
of  the  program  in  1949  through  June  30,  1969. 
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EXPORT  CREDIT  SALES  PROGRAM 


The  CCC  Export  Credit  Sales  Program  provides  for  financing  com¬ 
mercial  export  sales  of  agricultural  commodities  by  purchasing  the  ex¬ 
porter’s  account  receivable  arising  from  such  export  sales.  The  granting 
of  a  financing  approval  enables  a  U.S.  exporter  to  sell  agricultural 
commodities  to  a  foreign  importer  on  a  deferred  payment  basis.  During 
fiscal  year  1969,  the  Corporation  financed  sales  of  $116,141,649 
under  this  program.  The  amount  financed  during  fiscal  year  1968  was 
$137,886,144. 


BORROWING  AUTHORITY 

The  borrowing  authority  of  the  Corporation  at  June  30,  1969,  was 
$14,500  million,  authorized  by  Section  4(i)  of  the  Commodity  Credit 
Corporation  Charter  Act,  as  amended.  The  Corporation  reserves  a  suffi¬ 
cient  amount  of  the  borrowing  authority  to  purchase  at  any  time  all 
notes  and  other  obligations  evidencing  participation  in  loans  made  under 
the  Corporation’s  programs. 

As  of  June  30,  1969,  the  Corporation  had  borrowed  and  reserved 
a  total  of  $13,726,344,000,  representing  borrowings  from  the  Treasury 
of  $12,114,933,000  and  reserve  for  obligations  to  purchase  participa¬ 
tions  in  price  support  loans  of  $1,611,411,000,  including  $21,866,000  of 
interest.  The  balance  of  borrowing  authority  available  was  $773,656,000. 

During  fiscal  year  1969,  CCC  borrowings  from  the  Treasury  aggregated 
$6,887,216,528  and  during  the  same  year  $6,761,112,500  was  repaid. 
The  repayments  include  funds  appropriated  for  authorized  costs  as  follows : 


Reimbursement  for  net  realized  losses  .  $4,188,112,500 

Public  Law  480,  Title  I  .  622,000,000 

Public  Law  480,  Title  II  .  208,000,000 

National  Wool  Act  of  1954  .  72,451,002 


OPERATING  RESULTS 

The  net  loss  from  all  operations,  including  adjustments  to  allowances 
for  losses,  was  $2,924,974,169  for  fiscal  year  1969.  For  fiscal  year  1968 
the  net  loss  was  $2,944,076,528. 

The  Corporation’s  net  losses  for  the  fiscal  years  1969  and  1968  are 
summarized  as  follows: 
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Fiscal  year  Fiscal  year 
1969  1968 


Realized  program  gains  and  losses —  ( In  thousands ) 

Commodity  inventory  operations: 

Sales: 

Proceeds .  $  491,900  $1,121,547 

Cost  of  commodities  sold  .  *541,332  *1,497,490 

Net  gain  (or  loss*)  on  sales .  *49,432  *375,943 

Donations  (cost  of  commodities  donated)  ....  *236,063  *236,632 

Expenses  applicable  to  inventories: 

Storage  and  handling  .  *88,571  *75,881 

Transportation  .  *36,651  *21,669 

Net  gain  (or  loss*)  .  *410,717  *710,125 

Export  payments  and  allowances .  *33,004  *73,545 

Cotton  equalization  program  payments  .  -0-  106 

Cotton  diversion  payments  .  *88,308  *244,335 

Feed  grain  diversion  payments  .  *425,377  *510,223 

Wheat  diversion  payments .  11  6 

Cotton  price-support  payments  .  *642,784  *610,850 

Feed  grain  price-support  payments  .  *626,424  *322,009 

Wheat  price-support  payments  .  *362,670  *345,799 

Reseal  loan  storage  expense  .  *122,791  *50,152 

Other  .  *32,150  *38,707 

Total  program  losses  .  *2,744,214  *2,905,633 

Interest  and  other  general  income  and  expense  (net)  *368,942  *292,584 

Total  realized  loss  .  *3,113,156  *3,198,217 

Adjustment  of  allowances  for  losses: 

Price-support  program  .  188,109  260,222 

Other  .  73  *6,082 

Total  .  188,182  254,140 

Net  total  loss  .  *2,924,974  *2,944,077 


*  Indicates  loss  or  decrease. 


14 


FINANCIAL  CONDITION  AS  OF  JUNE  30,  1969 


ASSETS 


1. 

2. 


3. 

4. 

5. 

6. 

7. 

8. 
9. 

10. 

11. 


Cash  .  $  85,416,641 

Commodity  Loans: 

Financed  by  Commodity  Credit 

Corporation  .  $  1,744,479,832 

Financed  by  Financial  Institutions  . .  .  1,589,544,965 


3,334,024,797 

Less:  Allowance  for  Losses  (Note  B)  25,702,000 

Storage  Facility  and  Equipment  Loans  . 

Loan  to  Secretary  of  Agriculture  . 

Loan  to  Farmers  Home  Administration  . 

Commodity  Inventories  (Cost)  (Note  A)  .  1,251,883,964 

Less:  Allowance  for  Losses  (Note  B)  122,146,000 


3,308,322,797 

158,542,540 

30,000,000 

30,000,000 

1,129,737,964 


Accounts  and  Notes  Receivable  . 

Less:  Allowance  for  Losses  (Note  C) 


2,149,193,171 

12,042,000  2,137,151,171 


Accrued  Assets  .  32,582,936 

Fixed  Assets  (Net)  .  17,525,982 

Advance  Payments  to  Producers  (Note  E)  .  407,639,055 

Other  Assets .  17,554,792 


Total  Assets 


$7,354,473,878 


LIABILITIES 


12.  Accounts  Payable  .  $  207,899,995 

13.  Accrued  Liabilities  .  389,617,239 

14.  Trust  and  Deposit  Liabilities  .  351,426,736 

15.  Obligations  to  Redeem  Certificates  of  Interest  in  Commodity 

Loans  .  1,589,544,965 


16.  Obligation  to  Issue  Export  Wheat  Marketing  Certificates 

(Note  F)  . 

17.  Deferred  Credit  for  P.L.  480  Receivables — 


Credit  Sales  for  Dollars  (Note  D)  . 

18.  Other  Liabilities . 

19.  Deferred  Income  . 

20.  Investment  of  U.S.  Government: 

Borrowings  from  United  States  Treasury  12,1 14,932,669 

Capital  Stock  .  100,000,000 

Deficit*  .  8,738,978,838* 


4,206,569 

1,318,150,145 

17,519,189 

155,209 


3,475,953,831 


Total  Liabilities 


$7,354,473,878 


The  notes  on  the  following  pages,  headed  “Notes  on  Financial  Statement  Included 
Herein,”  are  an  integral  part  of  this  statement. 
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NOTES  ON  FINANCIAL  STATEMENTS 
INCLUDED  HEREIN 


Agricultural  Stabilization  and  Conservation  Service 
Commodity  Credit  Corporation 

A.  Commodity  Inventories 

Inventories  are  valued  at  acquisition  cost,  plus  the  cost  of  any  pack¬ 
aging  or  processing  performed  after  acquisition.  The  amount  of  cost 
allocated  to  dispositions  of  commodities  acquired  under  price-support 
programs  and  generally  stored  without  lot  or  crop  year  segregation  is 
computed  on  the  basis  of  national  average  unit  cost  of  the  commodity 
acquired  from  the  oldest  crop  year  for  which  any  quantity  remains  in  the 
inventory  accounts.  Cost  allocated  to  other  dispositions  from  price-support 
inventories  is  computed  on  the  basis  of  actual  lot  cost  or  average  unit 
cost  for  the  crop  year  inventory  from  which  the  specific  lots  were 
removed.  Actual  lot  cost  or  average  cost,  without  regard  to  crop  year, 
is  used  for  costing  reductions  of  supply  and  commodity  export  program 
inventories. 

B.  Allowances  for  Losses  on  Loans  and  Inventories 

The  amounts  established  in  the  accounts  as  allowances  for  losses  on 
commodity  loans  and  commodity  inventories  reflect  the  estimated  loss 
on  ultimate  disposition  of  the  respective  assets,  based  on  estimated 
realizable  values  after  giving  consideration  to  all  known  factors.  Estimated 
realizable  value,  to  the  extent  practicable,  is  based  on  estimated  recoveries 
from  foreseeable  dispositions  of  the  commodities.  Estimated  realizable 
value  for  quantities  of  storable  commodities  which  are  in  excess  of 
foreseeable  dispositions  is  based  on  the  lowest  of  cost,  market  price,  or 
the  Corporation’s  price  for  export  sales.  The  estimated  loss  on  commodities 
to  be  delivered  from  inventory  in  redemption  of  payment-in-kind  certifi¬ 
cates  is  based  on  the  difference  between  inventory  value  of  the  commodities 
to  be  delivered  and  the  sale  price  to  be  paid  by  surrender  of  certificates. 
Allowances  equal  to  the  full  inventory  value  are  established  for  quantities 
of  perishable  commodities  which  are  in  excess  of  foreseeable  dispositions. 
Allowances  are  not  established  for  commodities  in  the  supply  and  com¬ 
modity  export  program  inventories  since  they  usually  are  acquired  pur¬ 
suant  to  commitments  providing  for  disposition  on  a  basis  calculated  to 
recover  full  costs  to  the  Corporation. 

C.  Allowances  for  Losses  on  Accounts  and  Notes  Receivable 

The  amounts  established  in  the  accounts  as  allowances  for  losses  on 
accounts  and  notes  receivable  are  based  on  the  estimated  recovery  value 
of  the  respective  assets. 
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No  allowance  has  been  provided  for  possible  losses  on  receivables 
established  for  Public  Law  480  credit  sales  for  dollars,  as  explained  in 
Note  D. 

The  allowances  provided  for  possible  losses  under  the  Corporation’s 
export  credit  sales  program  is  based  on  estimates  of  the  recovery  value 
of  accounts  in  default  or  past  due  at  June  30,  1969.  All  receivables 
under  the  program  are  covered  by  commercial  bank  letters  of  credit  and 
the  Corporation  looks  primarily  to  the  banks  for  payment. 

Receivables  under  the  export  credit  sales  program  covered  by  letters 
of  credit  issued  by  the  New  York  Branch  of  Intra  Bank,  S.A.L.,  Beirut, 
Lebanon,  which  ceased  operations  October  15,  1966,  amounted  to  about 
$21  million.  Accrued  interest  through  that  date  totaled  $747  thousand. 
CCC  and  the  three  other  major  creditors  of  Intra  Bank  (the  Governments 
of  Lebanon,  Kuwait,  and  Qatar)  have  entered  into  an  agreement  for  the 
settlement  of  claims  of  CCC  and  other  creditors  against  Intra  Bank. 
The  agreement  provides,  among  other  things,  that  CCC  will  be  an 
organizing  stockholder  in  a  new  investment  corporation  to  be  established 
under  Lebanese  law.  The  agreement  by  its  terms  does  not  prevent  CCC 
from  pursuing  its  rights  under  United  States  law  with  respect  to  assets 
of  Intra  Bank  in  the  United  States,  which  rights  are  currently  being 
pursued  by  the  Department  of  Justice,  and  also  gives  recognition  to  the 
claim  of  CCC  against  Intra  Bank,  Beirut.  The  Corporation  expects  to 
i  “cover  a  substantial  amount  on  its  claim  from  the  liquidation  of  assets 
of  Intra  Bank  in  New  York  by  the  New  York  State  banking  authorities. 
Although  the  remainder  may  ultimately  be  recovered  through  the  new 
investment  corporation,  an  estimated  amount  has  been  established  as  an 
allowance  on  this  receivable. 

Drafts  equal  to  90  percent  of  installments  on  receivables  under  the 
export  credit  sales  program  guaranteed  by  the  National  Bank  of  Egypt, 
Cairo,  which  is  owned  by  the  Government  of  the  United  Arab  Republic, 
have  not  been  honored  since  the  UAR  severed  diplomatic  relations  with 
the  United  States  early  in  June  1967.  Drafts  issued  for  10  percent  of 
the  installments  have  been  honored  by  the  banks  in  the  United  States 
which  confirmed  10  percent  of  the  letters  of  credit.  As  of  June  30,  1969, 
the  total  of  dishonored  drafts  amounted  to  $53.1  million  and  additional 
interest  due  for  delay  in  the  payments  amounted  to  $3.8  million. 
Additional  receivables  in  the  principal  amount  of  approximately  $18.4 
million,  guaranteed  by  the  National  Bank  of  Egypt,  were  outstanding  as 
of  June  30,  1969,  and  will  become  due  with  accrued  interest  at  various 
dates  in  1969  and  1970.  Pending  further  developments  regarding  possible 
resumption  of  diplomatic  relations  between  the  two  governments,  the 
Corporation  does  not  have  an  adequate  basis  for  estimating  the  amount 
of  loss,  if  any,  which  may  be  sustained  on  receivables  guaranteed  by  the 
National  Bank  of  Egypt. 
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D.  Receivables  for  Public  Law  480,  Credit  Sales  for  Dollars 

Amounts  to  be  paid  in  dollars  by  foreign  governments  and  private 
trade  entities  for  agricultural  commodities  and  products  thereof  delivered 
under  agreements  entered  into  pursuant  to  Public  Law  480,  83d  Congress, 
as  amended,  are  reflected  as  receivables  on  the  books  of  the  Corporation, 
pending  payment  under  long-term  credit  arrangements.  Accrued  interest 
is  added  to  such  receivables  on  June  30  each  year.  Because  collections 
on  such  receivables  are  to  be  applied  as  reductions  in  the  costs  of  Public 
Law  480  to  be  reimbursed  by  appropriations  from  the  Congress,  the 
total  amount  of  the  receivables  is  offset  by  a  deferred  credit  account. 
The  amount  of  the  receivables  is  shown  as  an  asset  and  deferred  credit 
as  a  liability  in  the  Statement  of  Financial  Condition.  As  of  June  30, 
1969,  past-due  installments  of  principal  and  interest  on  receivables  due 
from  foreign  governments  amounted  to  about  $3,903,000.  Of  this 
amount,  $1,047,569  was  paid  during  July  and  August  1969.  No  allow¬ 
ance  for  losses  is  provided  against  these  receivables  because  the  full 
amounts  of  the  receivables  will  be  recovered  from  appropriations. 

E.  Advances  to  Producers 

The  amount  of  payments  to  producers  made  in  the  1969  fiscal  year 
for  participation  in  the  1969  Cotton,  Feed  Grain,  and  Wheat  programs 
is  shown  as  an  asset  in  the  Statement  of  Financial  Condition.  These 
payments  were  made  on  the  basis  of  agreements  to  participate  and  will 
not  be  earned  until  compliance  with  program  provisions  has  been  deter¬ 
mined,  at  which  time  they  will  be  transferred  to  expense.  Under  prior 
programs  such  advance  payments  were  recorded  as  expenses  when  made 
and  included  in  the  Statement  of  Income  and  Expense  for  the  current 
fiscal  year.  This  change  in  accounting  policy  was  adopted  to  comply 
with  accrued  accounting  policy  recently  established  for  U.S.  Government 
agencies.  If  the  change  had  not  been  made,  the  realized  losses  for  the 
1969  fiscal  year  would  have  been  larger  in  the  amount  of  $407,639,055. 

F.  Obligation  to  Issue  Export  Wheat  Marketing  Certificates 

Under  the  1968  Wheat  Marketing  Allocation  Program,  the  Corporation 
collected  from  wheat  exporters  the  cost  of  export  wheat  marketing 
certificates  which  the  exporters  were  obligated  to  acquire.  The  amount 
collected  or  due  from  exporters  on  wheat  exported  during  the  period 
July  1,  1968  through  June  30,  1969  was  first  applied  to  offset  the  cost 
of  wheat  export  subsidies  earned  by  exporters  during  the  same  period. 
The  amount  by  which  the  proceeds  of  export  wheat  marketing  certificates 
exceeded  the  cost  of  subsidies  is  recorded  as  a  liability  in  CCC  accounts 
for  subsequent  distribution  to  producers  on  a  prorata  basis. 
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G.  Liability  for  Payments  Under  the  1969  Feed  Grain  Program 

Pursuant  to  legislation  applicable  to  the  1969  crop  of  feed  grains,  the 
Corporation  makes  diversion  and  price-support  payments  to  producers 
by  issuing  negotiable  payment-in-kind  certificates,  or  by  making  cash 
advances  in  lieu  of  issuing  certificates  to  producers  who  elect  in  advance 
to  have  the  Corporation  market  their  certificate  rights.  The  Corporation 
was  contingently  liable  at  June  30,  1969,  to  make  diversion  and  price- 
support  payments  in  an  estimated  amount  of  $1,570  million.  Such  pay¬ 
ments  were  not  due  and  the  amounts  cannot  be  determined  until 
compliance  with  the  terms  of  the  program  has  been  accomplished  and 
verified.  The  estimated  amount  is  not  recorded  as  a  liability  in  the 
accounts.  Of  this  amount,  however,  $375.5  million  had  been  advanced 
to  producers  and  recorded  as  an  asset  as  explained  in  Note  E. 

H.  Liability  for  Payments  Under  the  1969  Wheat  Program 

Pursuant  to  legislation  applicable  to  the  1969  crop  of  wheat  the 
Corporation  makes  diversion  payments  to  producers  for  acreage  reduc¬ 
tion  of  wheat  and  will  purchase  domestic  wheat  marketing  certificates 
to  be  issued  to  producers  during  the  1969  marketing  year.  The  Corpora¬ 
tion  was  contingently  liable  at  June  30,  1969,  to  make  diversion  payments 
in  an  estimated  amount  of  $80  million.  In  addition,  the  Corporation 
was  contingently  liable  at  June  30,  1969  to  purchase  wheat  marketing 
certificates  from  producers  in  an  estimated  amount  of  $798  million  of 
which  it  is  estimated  $393.7  million  will  be  recovered  by  the  sale  of 
certificates  to  processors.  Such  payments  were  not  due  and  the  amounts 
cannot  be  determined  until  compliance  with  the  terms  of  the  program 
has  been  accomplished  and  verified.  These  estimated  amounts  are  not 
recorded  as  liabilities  in  the  accounts.  However,  of  the  estimated  amount 
due  for  diversion  payments,  $24.1  million  had  been  advanced  to  pro¬ 
ducers  and  recorded  as  an  asset  as  explained  in  Note  E. 

I.  Liability  for  Payments  Under  the  1969  Cotton  Program 

Pursuant  to  legislation  applicable  to  the  1969-crops  the  Corporation 
makes  price-support  and  small  farm  payments  to  producers  of  upland 
cotton  and  price-support  payments  to  producers  of  extra  long  staple 
cotton.  The  Corporation  was  contingently  liable  at  June  30,  1969  to  make 
small  farm  payments  in  an  estimated  amount  of  $31  million  and  price- 
support  payments  in  an  estimated  amount  of  $795  million  to  producers 
of  upland  cotton.  In  addition  the  Corporation  was  contingently  liable 
to  make  price-support  payments  in  an  estimated  amount  of  $3.8  million 
to  producers  of  extra  long  staple  cotton.  Such  payments  were  not  due 
and  the  amounts  cannot  be  determined  until  compliance  with  the  terms 
of  the  program  has  been  accomplished  and  verified.  The  estimated  amounts 
are  not  recorded  as  liabilities  in  the  accounts.  However,  of  the  estimated 
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amount  due  for  small  farm  payments,  $8  million  had  been  advanced  to 
producers  and  recorded  as  an  asset  as  explained  in  Note  E. 

/.  Commitments  to  Acquire  or  Dispose  of  Commodities 

Contracts  to  acquire  commodities  are  not  reflected  in  the  accounts, 
but  the  amounts  of  firm  contracts  are  considered  as  contingent  liabilities. 
The  approximate  contract  values  of  undelivered  commodities  and  mate¬ 
rials  under  firm  contracts  to  acquire  such  commodities  and  materials  as 
of  June  30,  1969,  were  as  follows: 


Commodity  Value 

Beans,  Dry  Edible  .  $  208,164 

Blended  Food  Products  .  180,853 

Butter  .  789,223 

Cheese  .  12,609,558 

Corn  Products  .  789,026 

Milk,  Dried  .  17,229,612 

Rice,  Milled .  2,440,505 

Rolled  Oats  .  784,336 

Vegetable  Oil  Products  .  1,981,008 

Wheat .  3,028,728 

Wheat  Products .  10,580,391 

Strategic  and  Other  Materials .  200,726 


Total .  $50,822,130 


Sales  commitments  and  other  disposition  commitments  are  not  reflected 
in  the  accounts  but  are  considered  in  establishing  allowances  for  losses. 

K.  Letters  of  Commitment 

Letters  of  Commitment  issued  to  banking  institutions  authorizing  the 
banks  to  reimburse  exporters  in  dollars  for  sales  of  commodities  made 
under  Public  Law  480,  83d  Congress,  as  amended,  are  not  reflected  in  the 
financial  statements.  As  of  June  30,  1969,  the  amount  of  outstanding 
letters  of  commitment  was  $127,859,734. 

L.  Export  Payments  and  Export  Wheat  Marketing  Certificate  Proceeds 

The  Corporation  was  contingently  liable  at  June  30,  1969,  to  make 
export  payments  on  sales  registered  or  declared,  or  export  offers  accepted, 
for  which  documents  evidencing  exportation  had  not  been  submitted,  in 
the  following  approximate  amounts: 

Commodity  Amount 

$2,667,980 
3,086,392 
2,980,407 


Rice  . 

Wheat . 

Wheat  Flour 
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Commercial  exporters  were  contingently  liable  at  June  30  to  pay  to 
the  Corporation  the  value  of  export  wheat  marketing  certificates  applic¬ 
able  to  declared  export  sales  of  wheat  or  accepted  offers  to  export  wheat, 
for  which  documents  evidencing  exportation  had  not  been  submitted, 
in  the  approximate  amount  of  $3,027,214.  The  proceeds  of  export  wheat 
marketing  certificates  represent  income  to  the  Corporation  to  the  extent 
that  they  are  offset  by  export  payments  on  wheat  in  the  same  fiscal  year. 
These  contingent  liabilities  and  income  are  not  reflected  in  the  financial 
statements. 

M.  Claims 

Amounts  due  the  Corporation  arising  from  claims  that  are  definitely 
known  or  can  reasonably  be  established  are  recorded  currently  in  the 
accounts  of  the  Corporation  as  accounts  receivable.  On  claims  established 
under  programs  for  which  the  Corporation  will  be  reimbursed  on  an 
actual  cost  basis  and  certain  claims  established  in  the  maximum  amount 
chargeable  notwithstanding  improbability  of  collection,  credit  is  deferred 
until  actual  recovery  is  made.  This  deferred  credit  is  reflected  under 
“Other  Liabilities”.  An  allowance  for  losses  is  provided  on  other  claims 
where  collection  is  doubtful.  Amounts  of  claims  on  which  adequate 
proof  has  not  been  established  are  not  recorded  as  accounts  receivable 
but  are  recorded  for  control  purposes.  It  is  estimated  that  such  claims 
amounted  to  $10,598,326  as  of  June  30,  1969. 

Claims  against  the  Corporation  where  the  amounts  are  definitely 
known  or  can  reasonably  be  established  are  recorded  as  accounts  payable. 
Amounts  of  claims  which  are  not  considered  valid  by  the  Corporation 
are  not  reflected  as  accounts  payable  but  are  recorded  for  control 
purposes.  Claims  in  this  category  were  estimated  at  $2,121,007  as  of 
June  30,  1969. 

N.  Potential  Value  of  Freight  Transit  Rights 

The  Corporation  had  substantial  quantities  of  grain  and  relatively 
small  quantities  of  other  commodities  stored  in  commercial  warehouses 
at  inland  locations  with  freight  bills  covering  the  inbound  shipments 
registered  for  transit  purposes  under  arrangements  which  permit  use 
of  the  registered  freight  bills  to  reduce  the  freight  costs  on  outbound 
shipments.  Because  of  uncertainty  as  to  when  outbound  shipments  will 
be  made  and  as  to  the  ultimate  destinations,  it  is  not  practicable  to 
place  a  dollar  value  on  the  potential  freight  reductions  to  be  realized 
from  the  registered  freight  bills.  No  value  is  recorded  in  the  accounts 
for  such  potential  savings. 

The  Corporation  also  had  cotton  stored  in  commercial  warehouses 
at  inland  locations  which  had  been  shipped  in  by  rail  under  tariffs 
providing  for  transit  rights.  Part  of  the  costs  of  inbound  freight  on  such 
cotton  may  be  subject  to  refund  after  the  cotton  is  shipped  out.  The 


21 


Corporation  usually  obtains  any  recoveries  of  cotton  transit  value  in 
connection  with  sales  of  the  cotton.  Potential  recoveries  of  freight  on 
cotton  in  inventory  at  June  30,  1969,  have  been  estimated  at  $969,232. 
This  amount  is  not  recorded  in  the  accounts. 

O.  Commodity  Inventory  Operations 

Cost  of  sales  and  cost  of  commodities  donated  as  reflected  in  the 
Comparative  Statement  of  Income  and  Expense  represent  the  acquisition 
cost  of  the  commodities  plus  the  cost  of  any  packaging  or  processing 
performed  after  acquisition.  Costs  of  storing,  handling,  and  transporting 
inventories  are  reflected  separately  in  this  statement. 

P.  Pooled  Payment-in-Kind  Certificates 

Pursuant  to  legislation  authorizing  issuance  of  payment-in-kind  certi¬ 
ficates,  the  Corporation  assists  producers  in  marketing  their  certificates 
by  making  cash  advances  to  them  for  the  full  value  of  the  certificates. 
The  certificates  are  pooled,  and  certificates  are  marketed  from  the  pools 
for  immediate  use  by  the  purchasers  thereof  to  obtain  delivery  of  com¬ 
modities  from  the  Corporation’s  inventories.  Because  the  Corporation 
has  complete  control  over  pooled  certificates,  and  the  amounts  advanced 
are  not  repayable  by  the  persons  receiving  advances,  the  amount  advanced 
is  offset  against  the  liability  to  redeem  certificates  and  neither  is  shown 
in  the  Statement  of  Financial  Condition.  The  total  amount  of  the  obliga¬ 
tion  to  redeem  pooled  certificates  at  June  30,  1969  was  $7,536,963,406. 
The  corresponding  amount  at  June  30,  1968  was  $6,155,768,207.  The 
same  amounts  had  been  advanced. 

Q.  Liability  for  Equity  Payments  on  Reconcentrated  Loan  Grain 

If  a  producer  offers  to  redeem  grain  pledged  under  a  warehouse 
storage  loan,  and  CCC  has  moved  the  grain  from  the  warehouse  in 
which  it  was  stored  when  the  pledge  was  made,  CCC  is  obligated  to 
return  to  the  producer  like  grain  with  equivalent  market  value  or  pay 
the  producer  the  amount  of  his  equity  in  the  grain.  The  producer’s 
equity  is  the  amount  by  which  the  market  value  of  the  commodity  at 
the  point  of  original  storage  exceeds  the  producer’s  loan  indebtedness 
when  he  offers  to  redeem  the  grain.  As  of  June  30,  1969,  the  following 
quantities  of  warehouse-stored  loan  grain  had  been  moved  by  CCC. 


Barley 

577,201 

Bu. 

Corn 

13,286,776 

Bu. 

Flaxseed 

5,886 

Bu. 

Grain  Sorghum 

46,373 

Bu. 

Oats 

94,859 

Bu. 

Soybeans 

20,193,036 

Bu. 

Wheat 

32,066,124 

Bu. 

22 


The  amount  of  equity  payment  a  producer  may  be  entitled  to  receive 
on  grain  which  has  been  moved  can  be  determined  only  on  the  basis 
of  the  quantity  and  quality  of  the  grain,  location  of  the  warehouse 
where  it  was  stored  when  placed  under  loan,  the  date  when  the  producer 
notifies  the  county  office  of  his  desire  to  redeem  the  grain,  and  the 
amount  of  the  loan  indebtedness.  In  view  of  this,  it  is  not  feasible  to 
make  a  reasonable  estimate  of  the  contingent  liability  for  such  equity 
payments.  It  is  estimated,  however,  that  some  equity  payments  may 
be  made  on  corn.  The  market  prices  of  other  commodities  that  have 
been  moved  are  such  that  equity  payments  are  unlikely. 


INCOME  AND  EXPENSE,  FISCAL  YEAR  1969 


i. 


Realized  Gains  and  Losses — Program 

1.  Commodity  inventory  operations:  (note  O) 

(a)  Sales  of  Commodities  . 

(b)  Cost  of  sales  . 

(c)  Net  gain  (or  loss*)  on  sales . 

(d)  Cost  of  commodities  donated  . 

(e)  Storage  and  handling  expense  . 

(f)  Transportation  expense  . 

(g)  Net  gain  (or  loss*)  on  commodity 

inventory  operations  . 

2.  Export  and  other  payments: 

(a)  Export  payments  (note  L)  . 

(b)  Cotton  diversion  and  small  farm  payments.... 

(c)  Feed  grain  diversion  payments  . 

(d)  Wheat  diversion  payments  . 

(e)  Cotton  price-support  payments  . 

(f)  Feed  grain  price-support  payments  . 

(g)  Wheat  price-support  payments  . 

(h)  National  Wool  Act  payments  . 

(i)  Total  export  and  other  payments  . 

3.  Other  program  costs  and  adjustments: 

(a)  Reseal  loan  storage  expense  . 

(b)  Research  expenses  . 

(c)  Loan  and  other  charge-offs . 

(d)  Livestock  feed  program  expense  . 

(e)  Other  costs*  and  recoveries  . 

(f)  Net  total  other  program  costs  and  adjustments. 

4.  Special  recoveries  authorized: 

(a)  Research  expenses  . 

(b)  National  Wool  Act  . 

(c)  Total  special  recoveries  authorized  . 

Net  realized  gain  (or  loss*) — program  . 


$491,900,049 

541,332,018* 

.  $  49,431,969* 

.  236,063,250* 

.  88,570,674* 

.  36,650,897* 


410,716,790* 


33,003,804* 

88,307,699* 

425,377,214* 

10,614 

642,784,058* 

626,424,279* 

362,669,922* 

65,066,535* 


122,791,333* 

690,699 

29,045,211* 

8,962 

2,852,478* 


951,695* 

65,066,535 


2,243,622,897* 

153,989,361* 

64,114,840 

2,744,214,208* 


II.  Income  and  Expense — General 

1.  Income: 

(a)  Interest  on  loans  . 

(b)  Other  interest  income  . 

(c)  Other  income  . 

(d)  Total  income  . 

2.  Expense: 

(a)  Interest  expense  . . 

(b)  General  overhead  expense  (net) 

(c)  Other  expense  . . 

(d)  Total  expense  . 

Net  income  (or  expense*) — General  .... 


$  26,995,881 
25,791,958 
2,241,740 

.  $  55,029,579 

367,944,792* 

55,139,531* 

887,217* 

.  423,971,540* 

.  368,941,961* 


III.  Total  Realized  Gain  (or  Loss*)  3,113,156,169* 

IV.  Adjustments  of  Allowances  for  Losses — Program 

1.  Allowance  for  losses  on  loans  .  54,225,000 

2.  Allowance  for  losses  on  commodity  inventories  ....  133,884,000 

3.  Allowance  for  losses  on  accounts  and  notes  receivable  _ 73,000 

Net  adjustment  of  allowances  for  losses — Program  ....  .  . 188,182,000 

V.  Net  Gain  (or  Loss*)  Transferred  to  Deficit .  .  $2,924,974,169* 

NOTE:  All  amounts  reducing  income  or  increasing  expense  or  losses  are  designated  by  asterisks. 
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STATEMENT  OF  SOURCE  AND  APPLICATION  OF  FUNDS 

FISCAL  YEAR  1969 


Item  Amount 


FUNDS  PROVIDED: 

Borrowings  from  U.S.  Treasury  .  $  6,887,216,528 

Reimbursement  for  realized  losses  by  appropriations .  4,188,112,500 

Sales  of  commodities  .  491,096,493 

Inventory  settlements  for  differences  in  grade,  location,  and 

quantity  (net)  . . .  3,666,374 

Repayment  of  loans  by  producers .  1,359,369,177 

Repayment  of  loans  by  Secretary  of  Agriculture  .  35,000,000 

Interest  income  .  52,787,839 

Other .  4,620,309 

Decrease  in  working  capital  items  .  678,941,347 

Total  funds  provided  .  $13,700,810,567 


FUNDS  APPLIED: 

Repayment  of  borrowings  from  U.S.  Treasury .  $  6,761,112,500 

Cost  of  commodities  purchased  .  658,256,109 

Acquisitions  of  loan  collateral  in  excess  of  value  of  loans 

defaulted  .  24,493,927 

Storage,  transportation  and  processing  expenses  .  124,360,996 

Loans  to  producers  .  2,964,196,038 

Reseal  loan  storage  expense  .  122,791,333 

Loan  to  Secretary  of  Agriculture  .  30,000,000 

Export  payments  .  33,003,803 

Payments  under  the  cotton,  feed  grain  and  wheat  programs  .  2,553,191,613 

Interest  expense  .  367,944,792 

State  and  county  office  expenses .  22,689,472 

Custodian  and  agency  expenses  .  421,386 

Administrative  expenses  .  31,227,146 

Purchases  of  nonexpendable  equipment .  296,478 

Other .  6,824,974 

Total  funds  applied  .  $13,700,810,567 
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ANALYSIS  OF  DEFICIT  AND  NET  RESTORATION  OF  CAPITAL  BY  U.S.  TREASURY 

A — Deficit  as  of  June  30,  1969 

- —  Cumulative  to  Cumulative  to 

Item  June  30,  1968  Fiscal  Year  1969 _ June  30,  1969 
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B. — Net  restoration  of  capital  by  U.S.  Treasury , 
Mar .  31,  1938  thru  June  30,  1969 


PAYMENTS  TO  OR  FROM  U.S.  TREASURY 


Date  Amount  Manner 


June  1938  .  $  94,285,405  Appropriation. 

August  1939  .  119,599,918  Do. 

June  1940  .  43,756,731*  Payment  to  U.S.  Treasury. 

September  1941  .  1,637,445  Appropriation. 

June-September  1942  .  27,815,514*  Payment  to  U.S.  Treasury. 

May  1945  .  39,436,885  Appropriation. 

May  1945  .  217,327,996  Do. 

July  1946  .  921,456,561  Note  Cancellation. 

May  1947  .  641,832,081  Do. 

April  1948  .  17,693,492*  Payment  to  U.S.  Treasury. 

June  1949  .  48,943,010*  Do. 

September  1950  .  66,698,457  Note  Cancellation. 

September  1951  .  421,462,507  Do. 

July  1952  .  109,391,154  Appropriation. 

July  1953  .  96,205,161  Note  Cancellation. 

February  1954  .  550,151,848  Do. 

July  1955  .  1,634,659  Appropriation. 

July  1956  .  929,287,178  Do. 

July  1957  .  1,239,788,671  Do. 

July  1958  . 1,760,399,886  Do. 

July  1959  .  1,435,424,413  Do. 

April  1960  .  100,000,000  Do. 

April  1960  .  575,000,000  Do. 

July  1960  .  632,000,994  Do. 

July  1960  .  594,499,005  Do. 

July  1961  .  1,017,609,765  Do. 

July  1962  .  1,017,610,000  Do. 

August  1962  . 1,260,845,000  Do. 

July  1963  .  2,278,455,000  Do. 

October  1963  .  221,545,000  Do. 

December  1963  .  199,400,000  Do. 

July-August  1964  .  1,574,000,000  Do. 

February  1965  .  1,100,000,000  Do. 

July-November  1965  .  2,799,789,092  Do. 

July-September  1966  .  3,555,855,000  Do. 

July  1967  . 1,399,725,000  Do. 

July  1968  .  3,188,112,500  Do. 

April  1969  .  1,000,000,000  Do. 

Total  .  $31,022,257,834 


26 


COMMODITY  CREDIT  CORPORATION 


History 

The  Commodity  Credit  Corporation  was  created  on  October  17,  1933, 
pursuant  to  Executive  Order  No.  6340.  This  agency,  originally  incor¬ 
porated  under  the  laws  of  the  State  of  Delaware,  was  managed  and 
operated  in  close  affiliation  with  the  Reconstruction  Finance  Corporation 
up  to  July  1,  1939,  as  an  agency  of  the  United  States.  On  that  date,  the 
Commodity  Credit  Corporation  was  transferred  to  and  made  a  part 
of  the  U.S.  Department  of  Agriculture. 

Approval  of  the  Commodity  Credit  Corporation  Charter  Act  (Public 
Law  806,  80th  Cong.)  on  June  29,  1948,  established  the  Corporation — 
effective  July  1,  1948 — as  an  agency  of  the  United  States  under  a 
permanent  Federal  charter.  Public  Law  85,  81st  Congress,  approved 
June  7,  1949,  amended  the  Charter  Act  in  several  important  respects 
and  there  have  been  various  subsequent  amendments. 

Permanent  Authority 

The  Commodity  Credit  Corporation  Charter  Act,  as  amended,  author¬ 
izes  the  Corporation  to:  (1)  support  prices  of  agricultural  commodities 
through  loans,  purchases,  payments,  and  other  operations;  (2)  make 
available  materials  and  facilities  required  in  the  production  and  market¬ 
ing  of  agricultural  commodities;  (3)  procure  agricultural  commodities 
for  sale  to  other  Government  agencies,  foreign  governments^  and  domes¬ 
tic,  foreign,  or  international  relief  or  rehabilitation  agencies,  and  to  meet 
domestic  requirements;  (4)  remove  and  dispose  of  or  aid  in  the  removal 
or  disposal  of  surplus  agricultural  commodities;  (5)  increase  domestic 
consumption  of  agricultural  commodities  through  development  of  new 
markets,  marketing  facilities,  and  uses;  (6)  export  or  cause  to  be 
exported,  or  aid  in  the  development  of  foreign  markets  for,  agricultural 
commodities;  and  (7)  carry  out  such  other  operations  as  Congress  may 
specifically  authorize  or  provide  for. 

The  Corporation  is  directed  to  utilize,  to  the  maximum  extent  practi¬ 
cable,  the  customary  channels,  facilities,  and  arrangements  of  trade  and 
commerce  in  carrying  on  purchasing  and  selling  operations  (except  sales 
to  other  Government  agencies),  and  in  conducting  warehousing,  trans¬ 
porting,  processing,  and  handling  operations. 

The  Corporation  may  contract  for  use  of  plants  and  facilities  for  the 
handling,  storing,  processing,  servicing,  and  transporting  of  agricultural 
commodities  subject  to  its  control.  The  Corporation  has  authority  to 
acquire  personal  property,  and  to  rent  or  lease  office  space,  necessary 
for  the  conduct  of  its  business.  It  is  prohibited  from  acquiring  real 
property  or  any  interest  therein  except  for  the  purposes  of  protecting  its 
financial  interests  and  for  providing  adequate  storage  to  carry  out  its 
programs  effectively  and  efficiently.  No  refrigerated  cold-storage  facilities 
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may  be  constructed  or  purchased  except  with  funds  specifically  provided 
by  Congress  for  that  purpose. 

To  encourage  storage  of  grain  on  farms,  the  Corporation  is  directed 
to  make  loans  available  to  grain  producers  for  financing  the  construction 
or  purchase  of  suitable  storage. 

The  Corporation  is  authorized  to  accept  strategic  and  other  materials 
produced  abroad  in  exchange  for  agricultural  commodities  acquired  by  it. 


Borrowing  Power 

Borrowing  authority  of  the  Commodity  Credit  Corporation  has  been 
increased  by  Congress  from  time  to  time  as  the  need  has  arisen.  The 
original  capital  of  CCC  was  $3  million  in  1933,  and  there  was  no  specific 
borrowing  authority.  The  act  of  March  8,  1938,  gave  Commodity  Credit 
Corporation  its  first  borrowing  authority — $500  million — and  this  author¬ 
ity  has  been  expanded  as  the  tabulation  below  shows. 


Authorized  by  legislation  approved  Borrowing  authority 

March  8,  1938  .  $500,000,000 

March  4,  1939  .  900,000,000 

August  9,  1940  .  1,400,000,000 

July  1,  1941  .  2,650,000,000 

July  16,  1943  .  3,000,000,000 

April  12,  1945  .  4,750,000,000 

June  28,  1950  .  6,750,000,000 

March  20,  1954  .  8,500,000,000 

August  31,  1954  .  10,000,000,000 

August  11,  1955  .  12,000,000,000 

August  1,  1956  .  14,500,000,000 


CAPITAL  STOCK 

The  capital  stock  of  the  Corporation  was  established  at  $3  million 
in  1933.  The  Act  of  April  10,  1936,  increased  the  capitalization  to 
$100  million  where  it  has  remained. 


Management 

Management  of  the  Corporation  is  vested  in  a  Board  of  Directors, 
subject  to  the  general  supervision  and  direction  of  the  Secretary  of 
Agriculture  who  is  an  ex  officio  director  and  chairman  of  the  Board. 
The  Board  consists  of  six  members  (in  addition  to  the  Secretary  of 
Agriculture)  who  are  appointed  by  the  President  of  the  United  States 
by  and  with  the  advice  and  consent  of  the  Senate. 

The  Commodity  Credit  Corporation  Charter  Act,  as  amended,  provides 
for  an  Advisory  Board  consisting  of  five  members  appointed  by  the 
President  of  the  United  States.  No  more  than  three  of  the  members  may 
belong  to  the  same  political  party.  The  Advisory  Board  is  required  to 
meet  at  the  call  of  the  Secretary  of  Agriculture  at  least  every  90  days. 
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The  function  of  this  Board,  which  is  made  up  of  members  having  broad 
agricultural  and  business  experience,  is  to  survey  the  general  policies 
of  the  Corporation,  including  those  connected  with  the  purchases,  storage, 
and  sale  of  commodities  and  the  operation  of  lending  and  price-support 
programs,  and  to  advise  the  Secretary  with  respect  thereto. 

The  Secretary  of  Agriculture  is  directed  to  appoint  such  officers  and 
employees  as  may  be  necessary  for  the  conduct  of  the  business  of  the 
Corporation,  define  their  authority  and  duties,  delegate  to  them  such 
of  the  powers  vested  in  the  Corporation  as  he  may  determine,  require 
that  such  of  them  as  he  may  designate  be  bonded,  and  fix  the  penalties 
therefor. 

As  of  June  30,  1969,  members  of  the  Board  of  Directors,  officers  of 
the  Corporation,  and  members  of  the  Advisory  Board  were  as  follows: 

BOARD  OF  DIRECTORS 


Clifford  M.  Hardin,  Secretary, 
Department  of  Agriculture, 
Chairman 


J.  Phil  Campbell,  Under  Secretary, 
Department  of  Agriculture 

Clarence  D.  Palmby,  Assistant 
Secretary,  Department  of  Agri¬ 
culture 

Kenneth  E.  Frick,  Administrator, 
Agricultural  Stabilization  and 
Conservation  Service,  Depart¬ 
ment  of  Agriculture 


Richard  E.  Lyng,  Assistant  Secre¬ 
tary,  Department  of  Agriculture 

Thomas  K.  Cowden,  Assistant 
Secretary,  Department  of  Agri¬ 
culture 

Don  Paarlberg,  Director,  Agricul¬ 
tural  Economics,  Department  of 
Agriculture 
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OFFICERS 


President . 

Executive  Vice  President  .  . 

Vice  President . 

Vice  President . 

Vice  President . 

Vice  President  . . 

*  i 

* 

Deputy  Vice  President  . 

Deputy  Vice  President  .  .  . 

< 

Deputy  Vice  President  .  .  . 

Secretary . 

Assistant  Secretary . 

Controller  . 

Treasurer  . 

Chief  Accountant . 


Clarence  D.  Palmby,  Assistant  Secretary, 
Department  of  Agriculture 
Kenneth  E.  Frick,  Administrator,  Agri¬ 
cultural  Stabilization  and  Conservation 
Service 

Raymond  A.  Ioanes,  Administrator,  Foreign 
Agricultural  Service 

Roy  W.  Lennartson,  Administrator,  Con¬ 
sumer  and  Marketing  Service 
Carroll  G.  Brunthaver,  Associate  Adminis¬ 
trator,  Agricultural  Stabilization  and 
Conservation  Service 

Clifford  G.  Pulvermacher,  General  Sales 
Manager,  Export  Marketing  Service 
C.  C.  Farrington,  Deputy  Administrator, 
Commodity  Operations,  Agricultural  Sta¬ 
bilization  and  Conservation  Service 
George  V.  Hansen,  Deputy  Administrator, 
State  and  County  Operations,  Agricultural 
Stabilization  and  Conservation  Service 
Everett  H.  F.  Felber,  Deputy  Administrator, 
Management,  Agricultural  Stabilization 
and  Conservation  Service 
Lionel  C.  Holm,  Executive  Assistant  to  the 
Administrator,  Agricultural  Stabilization 
and  Conservation  Service 
Marion  M.  Crumpler 

J.  J.  Somers,  Director,  Fiscal  Division,  Agri¬ 
cultural  Stabilization  and  Conservation 
Service 

Arthur  C.  Harman,  Jr.  Deputy  Director, 
Fiscal  Division,  Agricultural  Stabilization 
and  Conservation  Service 
J.  W.  Vaughan,  Deputy  Director,  Fiscal 
Division,  Agricultural  Stabilization  and 
Conservation  Service 


Advisory  Board 


Rufus  Adams 
Milton  L.  Morrison 


Robert  D.  Livingston 


John  Gammon,  Jr. 
Robert  R.  Spitzer 


Issued  April  1970 
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